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‘Ture book has been on the anvil of thought two or three 
years. During that period it has assumed protean shapes; 
the practical results will be found in the succeeding pages. 

Collecting, a3 is my custom, from time to time, everything 
of importance bearing upon topics financial and mercantile, it 
may be readily imagined that I should not allow to escape the 
extraordinary revelations which have marked the last decade; 
‘more particularly the Fucts, Failures, and Byauds so pro- 
minently portrayed in the progress of commercial life. 

‘The first notion was not to have compressed these, for the 
moet part, painful narratives into a single isue, but to have 
extended them to a series, the materials at command and in 
store being sulliciently ample for the purpose. But on 
reflection, and after a great macs of matter had been pre- 
liminarily arranged, my time having meanwhile become ‘more 
fully absorbed, that determination was altered, and on con- 
sultation with my friends, the Brothers Groombridge, it 
‘was agreed that one comprehensive volume should be the 
medium of communication between me and the public. 

The work, notwithstanding it has entailed a considerablo 

of Jabour, and no small share of expense, is not put 

frard as a pretentious or infallible production, To some of 
yiews objections may be taken; and individuals whose 

et may have encountered criticiam, will, probably, be 
tempted to think that they have scarcely merited the con 
pation. But as in tho majority of instances the verdict 
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of a Civil, or the sentence of a Criminal, Court has clea 
adjudged guilt and awarded punishment, any yindict! 
prompting cannot be supposed to have dictated the opini¢ 
advanced. 

One great object, and one alone, induced me to enga 
in the task of selecting and arranging these remarkal 
histories, viz., to bring together a complete record of t 
astounding frauds and forgeries, with other attendant ¢ 
eumstanees, which have of late so frequently startled the eo 
mercial community from their propriety; and hence, wh 
endeavouring to diversify and render interesting each p 
ticular narrative, no chapter or section is presented withg 
corroborative evidence of the internal truth of its conten 
‘The trials, and other legal proceedings, possess a value beyo 
tho mere interest of the moment. Collated and published 
this shape, they will be always at hand to establish dates, a 
other minutie that may arise,and be available either for t 
publicist, moralist, or statist, who may desire to consi 
them at any future period. 

The work, in some degree, though presented in a m¢ 
attractive guise, may be considered as supplemental to t 
Commercial Crisis, 1847-48, and antecedent to the History 
the Orisis, 1867-58, now prepared, and about to be broug 
forward. The whole of these volumes will exhibit, in a m¢ 
complete form than already existe, a vast mass of importa 
and interesting information connected with the course of tra 
during the last twenty years. 


Biaentx Laxz, Lounanp Srnexz, 
Janusry 12, 1859, 
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swindler, who absorbs thousands that he may outshine 
people who live and breathe around him, are so far in the 
predicament that they cannot endure any delay to the gre 
cation of this common passion. Apart from these, but stil 
actuated by tife same desire, is the reckless speculator, who 
would risk everything in the hope of a sudden gain, m1 
than toil safely and laboriously for a distant reward. 
speculator may, of course, be a perfectly honourable man, 
would instinctively shrink from any deed that would i 

the interference of the criminal law; but if fortune is ad 
he is on the high road to wrong-doing, and, moreover, 

are many crimes not enumerated in the statute-book that an 
still heavy sins against the dictates of morality. 

The bubble period of 1825-6—the oldest within 
memory of the present generation—and the money cri 
1836-7, appear rather as forerunners to the events that h 
more recently shaken the world, than to be new links in the 
serics. It is with the railway mania of 1846 that the moders 
form of speculation may be said to begin, and the world h 
not yet recovered from the excitement caused by the spect: 
of sudden fortunes made without trouble, and obscure i 
viduals converted, as if by magic, into millionaires. ay 
will Mr. Hudson be remembered as an instance of the eclerily 
with which a reputation conld be won and lost at th 
éventful and remarkable epoch. In the early days of th 
mania, his name seemed to possess a talismanic value; tl 
mere fact that it was nasociated with any scheme being alo 
Bufficient to cause a demand for shares, and cons r 
Tapid advance in prices. When, on the other hand, the d 
covery was made that this idol of the money-market had been 
guilty of the grossest mismanagement, causing a false appear 
ance of prosperity by the presentation of deceptive accoun 
then every one was ready to assail the object he had 
Dlindly worshipped. However, notwithstanding the g 
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the received tests of respectability seemed to be of no avail, 
and people literally could not tell whom they might trust, The 
extensive delinquencies of J. Windle Cole and his associates, 
the speculative career and suicide of John Sadlcir, the failure of 
‘Tipperary Bank, the explosion of the Royal British Bank, and 
the subsequent liquidation of the London and Eastern Banking 
Corporation, with the revelations of management, shook public 
confidence in every direction ; and through the latter even the 
Detter class of joint-stock banks were regarded with a transient 
suspicion, through the misdealings of their misguided and dis- 
honest competitors.” 

In the deliberate forgeries of Crystal Palace shares, ag 
committed by Robson, seem to have occurred a second, and 
if possible more elaborate, edition of Watts's case. A clerk, | 
with barely an income to support a respectable station, was | 
geiced with w desire to. become « gentleman of fashion andl 
fortune—a M~mcenas to whom artists might look up with | 
reverence. Not content with the fime of a dramatist, he | 
assisted managers in their theatrical specuiations ; his stylo of | 
living was of a kind that upholaterers still speak of him with 
admiration for his taste and powers of arrangement. As a 
strong and severe contrast to Robson, who by his specious 
frauds forced himself into the character of an elegant man of 
pleasure, stands Leopold Redpath, the fabricator of Great 
Northern shares, which provided him the means of assuming 
the position of the man of heavy respectability. Scrious people 
might reconcile themselves to the fate of the gayer delinquent, 
fd even enlarge on the consequences of worldly dissipa: 
tion; but Redpath, the model of morality and charity—the, 
adoptor of children and the dispenser of wealth to deserving 

© While these pages are passing through the press, tho delinquenelaw 
connected with the administration of the Liverpool Borough Bank, thal) 
‘Western Bank of Scotland, anil the Northussberland and Durham Distriah 


‘Bonk hare been brought to light, and tend to confirm tho views expressed 
Aa thie introductory chapter, 
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CHAPTER IL 
THE RISK AND PALL OF MR. GEORGE MUNSON, MP, 


‘he Railway Syotem—Ite Early Introduction and Progressive Exp 
State of Business anterior thereto—Tho Appearance of Mr, Hf 
on the Scene, and his Atsumption of Power in Railway Cincios 
sequent Disclosures, and his final forced Retirement, 


Tue superiority of railway transit to other means of come 
munication is now so generally conceded, that no surprise em 
De felt at the further indefinite demand for its extension, 
railways already formed constitute, in history, the record @ 
‘a clearly-defined period of transition—one of those erer-reeu 
ring cycles in which long suspense and needless delay in 
application and extension of scientific invention, has b 
followed by the enthusiastic entertainment of new and no 
enterprises, terminating in a wild and general mania. W 
tho character of that mania was, most persona are well able 
remember; viz., its early and bright phases whieh promised 
reward to all who engaged in it; und its subsequent sombre & 
action, accompanied by disclosures which compromised h 
names, and caused almost universal depression and distress. 
Following the date when the superiority of the railwaj 
became to bo admitted, the period is arrived at which the m 
vital conditions of success were neglected, and the circumstane 
of directors, under the bias of temptations which they found it 
sistible, were witnessed sacrificing to immediate gain the fat 
interests of their companies. By supplying the public with 
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for the creation of stock when shares were ata premium, though 
the new enterprises might afford but emall returns, and thus 
diminish the general rate of profit derivable from trunks and 
existing branches, The result was far more agreeable to indi- 
viduals to whom means were thus afforded of securing high 
Premiums on new shares than to those who purchased secu- 
rities unduly enhanced in price as permanent investments, this 
course of proceeding, in the way of financial management, lead- 
dng to ruinous dimppointment and serious national incon- 
venience. Though the low price to which shares ultimately 
fell was gonorally attributed to the injudicious location of 
dines, the inadequacy of their traffic, and the exorbitaney of 
their cost, all these are insufficient to account for that undue 
depreciation which railway property underwent, and from which 
it has scarcely yet recovered. For this depreciation reference 
must be made to tho means taken by proprietors to enable 
them to divide among themselves millions of pounds sterling 
in the way of premiums, to the creation of nominal capital far 
exceeding the actual outlay, and to the exhaustive effects 
resulting from the highest allowable dividends being paid 
irrespective of legitimate reecipts. 

Amitist the efforts put forth forthe construction of railways 
in connection with the carly lines, and the rise of new and rival 
companies, which made it expedient for those of an older date to 
endeavour to secure the advantages they already enjoyed by set- 
ting about planning branches in different directions, without 
any view, however, to 1 complete consentaneous system, may be 

i as standing out from these multiform contests 
which led to irremediable sacrifices, the apparent evitiences of 
acertain dual energy and power, exhibited on a gigantic and 
Ahitherte unparalleled scale, between the castern and western 
counties of England. ‘The two grand branching routes of 
southern trunk-lines proceeding northward, after becoming in 
manner interlocked in tho great central belt, again emerge, 
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interests of society, that so much was left to be 


)eutered upon on the part of the public, and 
‘would have had the effect, by limiting their numbers, of 


ourse and traffic could be fairly opened, and the busi- 
hppropriately fell into the hands of those who were 
( concerned in obtaining an unfair advantage of the 
$ unrestricted powers conferred by Parliament, and the 
ded and undisciplined enthusiasm of the public. 
le principal individual who, in that almost Titanic period 
(rfare, struggle, and accomplishment, eminently distin- 
id Bimself in connection with railway extension, was Mr. 
fe Hudson. His ability was exhibited in pioneering 
through every difficulty, in organizing fresh com- 
, and, where the materials were yielding, and 
| eee the parts of complex organization to one 
fr, thus affording new vigour to undertakings that would 
fallen short of their purpose, consolidating various inde- 
GE enterprises, that separately might have worked the 
© their projectors, and rendering available to practical 
les an enthtisiasin that would have wasted itee!! in 
fl interests, 
was no wonder that tho spirit of railway enterprise, 
ig after her first great successes, point after point 
{bout the kingdom, on touching with her magic wand the 
York, should have found men ready and willing to 
hin the project of securing for that locality the advantages 
bg from this means of transit. Of this number was 


i 











‘Mr. George Hudson, who at the time was simply a member of 
the Board of Health, with no other position than that derived | 
from a life of continued assiduity, and who as a linon-draper, _ 
had secured a moderato fortune, his family being respectable | 
‘and well-established in the county, having oceupied for at least 
two centuries an estate at Howsham. Mr. Hudson had reached | 
mature age, but he was to prove himself “the man for the | 
oceasion,” and was destined to operate, with no inconsiderable 
influence, both in giving stability to jose enterprises aboot 


which he had been nor 
‘townemen his capacity to a 





= - 
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He enlightened landowners as to the value to be thus a j 
to their estates by the new means of access afforded 
tenants to profitable markets, and with such suecess, th 
opposition to the sale of the required sites rapidly disay 
and the proprietors who had seen prospectively only the 
sion of estates, and the destruction of immense m 
property in the inns and appurtenances of a great higl 
became ardent supporters of the undertaking. Tt 
be added that “the appeal persuasive,” was not wt 
the gift of certain shares in the line. Returning to York 
met all the objections that were urged on the score of ex] 
but there was abundant eridence to show that the publi 
a body was not yet fully prepared for the change. 

From the consultations that had been held, the su: 
had been made, and the estimates that had beon fi C 
scheme began to assume a more tangible shape, and re 
was had to Mr. George Stephenson, who met the con 
by appointment to confer with them as to the route, & 
struction, and completion of the line. The contrast prowem 
between George Stephenson and George Hudson, who 
for the first time met together, was striking and imp 


by tho aid of enginecring science and the exercise ol 
mitable energy, all the material conditions involved in 
cution of the plans with which he was entrusted; 
agaciously watchful of all the means by which an ent 
like that on hand might be rendered remunerative; the © 
spirit, manner, and the general tone and flow of his discolll 
exhibiting discipline, study, practice, and acquaintance 
the difficulties attending operations which others regard 
a financial light; the other, personifying the moving po 
every enterprise, by which those plans were vitalized—shi 
loans, premiums, dividends. After glancing at the proj 
which had been, with no little enthusiasm submitted to 
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average cost of £1750 per mile—a sum less by several thou: 
pounds than the average cost per mile that had been p 
the North Midland, with which the York line was ae 
effect. junction. Mr. Hudson's powers of organization 
never more happily brought into play than in the ease 
rapidity with whieh all the preliminary srrangements 
commencing the work of construction were brought 
action. In this, as in other combined operations with wi 
Mr. Hudson was connected, he displayed that activity 
could only come from regarding himself as a joint of 
great machine; he laboured to fill up his individual p 
assiduously 2s if the motion of every wheel, the 
erery spring, the success of the whole operation, depa 
upon him alone. The apathy of the people at Yo 
respect to the enterprise, had beon far moro difficu 
surmount than any obstacle that now presented itself. 
thing, however, could exceed their joyful hilarity and fea 
mirth when the first sod was turned, and a gang of Ij 
labourers rushed upon the sward “to take up the 

Tt was a jubilee for every citizen of York of sound mi 
unanticipative of the horrors of change. With the 
view to economy which had suggested a personal : 
tion of a former proposed route, Mr. Hudson superinteny 
a3 much as possible the construction of this line, and, 
approached completion, turned hia attention to the provi 0 
rolling stock, the working arrangements, and the classifi 
Of the business departments, 

Tt was not go carly in tho history of railway 
prise, but that he and others had seen the tendency of 
undertakings to mismanagement, waste, and early ang 
lation of capital, and he made it bis business both to su 
vise the outlay and protect future resources. Me: 
Mr. Hudson bad attained to the dignity of Lord 
of York. One of the most pleasing duties devolving y 


—_ 
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Counties would have been, had Mr. Hudson only beew 
to the helm some years before. As it was, they bailed 
rapture his accession to power, and, in dependence on’ 
energy, sagacity, foresight, and business tact, were as hope 
asmen could be of the results. But the bargain was not 
completed. Mr. Hudson had stipulated for more than i 
had anticipated. In this difficult navigation he hnd not 
calculated the breadth of the channel, and desired, at 
that the way should be clear of all artificial obstacles. 
Hudson’s first act, on assuming the office of Chairmat 
the Eastera Counties, was to take upon himself the 
the financial department. At one of the earliest 
the directors, he stipulated further that Mr. Wi 
should supersede Mr, Crosbie, of Liverpool, as dep 
man, Mr. Crosbie had Jong exerted himself, both person 
and in his official position, to forward the interests of the 
pany, and the demand occasioned some murmuring at the b 
‘The members, however, were quite willing to make any sacri 
ab the dictation of Mr. Hudson, and had not Mr. Crosbie 
self opposed this summary ¢jection, the motion, in all likelib 
would have passed without much comment. On Mr. G 
refusing to relinquish the office to which he had been e 
Mr. Hudson jumped up before the fire, saying, in a 
posed tone, “Very well, I am brought in by the 
yoice of the sharcholders; and if I can’t have my ownd 
chairman, I shall return home, and leave the company.” 
other members of the board, seeing the storm that was b 
ing, interfered, and besought the belligerents to go into 
room, and try if they could not come to an a 
‘They did eo, and, in a few minutes after, they all retu 
smiling, Mr. Hudson, as the story goes, placed 
Waddington in the post he had assigned to him, and Mi 
Crosbie afterwards scarcely ever troubled the board with 
Presence, 
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sincere and warmly-attached friend; of an affectionate hus 
band and kind father. Hoe could not close the pn 
meeting without expressing the deep sympathy which he was 
sure they must all feel with the friends of the deceased for 
the bereavement they were suffering, and their sense of 
high estimation in which his character and works would live 
after ages in the memory of his countrymen. He : 
they would all emulate the character which his friend 
bequeathed to those who were following him.” 

‘The ease with which Mr. Hudson harmonized the topics of 
his theme, and the energy and conscious power with which, 
simple and unstudied diction, he gave forth his utterances, 
which had their response in the fluctuating emotions of 3 
great and agitated assembly, were finely illustrated on 
occasion, on which he go well acquitted himself of the 
tant task of testifying to the virtues of one who oo 
sphere only superior to his own, 

Mr. Hudson's acquisition of the Brandling Junction, of 
behalf of the Newcastle and Darlington Railway, was rowars 
by the directors with the dotation of an unappropriated 
plus of 2000 shares, remaining out of the 22,000 shares whi 
had been issued on the transaction. Those shares, at th 
ruling market price, would have enabled Mr. Hudson & 
realize upon them £37,000 ; whilst the shares received by hit 
as his proportion in the general distribution, would bring a 
this amount to £42,000. No man had less reason to com 
plain than Mr. Hudson of not having his services most fu 
SGppreciated, Although these rewards incurred subsequentij 
the severest censures of committees of investigation, ani 
Mr. Hudson was called upon to refund largo sums of mo 
on account of them, no misgiving at the time came to le 
the enthusiasm of the givers or the gratification of # 
receiver. 

Future shareholders had not much cause to rejoice in sy 
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| aequisitions as were made, notwithstanding tho specious argu- 
| ment that it was the same thing to pny largo dividends on 
wml! capitals, or small dividends on largo capitals, If the 
| -rnte of dividend was to determine whether the acale of fares 
should be subjected to revision by the Government on behalf 
| of the public, it was of the very first consequence that capitals 
should correspond with the original outlay. It was the same 
thing only to permanent proprietors whether they obtained 
_ large bonuses, and increased their capitals by eums exceeding 
the money laid out on tho roads by the amount of such 
Donuses, and received proportionably smaller dividends.” 
There would appear to exist undoubted evidence that in 
the York and North Midland accounts, even previous to 1845, 
Jarge sums were improperly charged to capital ; so that many 
‘persons conclude that in the earliest stages of the enterprise 
with which George Hudson was connected, the value of shares 
and the amount of dividends allotted were not estimated ac- 
cording to actual receipts. Under the representations that 
| were made, the acquisitions of permanent holders of shares, 
from the date of the construction of that line to 1846, amounted 
to five times the original outlay. Whilst the shares that had 
Deen issued merely reached the sum of £1,500,000, the pre- 
miums on this amounted to no less than £7,600,000. No 
‘wonder this amount was regarded as a marvellous trophy to 
‘the financial genius of Mr. Hudson! No wonder that ho 
‘was sought after, courted, admired, and adored! Tho pre- 
qiums so received were the considerations paid for suc- 
cessive transfers of tho excess of revenue of tho York 
id North Midland, beyond the dividend applied to the new 


© Curiously enough nt the time of these transactions every one was 
pecking to benefit by his advice, and in the great rage for share dealing it 
a Dolioved be assistod many of his friends to recruit thelr resources through 
this information. When, bowerer, ho was displaced from power sereral of 
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at a sound commercial enterprise, and not be deterred fro 
and increusing that property by any reasonable: 
that it might be necessary to encounter.” The applause 
followed encouraged Mr. Hudson—who was accu 
sound the feelings of his audience as he went along—to ad 
“We are not deterred from our purpose by what has oven 
in connection with new schemes (those abortive and vi 
schemes undertaken with the neglect of some of the most 
conditions of success, and the débris of which lay scattered i 
every direction). We felt that your property possessed 
greater stability; and it was to continuo and increase tha 
stability, that we projected these lines, believing them to be 
beneficial to the community, and productive as well as prote 
tive to yourselves.” 

There are men who refuse to profit by “the wisdom © 
the wise;” who actually refuse to be worked up to a fit 
enthusiasm by any ideal appeal or abstract financial achi 
ment; who, accordingly, persist in taking account of “ termi. 
nable periods” and “last results.” On this occasion 
proprietor had the audacity to say that he thought the e¢ 
pany had better finish the lines in hand before they undi 
such extensive echemes as those dilated upon. The ob 
tion was received with uproarious laughter. What else 
he expect? What right, indeed, had he to think? Will it b 
believed thatthe said proprietor, not content with so ridieulo 
a remark, culminated his folly by saying, “ Should the comp 
get involved in £4,000,000 of debt, it would be a very se1 
matter.” Renewed laughter ensued, to the utter discon 
of the doubting proprietor, The Midland shareholders 
up to their impressions. The Leeds and Bradford 
actually taken by them on lease at 10 per cont. in perpe 
and Mr. Hudson, from whose address in January quot 
have already been made, thus addressed them in July :— 

“ Gentlemen, I repeat that I shall be most happy to be 
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ilustrated than in an anecdote of Mr. Hudson in hi 
days, related of him at the board meeting of a cert 
‘The honourable gentleman had allotted to himself 60) 
and another member of the board 200. These share 
risen to £5 premium, the latter gentleman thought ? 
‘to have a larger number, and accordingly intimated his 
to Mr. Hudson. “I have been accustomed, Mr. + 
replied the railway monarch, “to have gentlemen wit 
T am associated satisfied with my arrangements; and if 
not, I'll retire, and leave the affairs in your custody, 
dare say you'll manage better than I do, as I have | 
other business on my hands.” “ Oh, certainly not 
means, Mr. Hudson,” bowingly responded the ere 
director ; “Iam sure all you do is right, and T am qui) 
fied with your arrangement.” It is needless to say no 
complaint was made by any of Mr. Hudson's colleague 
board. 


In apportioning out shares on unproductive lines, ¥ 
presently designed drawing into his genoral system, 
guarantee of a high dividend, Mr. Hudson was the m 
conferring on his frionds and supporters an almost in 
amount of wealth. Every opportunity was taken 
them early of those amalgamations which were to 7 
maxinum profit far beyond the point necessary to indw 
to lay out their capital on the prospective undertaking. 
ever unmarketable the shares, they were at ance bow 
Ta the height of the mania of 1846, a gentleman who] 
a large fortune in fruitless speculation in railway sto 
who had but £2000 remaining, bethought himself as 
resort of seeking the advice of Mr. Hudson, who had 
told him years before that he would be happy to set 
whenever the opportunity presented itself. Mr. Huds 
as good a3 his word, and, as the best proof of his frie 


= 
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on with the Midland, and York and North Midland 


‘But now the full effect of new lines, branches, and exton- 
me to be perceived. Towards the closo of 1847, 

ing after mecting was held at Manchester and other 

e towns, at which the constantly recurring railway 
and the heavy pressure they occasioned, were tho 
subjects of consideration; and demands for the post- 

mt of different works in progress were urgently 
But works in progress could not be abandoned 

a heavy loss, as the productiveness of a railway 

‘on its completion. Calls on lines advancing towards 

could not be refused, however inconvenient this 

ight be, as all previous payments would, in these cases, have 
n uselessly employed. These representations had the most 

us effects on commerce. No ordinary industrial under- 

sing could bear up against the enormous stringency which 

{he monthly increasing absorption for these purposes occa- 
fioned ; and in this, as in all other misnpplications of capital, 
ons anid suffering eventually fell upon the industrial classes. 

the last twelvemonths had witnessed an enormous reduction in 
value of railway property. The amount of depreciation on 
shares of ten leading companies, as compared with the 
imate of 1845, without including current calls, was calcu- 
at upwards of £78,000,000. The unfulfilled obligations 
further contingent liabilities of this description of pro- 

ty liad progressively, but inconveniently, become more 
ut, and the public as well as proprietors began to 

et on the causes snd future prospects of this peculiar 

of things. Two hundred millions of money bad been 


J ® It has been amorted that parliamentary services werv eecured in some 

by a free distribution of shares, but although Mr. Hudson was 

‘the investigations sererely pressed on his point, he never could be 
to divulge the real facts. 











general credit revived, and he was enabled yet further to 
solidate their interests. ‘The plea was not without s¢ 
ground of justification. The best railway stock being 
juncture unduly depreciated, it was not surprising 
holders began to be watchful of their interests, whi 
undergone such a decided change. A strong suspicion 

in various quarters that the accounts of companies had 
framed with a view to purposes of deception. Mr. 
resorted anew to his usual means to make good the prom 5 
hopes he had inspired. At the same time, he applied hi 
to promote the business of the companies with which he 
connected, and with a suecess which only his knowle 
energy, and systematic ineasures could have secured. 
Hudson affected to lament before the York and North 
Jand shareholders, that the Legislature and public opinion 
foreed new undertakings upon them—undertakings for 
he had been 80 much lauded, though which, under the guaran 
of the parent line, such large dividends had been prot 
and such high premiums had passed into the hands of 
original proprictors. Under the authorization by which tht 
extensions were carried out, “ millions of money,” as has bea) 
well remarked, “passed into the pockets of tho shat 
just as effectually as if it had been voted directly to 

the House of Commons, and paid by the Treasury from: 
public revenue.” Mr. Hudson also described some of 
acquisitions he was supposed to have made at the p 
general enthusiasm for extension, ns necessary on the 

‘of mere defensive action. “If they bad not thrown out 
arms and branches,” he said, “the proprietors would h 
found their property irretrievably injured.” At public 
ings and in Parliament, Mr. Hudson had boldly given 
yoice in favour of unrestricted competition ; now he e 

of it, when the advancing tide of public inquiry th 
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from the most searching inquiry, in maintaining the nsunl 
dend, or represent as divisible that large amount of net 

by which he bad been accustomed to buoy up hopes and to 
cure confidence in his management. When the report of th 
directors was read and presented for adoption in Febra 
1849, the apparent absence of lucidity in the accounts 
appear to have struck the shareholders, who appointed a ¢ 
mittee of investigation to enter into his transactions, and 
put the whole aflairs of the company under examination. 
would not consent to declining revenues being any Io 
bolstered up, or the true resources of dividend mystifi 
The suggestion of Mr. Hudson on a previous oct 
“to remember who had received the profits,” was 7 
acted on at this time. Every one desired deliverance 
the labyrinthine maze into which they had been so b 
seduced. 

The York, Newcastle, and Berwick proprietors were # 
first to impugn the management of Mr. Hudson.* A ¢ 
mittee of investigation, appointed to look into the 
in which he had been concerned, in addition to making 
Hudson a debtor for the amount of £11,292 on the 
North of England purchase account, brought attention to4 
fact that, besides subseribing for 3000 shares of Sunder 
Dock, on behalf and under the assumed authority of th 
company, he had taken » further quantity of 2345 shares, # 
calls upon which he paid, without any formal authority, 
of the funds of the company, such payment being kept 
the knowledge of the sharcholders. Of the way in which # 


* Between tho 23th of Febresry and tho 17th of May, Mn H 
resigned his position as chairman of the following railway compat 
Easters Counties, Midland, York, Newcastle and Berwick, and York 
North Midland, and committees of investigation were in cach case 99 


























position. Much, it was felt, depended upon tho result of futn 
deliberations and the ultimate turn that the subsequent 
ings would take; the majority, nevertheless, who ap; 


“Tinendraper of York," entertained little hope of his 
again assuming power where he had only just previ 
exercised such unlimited sway- 

During the Eastern Counties inquiry, Mr. Hudson was au 
moned before the committee. “ Nevor,” remarks a spec 
of the scene, referring to Mr. Hudson's interviow with | 
committee, “never since his accession to his iron throne, 
the Member for Sunderland treated with so little cerema 
“George Hudson,” said Mr. Cash, the chairman of the 
mittee and a member of the Society of Friends, “ wilt 
take a sent? As thou bast the financial department of 
company under thy especial control, thou art required 
answer a few questions which the committee will put to thee 
Didst thou ever, after the accountant had made up the 
accounts, alter any of the figures?” Mr. Hudson, in 
subdued tone, anewered, after 2 moment's hesitation, “ 
I may perhaps have added o thousand or two to the next ae 
count." “Didst thou ever add £10,000?" continned 
Cash, “Ten thousand! that isa large sum." “Itiea 
sum, and thnt is the reason why I put the question to tl 
Wilt thou give the committee an answer, yea or nay 2” 
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fidence than he would be really entitled to command. 
power of organization he so largely possesses is usually d 

by some standard of ideal perfection. This strongly at 
pative and ideal east of mind, combined with practical 
dencies, serves with him to beautify every object of thoug) 
and to throw over every project he entertains a m 
degree of attraction, and which has its own share of influ 
when he endeavours to impress his views on others.”" 

Such indeed is the man who has become identified wi 
one of the most memorable periods of industrial progress, } 
nided materially to promote those designs which were pi 
sently seized upon and adopted in a spirit of general en 
siasm; who not only extended, but fortified, or rather con 
dated, a portion of the growing power, succeeding, a8 far as 
did succeed, on grounds partly fictitious and partly real, 
failing, where he did fail—as in the Norfolk amalgamatio 
not because his schemes were inherently impracticable, 
through not observing the point at which their further pros 
cution was desirable. Taking a retrospective glance at 
whole of his career, there are many features in it de 
credit, while others demand severe censure. Another 
has passed, and his acts, contrasted with those of other in 
dividuals, who have had the management of large p 
corporate institutions, bear no unfavourable comparison ; 
yet against him must be recorded the blame of having, tht 
his irregularities, thrown the railway system into such d 
and embarrassment as to prevent it ever attaining again thé) 
confidence it once held in the estimation of the public; anda 
having set the example of systematically framing accounts to 
deceive the several proprietaries of which he was the re 
sibleand governing head. Once—only once—wasa sug 
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country house at Brighton, ab both of which he 
princely hospitality. He was a connoisseur in 


stocked his cellars from the most celebrated vintages 
less of price. He had a decided penchant for g 2 
spent much of his time—and, as a matter of course, no 
siderable sum of money—in the company of that especial 
of the fair sex who are usually designated gay. His eqai 
was faultless; his horses were the envy or the admit 
sometimes both, of the Aabituée of Rotten Row; and his | 
was a marvel—diminutive, agile, clean-limbed, well di 
perfect in his knowledge of matters equine, and an adept 
that sang froid and ready wit, couched generally in the 
modern slang, which, in this species of the serving class, 
considered perfection. 

Buatwhowashe? And what washe? From what source 
his apparently inexhaustible means? The greater his ¢ 
ture, the more be had to spend. Was he the beir apparer 
presumptive to some large landed estate, who was, for the 
fication of the moment, saddling himself with future lish 
in the shape of post-obits? Against this hypothesis it 
observed, that those who were unquestionably of “the wy 
ten thousand,” and who are always ready, notwith 
their habitual exclusiveness, to receive those who are of 
own order, whatever their extravagances or eccentricities, 
studiously aloof from him. ‘The scions of the aristocracy, 
the junior representatives of the good and wealthy families, 
equality with whom in point of expenditure he seemed 
aspire, were not among his companions. The question, * W) 
is he?” had not to them received a satisfactory answer. 
could not have made a fortune at Carson's Creek, or at 
rat, for the riches of California and Australia were as 
undiscovered, 

Some said that he was the depository of certain State secrel 
which enabled him to operate with effect in the public’ 


| 








and cigars, much less his town-house and his count 
hundred other sources of expenditure, to ‘say nothing 
theatrical speculations. Certainly not; but then Walter W 
liad made a great discovery. He was a young man of g 
cermment, quick apprehension, and not over-burdened 
moral principle, He found, in the conduct of the 
affairs of the Globe Assurance Company, an inexcusat 
system, which his ingenious iain wae niga Doran ] 
cive to his own pecuniary profit; and, after some short ea 
deration, he proceeded to turn it to account. “His posi 

him access to the most valuable of the books—the cheq 

aid the banker’s-books ; and, by a system artfully 

he fraudulently obtained fands which, by passing 

own bankers lulled suspicion, to the extent of £700,000; 
was, after all, only through a comparative accident di 
though his expensive stylo of living, and his heavy th 
gagements, which it was well known could only be 

large eacrifice, should have Jong before attracted the i 


‘Tho City life of Waltor Watts merged more ia the da 
his office, where from ten till four ho was supposed to be 
lowing the ordinary routine of official responsibility, 
attendance, though punctual, ved no heavy labour; 
mere check work, which, from tho loose system adopted, 
solved itself into no check at all, and consequently he b 
greater time and opportunity to arrange the pre 

those frands which he subsequently followed out with so 
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direction of Sadler’s Wolls, when the change for the b 
took place; and if a similar reform was to be ne 
more northern suburb, the good work, it seemed, could se 
have been entrusted to better hands. She was, mo 
completely at liberty, having retired from the theatre she 
for some time adorned, and was, therefore, in a position 
direct all her energies to a new sphere of action. 

‘The great respect deservedly felt for Mrs. Warner, and f 
hope that a hitherto obscure theatre might, under pro 
management, become a home for the legitimate drama, 
dered the opening of the Marylebone Theatre in 1847 a1 
the great “facts” of the day. The literary world, 
that portion of it which, dissatisfied with the lighter 
theatrical entertainment, is ever ready to expect a “| 
time,” when the Elizabethan drama shall be rivalled by 
Victorian, rallied in great force on the first night, and 
tations were more than satisfied. The company, headed | 
Mrs. Warner, was quite up to tho average level of talent; 
appointments of the stage were of that tasteful kind that hk 
distinguished Sadler's Wells since the days of its ref 
and the audience part of the house was marked by every att 
tion to elegance and comfort. In a word, the task which MG 
Warner had taken upon herself was most creditably pe 
formed. 

‘The aristocrats of Marylebone might, without compron 
ing their character for taste and gentility, have li 1 
tronized the theatre thus opened in their neighbouhonilll 
the management was reapectable to the highest degree, 
the plays produced evinced a desire to render popular # 
intellectual and poetical drama. The works of the old Englis 
authors were ransacked for pieces that had not been witn 
for generations, and gome of them were rovived in unoxe 
tionable style. At no house in London was a more 








that pursued the character of a man who was an e 
paymaster—if they had a cause for respect, when the d 
of the Globe had no cause for suspicion. 

During the season of 1848-9, Mrs, Mowstt and 4 
venport, two American artists, commenced an engag) 
at the Marylebone Theatre, where they had been pr 
several English “stars” of the first magnitude, The gen 
man was affirmed to be the best general actor 
visited us from the other side of the Atlantic; the lad 
rather an accomplished amateur than a regular actress, an 
ber own country had enjoyed the fame both of a poctess am 
a beauty. She came to England accompanied by ber husl 
and the letter of introduction that she brought with 
once procured her admission into the most unqu 
respectable circles. She and Mr. Davenport made their 
at the Princess’s Theatre, when under the management 
Maddox; they then played at the old Olympic 
it was conducted on “ legitimate" principles by Mr. Spic 
it was not till the engagement at the Marylebone that # 
attained the full measure of herability. Ina long suce 
of known plays, she acted characters commonly awarded 
artists of the first order; new works were written for 
express purpose of displaying her talent; and a four 
drama from her own pen was one of the leading novell 
the theatre. 

However, it was not so much by her exhibition on #8 
stage, as by the combination of her professional with 
social position, that Mrs. Mowatt gained her chief celebrity 
Walter Watts, 2s manager of the Marylebone Theatee, di 
all he could to encourage the young and beautiful * 
who brought to his house a class of persons such a4 had né 
before ussembled in the neighbourhood of Portman Market 
Her dressing-room was fitted up with such exquisite t 
that, situated as it was below the stage, it resembled rat! 
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persons who knew nothing about it being, apparently, tho 
chiefly interested, namely, the directors of the office in wl 
he was a humble subordinate. 

At the farewell ball given on the stage of the M 
‘Theatre, an incident took place, which partially reminded s¢ 
present of the “ Feast of Belshazzar.” In the course of 
dance, after the magnificent supper, that had seemed the ¢ 
ing effort of the occasion, the dress of one of the youn 
a member of the corps de ballet, coming into contact with 
foot-lights, caught fire in an instant, and the graceful 
that bad appeared, a few minutes before, all anim 
gaiety, was converted in an instant into 2 revolving 1 
flame, from which piercing shrieks were issuing, and 
was avoided by all the rest of the dancers, fearful that 
light dresses would also have ignited. The accident did 
prove fatal, as the young creature, after several weeks’ illn 
recovered under the medical care generously provided for & 
by Walter Watts; but the sudden change of a ecene 
mirth into a spectacle of terror, made a painful im) ic 
on many minds, and when the career of the host was b 
to a sudden and violent termination, early in the 
1850, the thought of the farewell ball at the Mary! 
‘Theatre, with all its attendant horrors, reverted to the n 
as a sort of omen that had foreshadowed a future « 
infinitely more awful. 

In necordance with the intentions of Walter Wat 
new Olympic Theatre, fitted up in the manner that 
essential particulars has continued to the present day, 
opened with an efficient company on the 26th of D 
1849, and an address in verse, written for the occasion, 
spoken by Mrs. Mowatt. The same etyle of management 
had distinguished the Marylebone Theatre was likewise ¢ 
on at the Olympic, both on the stage and behind the scen 
with the exception that here everything was still more bril 
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No sooner was the fact of the Globe frauds publicly: 
nounced, than the Olympic Theatre was closed, and the 
entertainments in Wych Street abandoned. For some 
days Walter Watts remained at large, having, it may be 
almost defied the directors by asserting his position as a 
holder; and, with characteristic coolness, referred them to 
treasury of the theatre, or his solicitors, if they desired fu 
explanations. His conduct in the affair was extremely ‘it 
and when firat charged with his crimes by Mr. ‘Tite, the 
deputy-chairman of the company, boldly declared his i 
eence; and haying been informed that bis books and p 
had been placed under seal, and would be subjected to inves 
gation, he still showed little or no concern, his sang froid never 
forsaking him throughout the whole proceeding. It was 0 
necessary for the books to be cursorily searched, before it wi 
evident that large abstractions had been effected, and # 
principally, in fact wholly, through the clever dexterity 
Walter Watts. But while this was the case, it was, n 
theless, equally apparent that the system which prevailed 
enabled him, with the exercise of some ingenuity, and a 
amount of daring, to deprive the company of several thou 
per annum. Immediately, therefore, the directors resolved & 
have him placed under surveillance, and be was without delay 
brought before the authorities at the Mansion House, 
arraigned on the charge of having defrauded his emplo 
No moral doubt existed of his guilt, but in a legal point 
view there were difficulties, he having destroyed, as fur ag 
possible, every trace of the irregular transactions in which fy 
had been so long engaged. But the talent brought to 
assistance of the directors helped them through this difficall 
Af length, after several remands, Walter Watts, though wi 
defended, and apparently confident of am escape from the 
of justice, was committed for trial at the next sessions of # 
Criminal Court. 
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The indictment ‘ooaleined s gross nnuletiot jest) ae aneag 


Ths ‘Avroaxsy-Geexna%, in opening the case to the jury, 
although the indictment contained a great number of counts, the 
against the prisoner in reality resolved itself into this, that while 
as a clerk and servant tothe Globe Insurance Company, who were 1 
secutors, ho had embezzled and stolen a valuable security of the amo 
£1400, the property of his employers, He was sorry to aay that 
Lay in a very narrow compass, and would sppear to be quite ¢o 
and he belioved that tho case would eventually resolve iteelf into a 
tion of law. ‘The jury were aware that the Globo Insurance Co 
carried on for a great many years a most extensive business both is 
ife insurances, and the prisoner had been for several years in their 
‘8 clerk, ‘Ho was tho son of a gentleman who had held o resp 
office in the company almost from tho period of its establishment, 
‘was instructed now to stato, on bebalf of that gentleman—and it 
to him to do so—that the directors entirely exonerated him fo 
slightest suspicion of being in any way connected with this unfo 
‘transaction. ‘Tho Attorney-Genoral then proceeded briefly to state | 
circumstances under which the charge was preferred. Ho said sf 
Girestors wore in the habit of drawing choques upon their bankers, 
Glyn and Co, Mr. Glyn being also a director of the Globe I; 
Company, to pay diffyrent claims; and it appeared that on the 26 
Februnry « cheque of this description for £1400 was found to be in 
porssssion of the prisoner, by his having paid it in to his own sccout 
the London and Westminster Bank. The cheque was id in duo course | 
‘Messrs. Glyn, and was then returned with a number of éthors, with the 
book in which the cheque in question was entered, in the ordinary cou 
‘business, to the prisoner; and ho should be able to show that the entry J 
Jating to this cheque had been ernsed, and the choque itself abstracted, 
either destroyed or made away with in some other manner, as nothing! 
been sce of it since, It was under theso circumstances that the pr 
charge was preferred ageinst the prisoner ; and hehad only to state, fn 
tion, that in consequence of » commtinication that wos received by the 
tora, an inquiry and investigation took place which led to the discovery 
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quarter to four, I suspected that something was wrong. T awoke the 
woner next to me, and communicated to him my suspicions, H 
diately jumped out of bed, and went to tho water-eloset at the other 
the infirmary, and he called for a knife, saying Mr, Watts was thers 
ing quite dead and cold, I went—the other prisoner's name was SI 
and saw Mr. Watts thore. We rang tho bell for the officer. Doct 
hanging suspended by a bit of cord fastened by the side of his meck 
ome bars across s window, which was over and by the side of the 
Goset. The feet of deceased were just touching the ground, and 
together with a silk handkerchief. He was hanging abont a foot fre 
seat of the woter-cloret. I think I could reach the bars of the 
from the ground; he was hanging quite perpendicularly, with ks 
eyes wide open. When we called for aasistanns, 


him and laid him on the floor of the infirmary, A doctor was 
although Mfr, Watts was quite dead, Ho was in his shirt, with = n 
on his chest, and locket suspended from his neck. | 

By « Juror,—I believe the rope was cut out of the sacking of the 
stead. It corresponded with a piece that was wanting. All the kal 
given back after every meal, and deceased had one to cut hia diteer: 
‘supper with on Friday. Tnever heard bi say anything about doing 
‘with limeolf—quite the other way. He was always in full spirits, and 
not appear to me to bo ill. 

By Mr. David Wire—I am certain that during the throo-quarters 
an hour that T was awake, deceased did not go to the water-clotwt, 

Mr. M'Murdo, chiof surgoon to the prison, examined, —Deceased 
first brought under my notico and care ot Giltspur Street prison, whit 
‘ho had been remanded before he was brought here, He was then in 
bordering on deliriwm tremens, causod by drink, People are not of aot 
mind at such times, and ho asked for some brandy when he came is, 
that he had been in the habit of drinking largo quantities, When 
monstrated with him on that habit, ho told me he had done s0 to pr 
the recurrence of a spitting of blood which affected him. I thought he 
too much excited then to reason with him, and I put him in the infin 
ofthe Compter at once, and I found it necessary to give him some stimeel 
‘as howar accustomed to a considerable quantity of it. Ho remained un 

prison throughout the who 

‘his fmpriscument, until his death. I saw him in Newgato daily, 
did my assistant and my son, who is also a surgeon. He bind been 


‘taken medicine, and was able to bear the diminution of the stimulus at) 
administered, and was in good spirits opparently, He was very 
‘throughout, and rery well conduct:d towards all. THe was conti 
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‘THLE DELINQUENCIES OF MESSRS. STRAMAN, PATE, 
AND BATES, 


‘The Surprise crested by tho Failure—The Blow to Confdence in fl 
vate Banking Interest—Tho Antecedents of the House—The Po 
and Relations of the Partners—Soocial Standing of Mr, Str: 
the Religious Habits of Sir John Dean Paul—Distressing 
respecting the Appropriation of Seoarities—Tho 
Firm, end subsoqueat Criminal Proocedings against the whole 
Partners 


Amoxesr the causes célibre which the annals of ¢ 
crime in cur own time supply, none has created an 
spread interest than the case of Strahan, Paul, and B ‘ 
ex-bankers.* Not so extensively ruinous, perhaps, in its mes 


© The name of this firm was originally Snow and Walton. Te 
‘of the oldest banking houses in London, second only to Child and © 
dito from 1610. At tho period of the Commonwealth, Snow and © 
ried on tho business of pawnbrokers, under the sign of the “ Goldes 
chor.” Tho fires about the year 1679 suspended its payments, in. com 
swith most of the London bankers, owing to the circumstance of the 
of their money by that most profligate and unprinvipled monarch, 
Ti. On o recent examination of the books of Strahan and €o,, 
Alscovered of the date of 1672, which clearly shows that the mode of & 
ing acoounts in those days was in decimala. It i curious to obsorve| 
nature and quality of tho articles pledged by our ancestors with tlie 


to Lady —, on tho deposit of a golden pot de chambre." The 
might be filled up with an existing Scotch title. About twelve 

‘Mr. Strahan changed his name from Bnow to Strahan, in comseyuanos| 
then Inte Queen's printers having left him £130,000, on condition o 
taking that name, previous to which the title of tho firm was Snow, 
and Co, 
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y in which they moved, and the social rank of at least 


n the passions and indiscretions of youth are apt to 
n who are unrestrained by a sense of deep moral re- 
‘and innate honour, from the path of strict duty, and 

pe them in excesses which, a3 in the case of the unfor- 
Henry Fauntleroy, are certain to terminate in rain and 
grace. They were not like Roland Stephenson, and many 
6 have more recently stood upon the criminal platform, 
neipled adventurers from the first, whom a combination 
necidonts, and their own persevering effrontery, had 

ed for a time in the control of funds belonging to other 
pple, the temptation to appropriate which to their own pur- 
they were unable to resist. The two senior members of 
firm were the representatives of old and wealthy families, 
& connected with the trade of London, and inheriting by 
“descent that confidence and credit with their fellow- 

ps, and with the moneyed world in general—the natural 
ard of upright and honourable commercial dealing pursued 
th many generations for two centuries—which is even of 
‘value than money capital. Sir John Paul was furthor- 
& man of great piety, holding high place in the religious 
and looked up to as “an elder in Israel.” Thero was’ 

ily a society belonging to the Evangelical section of the 
of England in which the baronct partner of the Temple 

pk did not hold the honorary office of treasurer, trustee, 

t and from which his firm did not, in conse. 

enjoy more substantial advantage as the custodiers of 
ands. Mr. Strahan, in the social circle in which he 


ilu nf the hous, and the resale the frauds, 
® Word of suspicion against his honesty would have 
iglit as unreasonable as to dispute the credit of the 
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partners, the mystery of their downfall was speedily di 
when these awkward circumstances were disclosed.” 
The reprehensible practice of borrowing from the 


and followed by all the partners in this bank from a very ead 
period, The historical resumé of the proceedings of the fir 
extending over the last half century, prepared under the 
rection of the Court of Bankruptcy, shows that, as far bael 
as the year 1816, Messrs. Robert Snow, William Sandby, 
John Dean Paul, the partners of that day, had beeome 
rowers of their customers’ money—the customers, of cout 
knowing nothing of the matter—to the tune of £29,000; aut 
in 1826, although Wm. Sandby’s share of the debt was ther 
paid off by his exe 

as a borrower to the 

Dean Paul in the am 

J. D. Paul in 1852, this total of £53,000 was reduced 
£28,500, by the carrying year by year a cortain sum to 

and loss; and when the bankruptcy took place, it was 
reduced to £23,500. At this period the bank had fallem inte 
almost hopeless insolvency; and Sir John Dean Paul's i 
heritance was, in fact, the chief partnership in a concern, # 
accounts of which to the close of the preceding month, 
December, 1851, exhibited a deficioncy of £71,990 7e, 2d 
‘The official examination proved that, as early as 1949, the 
regard of the first principles of banking, of which the | 
partners had been guilty, had been followed by its almost ti 
‘Varying consequence—immediate embarrassment and prospes 
tive bankruptcy. In fact, the state of insolvency had # 
arisen; and if they had had the courage then to close # 
doors, and divide their asscts fairly amongst their credi 


© Fide curious facts in relation to this connostion detailed in the a8 
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native lef but to continue their advances for tho purpose of maint: 
‘Messrs, Gandells in a position to carry on the various contracts, th 
pletion of which was looked to ns the source whence the vast sums adi 
were to be recovered. 

“Tbe timo arrived when the resources of the apiece | 


“Deficiency ae 
“Itill beacon by refering to the it 


Co Sane 2 
ean of Halford soi Co . 
securities sol . 
Ditto . = 
belonging to customers of Halford 
c 5 ‘ : - 1280217 0 


123,078 10 8 


Deduct amounts for which certain of the 
above parties aredebtors, or holdsecurity 14,221 12 4 


104% T 
$18,463 1 





6 oO 
oo 


0 


£734,745 78 


+ £76,636 14 1 


———_ 289,382 8 6 
- 134,010 17 1 ——_—__—_—— 


. 4,907 3 4 89973 13 9 


jg Lake not carrio’ out—the expen 


wired to complete the drainage 


4 welocaals 
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Brought forward sg BIB 


By debtors, jouritics representing 
Metis are held by eelitors * poa.s48 18 10 
By property of Dank held by creditors. 96,006 16. 0 


Meld by font creditors 7457 0 0 
‘Amount: 





required to cover their claims . 32,673 4 0 
Deduct eld by ereditre party ping 
amount hel 
covered + + 13,6500 6 
Leaving do, held by do filly do. . 198890 18 10 
Deduct amount of claims of litors 
fallycovered » se) 184,889 12 12 
Balance nvailable forestato . =. kek OAL 


‘a8 n good asset in respect of 
‘ond security to the extent of . 
‘The residue is not carried out, being subject to dedue- 


x 


tion far interest accruing due on creditors’ claims). == 
Total amount of assets considered good —.-127, 


securities edged belonging to cus- 
Race ny - 94,911 7 8 


Megaemestt. 3 tt 123,802 17 0 


ote bor- Prete i as 





+ £100,109 17 
Leeavaluoof Exchoquer- 
Bills belonging to bank 
included . . 2,819 12 0 
—— 


£10,193 19 4 
‘This balance is not curried out ns an asset, being sub] 
to the question as to the right of the Peas and of 
the parties to wliom the securities belonged. 
By deficiency, December 91, 1851 . 5 7 r. 
By amounts not carried out nbove, viz.;— 
‘Doubtful and bad debts. . . . . 
Ganilell nnd Co."s debts . . 
Lord eis balance . . . . . 
‘Cupestang 
sale of prope ty hold by ore 


nevtsy » 2144 OD 
IGeesitered 0 x0 ‘aseet only for + 1000 0 0 
Surplas value of castomers’ tocuritios Bled 7 
By RM. Dates salny = et ae 
lancetohisdobir =. 


Sir J. D_ Paul (deceased), portion of profit ene: 


en ee ve ee 
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Brought forward = 5s OT/STA 
Lisbilities on account of bank Pc ey 
Liabilities ss trustes,&c, sk 
Bhare of profits of ba: nk passed eet || 

of bax 0 
in sss. £3,300 0 0 
Ditto in 1854 . . - 3000 0 0 
———— 430 6 
To surplus of assets on the Ist of January, 1802. =. -Iaro7 14 
£216,706 18 





fare (good ‘vietw + £3201 4 
y dower ro) 2 0 oe 
z rT] 














Poe held ‘as security bye creditors : ‘ga! 
corered - £20,400 0 0 
Deduct amount of theirclims .  . 14,500 0 0 
By expens’ 17175 " 
es 
Allowance to “my son and thee shomnbers of my i 
mmily, ote, ie 8 
Strahan and Co, 29 per folat ‘palance- Pe 
ahect » £77212 3 
For share of profit” “ ° + 6300 0 0 
7,072 12 
By linbilities percontra . + + +  » 154888 18 
£216,708 18 
— 


THE SEPARATE ESTATE OF ROWERT MAKIN. aTES. 


oe 
‘Do eredit . . . . 
Biren and Co, . ‘ 





farptnn of aotota over iablitice, Jatvary 1, 
‘Liabilities on account of bank 2 
Ditto, as co-trustee with Sir J. D. Paul . 





Cr. 
By property 7d 3 
Expenses. . 


Losses 
Interest to Straban and Co. 
Liabilities per contra « 





13 ¢ 
138,345 9 
Lug & 


CHAPTER V. 


business conducted with celerity a ‘despateb, points to 
folly of idly relying on even the most perfect system of 


has furnished for securing straightforward transactions, hun 
ingenuity has found materials for fresh occasions to dec 
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‘The year 1850 marks in the commercial and trading aunals 
of London, the commencement of a fraud of the most extra- 
ordinary character, the effects of which were far too extensive 
to permit the supposition that it depended on anything else 
than a defective system in that branch of business to which it 
referred, though perhaps incautiously characterized at a subso- 
quent time, on the. ee as +h, a3 one of the most dangerous, 


partly of a personal 
This daring | 


which the genu- 
ine character of dock- pease is s guarded, were deemed 80 
sufficient, that they could not be broken in upon short of 
forgery; and that if any advantage could be taken of them 
other than that arising from the laxity of dealers, or the remiss 
ness of holders, no one of position and character would deal 
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which might have been derived from that position through the | 
folly of enlarging his operations to the widest possible extent. 
‘Ho had great business capacity, but this lay chiefly in abilityto | 
multiply transactions, to increase the sphere of those transac 
tions, and to control them up to a given point, as well 2 ta 
persuade others to enter into his views, and to 

with him in his plans; but the efforts ho put forth naa 
With them no proportionate results. In hisfirst efforts tocury 
out business he had been unsuccessful, having been brought | 
down in the panic of 1847-48 ; and now, on entering the seene | 
of a fresh career, he was determined to employ his talent | 
on ammech larger scale. Among the houses whieh also 


t 


failed in that calamitous period was one, trading as produce 
brokers, under the title of Messrs. Sargant, Gordon, and Go, 
containing three partners, viz., Messrs. Sargant, Gordon, and 
Davidson, but when the estate was wound ‘up they separated, 
Mr. Sargant entering another branch of business, and Messra. 
Gordon and Davidson forming a new firm in the metal 
teado, reversing the order of names, and calling it Davidson and 
Gordon. ‘They were intimate with Joseph Windle Cole, and 
their business connections becamo eventually extensive. 

Tn secking for some artificial prop, some modo of replenish- 
ing his languishing means, he evidently resolyed upon a new 
and hitherto untried experiment. His personal knowledge 
directed bim to the fact, that the large discount houses who, 
accustomed to make advances on warrants, seldom examined the | 
documents tendered, further than to see that they were properly 
sigued and satisfactorily endorsed, and that a fair margin was | 
left for profit over and above the advance required, the warrants | 
being scarcely ever noticed again, so that the loans advaneed 
on them were punctually met, or duly renewed. The problem 
to be solved, and to the solution of which Cole now applied 
himself, was this: Granted, that the guarantees tendered by me 
to money-lenders are wholly imaginary, how shall I arrange Git 





160 


had been issued. The warrant signed by Cole's own 
inger, and made deliverable to him, would, on endorsement 
pass current in the market, whilst that supplied from the wat 
house, on being endorsed by the importers, could be used f 
- obtaining advances. 

Intent on the execution of his scheme, Cole soon ol 
information that a small wharf, by the name of Hagen’ 
ferance Wharf, situate on the Thames, in St. Saviour’s Doek 
Bermondsey, was to let. In all respects it appeared suitabl 


obtaimed the premises on a Tease for fourteen years, 
annual rental of £130. 

‘The ostensible and “coming man” was not far off. 
had already provided for a wharfinger in the person of W 
‘Maltby, formerly a fellow-clerk in the house of Forbes, 
and Co., and who had recently applied to him for a sit 
‘Maltby, on whom so much depended, had proved hit 








August of 1854, they advanced Cole £3 

spelter and tin. This was but the Sede 

actions to the amount of £100,000, the loans being 

renewed, or the amount paid up when falling due. 
Proceeding on an ever-expanding scale in his operai 

‘and accounted generally honourable. in lindaligeeaell 

ecesful in his enterprises, Cole began to be looked onas a 

clase man of business. The year 1858 opened up p 

for allconcerned. The difficulties that had occurred. 

the Hagen Whorf warrant had been arranged. ‘Thetransac 

of Cole the preceding year had reached very nearly £2,000 

aud there was the certainty of his business continuing & 

enlarge. He had already nearly obtained a monopoly in op 


class of metals. His agents Davidson and Gordon, with 
subordinates in his scheme, remained faithful, aud 0 


fedRtoest's Wharf to examine into the copper and 
‘represented by warrants in their possession, furnished 
Davidson and Gordon, whose report was unsatisfactory, Bi 
atrange to say, they never disclosed the fact to the public. 
/Maltby’s hands at this time are full of business, 
the fow brief moments of respite, he begina to think th 
nermtion for his services (£130 per annum) quite dispro 
tioned to the labour exacted,.as well as unequal to the au 
port of his family. Quarter-day comes, bub again and 
he has to apply to Cole Brothers before receiving the amo 
due, ‘What.with his daily toil, and increasing necessitivs, 
shope daferred, his. mind. is, pre-occupied, and his. spirit 
pressed. This is just what Cole designs, that Maltby, whos 
disposition behas studied, may be little inclined to reflect om 
the possible appreciation which the great house of Cole Bro- 
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connected with Messrs. Davidson and don 
‘West Ham distillery, happened to be present, and 
at Davidson’s intimation that his business career was 
denlyto come to an end,aske what itall means. Davidson n 
by handing over the letter for perusal of Webb, who 
according to his statement, that Overend and Gurney h 
as much as2€30,000 worth of copper at a high price. * 
this ia a good sale,” exclaimed Webb, “if it was bought 
£13 10s. and sold for £20.” Davidson laughed at Wi 
arithmetic, and, doubtless, turned away to compute the chant 
that still remained of being able to regain “the won 
of honour,” 

The time had come for a specific understanding bet 
Cole and Davidson and Gordon and Messrs. Overend, 
and Co., and an interview, remarkable in many respe 
place on the 13th of October, between Mr, Chapman and O 
and Gordon at the establishment in Lombard pe i 
diately after business hours. 
first approached with an imp 
fictitious character, though for form's sake, and perbape for! 
take of the temporary indulging of a hope which Mr, 
was loath to destroy, Gordon was asked whether the warral 
represented “goods or nothing.” The historic account 
has been handed down of the scene that ensued intimates # 
thereupon Gordon shook his head. Cole, who was next 
Fogated, abandoning all pantomime, gave it as his i 
opinion that the warrants were bad. The gloomy busin 
surveying the extent to which his firm had been inyol 
the fraud, of ascertaining the fictitious metal warrants on! 
as well as what had become of the money advanced, ani 
what means the debt incurred was proposed to be cane 
occupied Mr, Chapman eight mortal hours. Cole and G 
had not come there without providing themselves with ox 
dients by which to encourage trust in the rectitude of # 
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close of the interview, Mr. Chapman liad turned roun 
said to him, he was a man always held up a8 an example: 
City, as being a first-rate man of business, and a man o 
perseverance ; and he had looked on him as a p 
world of business; after which he had said, “I am sor 
find, Gordon, that you are a thief” Gordon, by Wi 
‘account, was “very much cut up,” and “sat there so 
without saying a word.” Whatever the character of h 
tations, they do not appear to have led to the det 
abandoning a system which, even in this € 

Appeared to work most admirably, Discount ts ; 
still continued by them with Overend, Gurney, and © 
cash received from October 18 to June 9, an 
£21,101. Cole, at this period, could not fail to 

he was virtually in a state of insolvency. With the 
distillery, from which so much was expected, in the 
Messrs. Overend, Gurney, and Oo., and that firm press 
for more money, with Davidson and Gordon already deep 
volved, and his own transactions, now carried on at every hi 
and, independently of rising and falling markets, being fim 
prosperous ; further, with the great proportion of out 
warrants false, and himself hourly subjected to i 
Dack at ruinous cost, where could any hope of 
arise. 

A bolder policy was now desirable ; the career of Cole) 
even that of Davidson, had been brightened up in an 1 
pected degree by what had transpired at the house of O 
Gurney, and Co. on the 18th of October. After all his 
quency, Gordon, according to the after testimony of Bok 
confidential clerk, had been treated as a gentleman ; and i 
Chapman had really said to him, “I believed you to b 
upright man, I now only look upon you as a thief,” li 
Davidson and Cole were willing to take the expre 
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note for £2500, secured by | 
2 tema in order to e 


Fiick Diaybieon wan alleged to bare hipped from Spai 
use of the distillery. Wieser the dierent 


Gordon's request, and ma 
succeeding April, the loan was fo 


rants to meet the emergencies his course opened up, ineladi 
the losses on sales of metal, and interest on enormous: 

‘Yot his transactions the firet aix months of this year amoun 
to not less than £770,750 18s. 6d, 
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himeclf obliged to commit irregularities in meeting his 
menta, 

Suspicion was now deeply entertained of the stories 
specting the heavy complicity of J. W. Cole in fraud and 


no longer to be found at the wharf. He had deserted his) 
post, with all its emoluments and all its dangers. Messe 
after messenger came down to see after the position of way 
rants in the hands of impatient holders. There was the 
amanager of the Liverpool Borough Bank still wavering as: 
whether he should give up this security not worth » farthing: 
fora bill of lading for two thousand boxea of sugar. 2 
chants and clerks, solicitors and bankers’ messengers, looked 
in from time to time to learn the interesting news that Maltby” 

was “in the country,” a d, when they became importunate, 

solicitor, who had engaged to 

make all necessary explanations. Thus, whilst the holders af 
the fictitious warrants were alternating between hope and fear, 
‘were conning, in close and heated rooms, the mystery which, 
for all that appeared on the face of it, Maltby alone could, 
Bolve, they were left to imagine that important personage re) 
freshing himself, after hia watchful and ill-compensated labour 
with a continental tour, making Belgium the great contre of 
his temporary wanderings. 

As soon as the news reached Liverpool that the bills of 
Cole Brothers had been dishonoured, and that the house was 
involved in difficulties, Mr. Sill, and the managers of the Livers 
pool Borough Bank, took measures to inquire into the property 
represented by the warrants. The latter party received from 

- their solicitor the sage advice to realize at once, evidently from 
the impression, that as there was not sufficient metal to pro- 
vide for all the warrants, the recovery of goods represented by 
them was to be determined by priority of claim, All such 
calculations were rain. ‘The clerk sent downto Hagen’s Whart, 
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It is to be remembered that the scheme, as a acheme, was no! 

surmized ; the stoppage of the delivery of goods lodged as. 

curity for warrants, on the presentation of these warrants, had 

ensued ; it was not so much as suspected that the warchor 
ig the wharf were not held by its lessee. 


Bven after his paper had been refused, and he bad virtually 
suspended, Cole spoke of “going on again,"’ and, favoured 
the disappearance of Maltby, he had hopes of allaying the 
General mistrust excited as to his own share in the Ss 
‘He could confidently rely on the silence of those who 
become pecuniarily interested in the continuance of his frauds 
or, at lenst, in the success of his undertakings. Involved. 2 
he was, he relied on ‘ quiescence or passivity to b 
‘self round, on the condition of ultimately saving them 
Joss. He had, in so) 
resources ; and whilst proceeding with no unnecessary eel 
in lessening balances against himself, he sought to avert fi 
‘ther pressure by holding out to the claimants the prospect of) 
future relief. But the wheels of business revolved slo 
slower, and on the 27th day of June, 1864, the same mo 
Which bad been marked with the suspension of Davidson an 
Gordon, and the fight of Maltby, Joseph Windle Cole stoppell 
Payment. 

The discreditable negotiations entered into by Colo witht 
various parties for withdrawing outstanding warrants of 8 
fictitions character, the property disposed of under arrange | 
ment, the influence exerted to prevent public knowledge 
of numerous transactions of a similar character, reflect little 
honour on the parties concerned.* ‘Tho simulated warrants iti | 
circulation at tho time, on the part of Cole Brothers, repre- 
sented nominally a value of not lees than £867,800; while’ 

* To show the fecling at this moment, when the topic was the goskip | 
‘of tho City, the general remark was, that “ every one was tryiig to-do the | 
best for himself.” 
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in the same way for so many years, be felt every 

Cole."" Maltby learns from Cole that the solicitor of Davi 

and Gordon “is exerting himself to mitigate the angry. 

‘against them ;" and further, that it was his (Maltby’s) 

ture to an account" that was making some noise in Lo 

In this same letter, written by Cole little more than a, 

after his stoppage, he remarks: “ It might be more comfa 

to you, as you do not like where you are, to go on to the 
capital, and to live somewhere in the environs, but your addres 
ought not tobe known to more than one party bere, if 
with to avoid annoyance.” Maltby was then put in ¢0 
respondence with a solicitor, whose business it became 
impress him with the extent to which he was involved thro 

the disclosures which bad taken place, and advising 

to adopt every precaution which regard for his own safety mighty 
suggest. He is further charged by the legal adviser of 9 
and Davidson and Gordon, of having been aware of his acts # 
connection with the warrants that had been used for frauds 
Jent purposes ; and, as respects his signature for Parisand Coy, 
he was informed that should he return he would undoub 

“We arrested for forgery. This was on the 22nd of July; on thi 
28th, he is advised that a charge of conspiracy waa to Ue 
attempted to be made out against him respecting busi 

at the wharf. Although Cole had held the lease, and obtained 
the control of Hagen's Wharf so long as the warrants wert 
current, there was now every respect paid by his solicitor to. | 
Maltby’s authority, so far as verbal recognition went, the | 
endeavour being made to obtain from him direct instruc | 
tions as to the disposal of what remained on the wharf, | 
involving particulars as to ita sale, and the remittance of the | 
proceeds. Though £20 was forwarded to Maltby on account | 
of the “sales,” be refused to give the full authority, whieh in | 
effect would have committed him, though the solicitor was £0 
far successful as to obtain a conditional order for the delivery | 
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passed through the ordeal of successive examinations 


the magistrates, and had been finally tried and sents 
The endeayour was evidently to keep Maltby out of the 
and in this the clever professional advisers for the defence! 
succeeded; but the chief delinquent having now suffered, # 
course of proceeding as respected poor Maltby little 
except as far as the vindication of justice was concen 
though he eventually escaped the misery of public p 
cution and the ignominy of his fate through premature dis 
lation. The arrest of Cole took place on the 20th of Tuly, 6 
the charge of having uttered false warrants for spelter and 
tin, and his trial in the Central Court, October 26, 1854, om) 
. the general counts of representing, with the view to obtain 
money, that he had disposable power over goods of which 
had no control, and of having uttered and disposed of ins 
dock-warrants with fraudulent intentions, as well as hay 
‘been party to a conspiracy to the same end. The change 
conspiracy fell to the ground; and such had been the cauti 
of Cole, that, but for a sugge: of Chief Baron P 
when the evidence was formally closed, it would not have 
discovered that Cole had used the warrants issued by 
Groves and Sons simultaneously with what were yirbu 
duplicates for the samo goods, namely, the warrants signed by) 
Maltby; and the entire charge would, almost of necessity, 
haye fullen to the ground, Cole was accordingly found guilty, 
and sentenced to four years’ penal servitude, 

But while these proceedings were occurring, Messrs. Da-) 
vidson and Gordon, having reached the Continent, were plea) 
santly enjoying themselres, expending a large sum whieh they 
had appropriated from their assets before they left London; 
and although active endeavours had been used to secure them, 
every effort failed until Mr. Beard, a personal creditor, deter 
mined to take the matter into his own hands, 

‘Their departure to Switzerland, their pleasant retreat with 
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such documents—means only available at an expenditure of 


Jead to alterations in the present mode of issue, by which 
safety will be more properly aseured to commerce, Tt is 
quite evident that, although confidence is essential in the 
gress of Jargo mercantile operations, and that the business 
this or any other great metropolis could not be tran 
without it, additional checks are required to prevent the recur 
rence of any such mischief, which has had no parallel in 1 
cantile annals since the days of the great Exchequer Bill 
forgeries, 

To Mr. Seton Laing, of Messrs. Leing and Campbell, of 
London, in the first place, and to Mr, Beard, of Messi. 
Beard Brothers, of Manchester, in the second place, must 
be attributed the praise ing exposed and brought the 
whole of these delinquents to justice; and notwithstanding i 
may be asserted that one was ‘actuated by the desire to trace” 
the conspiracy, even to the inculpation of Messrs. Overend,. 
Gurney, and Co., and the other with the object of i 
part of the proceeds which the fugitives secreted, they effected: 
eminent services to the general community in breaking up and 
disbanding such a horde of dangerous criminals, and finally 
placing their conduct in the proper light before the public 
Mr, Laing was certainly most persevering in his efforta to. 
institute and successfully carry out proceedings against Joseph: 
Windle Cole, and, despite the endeavours to shield the Inter 
from the consequences of his acts, so that other and more 
responsible partics might escape the peril of their situation, - 
compromised as it had been by preceding events, he not only 
obtained his conviction, but also brought to view thoso ei 
cumstances which, connected with Messrs. Overend, Gurney, — 
and Co., created for a time a strong feeling against the firs 
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had tho transaction whick occurred subsequently to: 

1853, been confined to the salo ond reolization of tht 

‘such waa not the caso, as we find, from an entry in the’ rupt's 
book, that on the 18th of November, 1853, Mesera, Overend, Gari 
Co. received from him “Davidson and Gordor’s Promissory 
£120,000, payable on demand, with interest at & per cent. per 

the 27th of October, 1859, ns further collateral security for their: 
And we morcorer find, that further advances of cash by Meters. 
Gurney, and Co., and further deposits of sccuritics by the Ba 
amounting in the wholo to a very considerable sum, took place eubsd 
to tho Sth of October, 1853, with this result :— 

Istls.—As to the Promissory Noto of Davidson and Gordo 
amount thereof was passed to the credit of the 
dato B1et of Decomber, 1853, but not being paid, suck eredit} 
nugatory, and the transaction therefore produces no effe| 

balance of the account. 

2nily.—As to tho other transactions of dates subsequent to thy 

October, the effect of them upon the account is to red) 
balance duo by the Bankrupt from the before-mentioned 
£141,516 8s. 1d., to £122,433 1s, 10d, the difference | 
these two sums, vis. £19,082 14¢. 3d, representing the © 
tho benefit accruing to Messrs. Overend, Gurney, and Co, 
continuation of their dealings with the Bankrupt subsequen! 
Gth of October, 1853 ; subject nevertheless to the amount of 
that would be applicable to the transactions originating af 
date, that is, from tho respective dates of the several ad 
to the time when the scourities deposited agninst thet 
realized. 

‘This statoment of results will be rendered more clear on a consi 
of the following figures, which are intended to represent in m umn 
the facta tty described. Thus: 


J. W, Co 
‘To balance of foal ccount rendered by Messrs. Orerend, 
(Gasaky) nnd Co. efter crediting ima with ths 


ay Davidion and n's Promissory 
‘oto for £120,000. : : + 28,590 
To amounts of such Note unpaid ‘ c 2 120,00 
— 
Sebject othe ral of 60 Cases of Tin plates on hand © 
o n plates on 
estimated at 2 


—a 
Balaage provable by Mevara. Overwnd an Co» inclatna 

‘of the effect on tho uccount of the transactions sub- | 

sequent to the Sth of October, 1858 yw eias.ase 


os zal 
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As to the Sale of the 400 Tons of Spelter, 
Tn the “Spelter secount” furnished! by Messra 
Co, which purports to set forth tho receipts and deliveries of 
by them in socount with the Bankrupt, the following items’ of 
to the crodit of the latter; it has, however, been stated to us that the 
‘warrants purporting to represent this property were used by Micsars. Over 
end, Gurney, and Co, for Davidson and Gordon, on whose scoounts the 
tales were originally effected, but were afterwards adopted by fie 
pt, 


+ P4823 810 

2 7 Ss 

2046 IO 6 

‘£8931 6 7 

FS Fs ils, Nid ‘eo <tctndy ust ta ee cage 
xepresent the property at Hagen’s Wharf, handed to. the broker, Moses 
Overend, Gurney, and Co. discovered the fraudulent nature of those deeu- 
ments, and that in fact no Speltcr cxisted to meet them. Under theo 


delivery being made in accordance with the salo which had bean effoted. 
‘The following advances were made by Messrs. Overend, Gurney, andl 
Be in pursuance of this arrangement :— 


Boma 1—To aa sai) ‘Tons Spelter® 


es 
oO 

o 

o 


to Orerend, Gumey, and Cos same day 
Sonn tbe Basket 


February 10.—'To Cash 60 Tons Spelter, cost £1828 
Leas. 


id to a —_ day 
baer) — ns sf Pe 


318 Tone 


‘In reference to this item we find, from the * discount account” 
Gurney, and Co. and the Indkrop ak ie wa 
ndvanice of cash, but tho balance of an over-duo bill im thelr 
for £2500 on Hudson, which balance is stated in the discount socoant 
de" sgainst 68 tons of Spelter given up.” 
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particulars of the foregoing transactions as classed uniler the respective 
heads of Copper, Tin, Spelter, Cochineal, and Coffee. 

‘Tho following is » summary, in a tabular form, of the entire tranese 
tions originating since Sth October, 1853: — 














‘The warrants for this Spelte 
represent, in the whole, 667 tons 


be ee in rg 


2nd Month, 3rd, 1864, 


£ad 
1 Bill on 


Hudson, 
due en 9,900.0 a6) 


Stl ames 
Spelter - 


10,803 9 10 Breet} 3,085 15 9 


£14,935 15 0 HAMS IFO 






































a ae: dhe 
at es 
pe peat 
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the prisoner n full statement relating to the distillery, but Dio 
asked him for any information about the warrants. 


bankrupt. 
Cross examined —Mr. Gordon waid il ho expected to be able to: 
all his dificultios, "The profits of 


Between £30,000 and £40,000: ey 
‘Mr. Thomas Webb enid—1 


wes otherwise. He alos at Se Chapa 
‘said that what hod taken place on the previous night betwoen them was to 


be kept secret. 
Cross-oxamined.—Witness was indebted to the prisoner's 

count of tho distillery to » very largo amount, but not to the 

“£180,000. “Ife could not state withix £10,000 what the 

edt actually was, Witness was indebted to them to.a very large: 


“amid thay took to tho distillery ogainet his wil, 


ae 
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CHAPTER VI. 


THE FRAUDS AND FORGHRIES OF JOHN SADLER, 1.P., 
AND LATE LORD OF THE TREASUEBY. 


and nitimnte Elevation to, the Chairmanship of the London ond ‘County q 
ointment as a Junior Lord of tbe | 


We had been known in Ustad: for, some years before, but it 
does not appear that he had attained to any distinguished, 
position. He was belie’ 

and in consequence 

a member of that be 


nation, and to countera the effect of Lord John Russell's 
demonstration, as contained in his eclebrated letter to the 
Bishop of Durham, snd embodied practically in the Boclesiag- 
tical Titles Act. But John Sadleir did not come into Parlia- 
ment to serve the Pope only. Although a pious Catholic, 
there was another person to whom he saw that his Parliamen- 
tary influence might be useful, besides the successor to St. 
Peter, and that was John Sadleir himself. He was » man of 
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professional man. In 1846, in the height of the railway 
mania, he abandoned the practice of the Four Courts, Dublin, 
and came over to England. Here he established himeelf os a 
Parliamentary agent ; and his success in protecting, through 
the Houses of Commons and Lords, several important Irish 
railway bills, and in conducting the opposition to rival 
schemes, promised him a rich harvest as the reward of steady 
continuance in this very lucrative branch of the profession. 
But John Sadleir was ambitious as well as clever, and for 
such a character the eventful year of 1847 was peculiarly 
favourable, especially when backed by the quiet unobtrusive 
Roman Catholicism invari 
ably extends to those of 
requires for the enhancement 
rity. He became a men 


tude, and the administrative cap: ity of the new member far 
the borough of Carlow, he obtained a high reputation in the 
financial and commercial world almost before he took the oaths 
at the table of the House of Commons. Solicitations to extend 
the influence of his name and patronage to railway schemes 
and joint stock companies of every kind, flowed in upon him, 
Dircctorships and chairt 
him on all sides, and m 
cations met with a fo le reception. Tho name of Mr 
John Sadleir at the head of the board was, by many share 
holders, considered to be equivalent to a riso of at least one 
per eent. in the market value of their shares ; no wonder, then, 
that he speedily found himself installed as Chairman of the 
Royal Swedish Railway Company, Director of the East Kent, 
and joint manager of half » score of other enterprises, In 
fact, for the moment, he was a veritable little Hudson. 

But perhaps the most extraordinary circumstanee in iia 





FACTS, FAILURES, ASD FRAUDS. 


Bat although the chairmanship of the London and € 
offered no scope for tho exercise of his peculiar penchant # 
the prejudice of the bank, it gave him efatue 8 a financia 
‘authority. cea : 


ment he was looked forward to as one who eerie | 
the office of Chancellor of ‘the Exchequer, and even mittid 
terial eyes were turned towards him. Governmental gi 


dinal Wiseman to the ultra-Protestant Premier. THe 
were liberally showered upon him 
f the brigade, by saying that his 


the Leclesiastical 1 
enemy of the Roma 


him not with those who remembered that, although Lord J 0 
was not nt the head, he was still a: most important member 6 
the new Government, and, 23 the leader of the House 6 
Commons, was the chief under whom the new junior J 
must gerve. Consequently, John Sadlcir hud to pay 
penalty of his desertion from the standard of ultra-Romar 
in the loss of his seat for Carlow. This, however, byno: 
disconeerted him, aud he resolved to try his fortunes 








232 FACTS, FAILURES, AND FRAUDS. 


‘The game John Sadleir now played was a high one, one | 
stakes were heavy. The Sceretaryship of the Treasury, 
its patronage and emoluments, was before him, and in 1 
hands to what account might those emoluments not be turned 
Andat the end of the vista, now brought, asit were, almost with 
the magnifying powers of a lorgnette, within his grasp, was 
Chancellorship of the Exchequer itself, with its facilities of ope= 
rating indirectly upon the fands, and realizing a princely fortune” 
by the stroke of a pen, or effecting some other deep-laid plan 
of financial double-dealing. Unfortunately for the golden 


lield the flattering appo 
certain whisperings were he 
ious monetary arran; 


altogether consistent witl 


the approval of the noble Earl who led the Cabinet, that ber 
Majesty would be graciously pleasod to dispense with hit 
further services, resulted in his resignation. 

This, perhaps, was the commencement of the ebb-tide in 
the fortunes of this extraordinary man. People in the City 
began to ask incony questions as to the cause of his 
sudden retirement from an office which promised toa man of | 
his temperament so many future advantages. ‘The excuses af 
deference to the wishes of the Irish Roman Catholics, the 
absorbing nature of private occupations, and others, which hig 
friends of the press were not slow in inventing for him, were 
received with more than doubt. Inquiries were instituted by” 
the curious a8 to whether, after all, John Sadleir was the mil 
lionaire which he bad hitherto been regarded, and the City 
houses with which the companies and the institutions he was ¢on~ 
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marked his career from the first, seemed to rise with the o 
sion. But the bankers refused eee a 
they had the money in band ; public writers wanted ti 


to the world the solvency of ac1esi-wtions oie 
cient grounds, they had hinted was, if not utterly: a 
at least in a state of the mosb extreme pecuniary di 
and, to crown all, a proposal made \to Messrs. Wilkinson, | 
ney, and Stevens, who had frequently assisted him in 
Money, was so unreasonable, that their sus; 


Square, Hyde Purk, ordered tes, gave directions to 
servants, wrote three letters, and having secreted a tay 
quantity of essential oil of almonds, towards midnight 
outs 

On Sunday mornii the 17th of February, 


in 


of the tavern known as Jack Straw’s Castle, ho discovered 
body of m gentleman, cold and stiff. He had evidently b 
dead some hours, and was lying on the rise of « small. 
ina spot which seemed to have been-carefully selected. 
clothes were undisturbed; by his side was lying a be 
belled in several places “ Essential Oil of Almonds,” “ 
and still containing-a small portion of the fatal liquid, 
short distance from him was a silver cream ewer, empty, 
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a great change in Mis appearance. Te did uct complain of Iie 


come upon him, and ft was about these that he talked to aod 
interview on Saturday night. During the interview I notioed 


deatly not is bis usual temperament when Teaw him. Thad not 
in mach a state before, at least not to anything like the same: 

was alirays cool and collected wntil within the last fow days, rows’ 
newdsy Inst, inclusively, I bad toca him every day, and thinke E 


with bins on Saturday, Ii 
on Thursday oF Friday last tha 
for T once paid a premium upon the policy. (Afr. Manning —It waa 


in ono office for £5000.) He t had Wfe pollelos, but be 
my to what amount on tho | Wie ' 
ee 


with him. I 

the oyes, nv if be 

appoisitment with him ot eleven o'clock, and then T learnt for the! 
that he was dead. ‘The tn mication I made to hire on Satuntay: 
was not of a distross! 


eft « lotter for me in the ball, which Me, Nichol, who had gone there 
mo, had token to my private residence after I left home. Tt yeus wt 
by Mr, Sadleir, and dated Saturday night. 

‘The Coroner—Hare you brought that letter with you? 

Wituees—I have not. 

‘Mio Coroner—Why did you not bring it? 

Witness—t forgot it. 

‘The Coroner appeared to think the omission remarkablo under tl 
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into the hands of inexperienced persons, who may perchance be wi 
the denger in using it, or allow it to lie about unprotected. 

#10, Chester Place, Feb. 16, 1856." 

‘The Coroner said it was s pity that euch articles shoald be sold, ere 
by medical men. 

‘Mr. Maitland remarked that the cssential oil of bitter almonds 
sold by every confectioner in the kingdom, 

‘he Coroner—A plearant reflection for those who eat confectionery, 
{Alaegh.) Somo custards that I have scon I know hare contained 
estential oil of bitter almonds in poisonous quantities. 

‘Witness continued to say he had been in the habit of sapplying Mi 
Sadleir with medicine occasionally, but not bofore with the essential oil 
Bilter almonds; and that he should not havo furnished it om Saturday 
night last, had he not received on spplication for it in that gen 
own handwriting. 4 

‘The Coroner then ordered the room to be cleared, and on the readiale 
sion of tho public, after an interval of s few minutes, ho sald the jery had 
unanimously expressed o wish thot the inquiry should be adjourmeilia 
order to afford time for the production of the letters written by the de 
ceased on the night precedin; death, and any further evidence that 
could be adduced to show the ‘ at that time, They wished 
him to aay, at the same time, th. ing that request, they had no 
wish to go unncectearily into tbe private or family affairs of the unfor 
tunate gentleman, or to cause any pain to his surviving relatives. 

‘Mr. Manning said the letters written to Mr, Keating wonld bo im the 
nature of family affairs, ax that gentleman was u relative of Mr, Sadleir, 

‘The Coroner admitted that the production of the letters might be | 
attended with some difficu] but the jury were only anxious to have — | 
some evidence which might throw light on the state of the deceasd's 
mind at a time shortly bofore his death, and when the letters in question 
wers produced they would form their opinion as to whether it waa d= 
sirable that they should be put in and appear on his notes, 

Mr, Manning said he was quite unnware of the contents of the Setters 
im question, and he supposed when they were produced the Coroner would 
peruse them in the first instance, and then confer with the jury as to the 
desirability, or otherwise, of reading them in open court. 

‘Tho Coroner said that those letters were written at 9 late hour on 
Saturday night, and it was essential that they should be produced to whow, 
if possible, the state of mind of the deceased at that time. At the same 
timo, he thought inquiries into family and private affairs in coves of this 
kind wore highly mischievous, and he trasted the dey was not far distant 
when the lew would be altered in that respect, 

At the request of Mr. Manning, Mr, Wokley gave an order for tho 
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§ “Doar Hobort,—Tames sont me over lis title deeds 
Kilconncll—I have not wsed theso deeds in any ways 
letter from James, intrusted to me by hirn—whioh J. 
‘Mm—This letter can not be acted on by J, Garey wit 
‘express authority, 


“R. Keating, Esq., MP. 
“'T, Uzielli has a bank bill, £2000, on which wothiag te dun Thal 
‘be mt once cancelled—If on Monday the bank is to be saved, £8200: 


meust he paid in to Giyn’s to meut order at sight issued to-day at © 
Gumey knows the onters filling dne on Tuesday. All mre audpieed 
‘one for £6200 my favour, This must be taken up on Monday 

advisod—I cas not live, ~ 


‘hat letter contained tho following telographio message:— 
“ Forwardod from Dublin station, and received at the Strand 
oy 


/ 16, 1856, 
ion p Square (South), Dublin, to 


Ose of the gentlemen #0 re 
should certainly not allo 
ene made by tho Coroner, having waived all objection to his meme 
read in publio— 
“11, Gloucester Terrece, 16 February, 1850. 
“Dear Robert—To what infamy have I come step by 





® Oh how I feel for those on whom all this rain mast fall—I eo 
all punishments but I could never bear to witness the sufferings 





























CHAPTER VII. 


THE ROYAL BRITISH BANK—ITS SUSPENSION AND Gi 
MISMANAGEMENT, 


Its Organization and proposed Course of Businoss—Tho Attempt to Oe 
velop the Scotch System—Parties identified with its For 
‘Non-Saccess of Business—The Attempts to Foree the Popul 


tho Eatsblishment—Opening of Branches in various Distri 
Promoters of tho Undertaking, Mr. John M‘Gregor, ALP. Mr. 
ron, and Mr. Mullins—Salaries paid to Officials—The Discount 
rations of the Bank—The Debts of the Directors, Manager, 
Issue of new Shares—Mr, Humphrey Brown's Account—Diis 
of the Bank—Loss of Capital, etc.—The Operation of the 
Clause of the Chartor—-The Straggle to preserve Position—The 
mate Decadence of Business—Tho Suspension in 

‘ho Contest for tho Estate between the Court of Chancery 
Court of Bankruptey—And the Prosecution and Trial of the Di 


Tne affairs of the Royal British Bank, and its d 
management, will long be remembered by those who 
in financial and trading circles at the period. The 
banking interest experienced a severe blow when the suspél 
sion of Messrs. Strahan, Paul, and Bates occurred, and the 
joint-stock banks obtained a temporary advantage by th 
change of public fecling in their favour. The course pur 
by the partners in that case had brought upon them the 
condemnation of the public, and their fate had, at that 
elicited little expression of sympathy ; and most parties, 
ing to the security of their funds, were loud in their 

of the aafety and responsibility attaching to the joint-sto 
system. ‘True it was that the Tipperary Bank had failed, 
that the exposures in relation to John Sadleir had oceasi 
suspicions to be directed to some quarters, but the suspen: 
of a metropolitan joint-stock bank was an event barely cas 
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cent. of the total amount of the advances made to #l 
‘How strictly this wholesome regulation was adhered to in rel 
rence to those who had established it, let the record of 
proceedings before the Commissioners in Bankruptey tell. 
OF the original projectors, the majority of them 
provide comfortable and lucrative positions for 
First there was Mr. John M’Gregor, M.P. for Glasgow. 
‘was appointed a director, and, in consideration of his greaten 
mercial experience and financial knowledge, was allowed 
draw a salary in addition as the chairman of the board, 7 
there was Mr. Mullins, the solicitor, whose active and sue 
zeal in setting the scheme afloat was rewarded with the 
able office of legal adviser and secretary to the board. Ag: 


gentleman took in originating the institution does mg 
clearly appear, but he must have been potently influentia 
in some way or other, else it were impossible to clear 
the mystery why he was selected. His principal qualificatios 
for the responsible office thrust upon him, as far as 
public can glean, was in the locality of his birth. The b 
was to be conducted upon the Scotch principle, and 
Cameron was a native of Scotland, where he had filled, 
far as appears to the contrary, with credit to himself, the e 
cutive legal office of Sheriff’ of Dingwall, in Ross-shire, bat 
that ie Be ac ey xparionse in baa manasa a 
conduct of lange monetary dealings, to entitle him to a positio 
80 onerous and important as that to which the directors 
the Royal British appointed him has never been allegi 
He was made manager, with a salary of £1500 a-year to begi 


Bat liberal salaries and high professional gains did not 
these gentlemen. They suddenly and unexpectedly 
themselves in the all but uncontrolled command of u 
funds, and the temptation to use them for their own p 
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amount of £30,000, Mr. M'Grogor, £8,000, Mx. 3 
£7000, Mr. Gwynne, another of the old directors and 
nal projectors, £13,000, of which no account was rend) 
the shareholders, and of which it is extremely proble 
whether the creditora have recovered one penny. And 
‘tho auditors, who it may be presumed was a little too | 
found it more convenient to accept an advance of £200 
to enter into disagreeable questionings of vouchers and e) 

Bat still more remarkable was the pecuniary 1 
between the bank and some of its other directors, _ 
of the original members of the board, being dissatisfio 
to be presumed, with being kept wholly in the dar] 
accounts, for the correctness of which they were requ 
take their share of responsibility, retired ; and it became 
sary to fillup the vacancies. Some difficulties wene, hi 
experienced in this respect, as the bank had not obta 
popular repute, and the changes in the board excited di 
During this period of transition, Mr. Bsdaile became ¢ 
governor, and shortly afterwards, on the compulsory 
ment of Mr. C. Walton, who bad obtained large ad) 
‘but through whom, it is but just to say, it does not 
that the bank sustained any loss, succeeded to the hig! 
tion of governor. Mr. Eadaile was not, apparently, a} 
large capital, but he was energotic and persevering, and 
all he could to push tho business of the establishment, 
disastrous investment in the Cefn Iron Works, howere 
other mismanngement, had already produced its effects, a 
course of business was rapidly towards bankruptey, 1 
connected early with the bank, his personal transaction: 
insignificant; but of his abilities as a financior there is ey 
in the fact, worn to by himself, that when the new share 
issued, he, baving no funds of his own, paid for hia quot 
‘cheque upon ‘tho bank drawn by the manager, who had ng 
‘no balance to his credit, but, to the governor's own | 


_ ae 
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for this £7000 upon a vessel belonging to him. pon an 
ship £5000 was advanced, and so he went on upon the st 
of this drawing-account, begun with the £18 14s, and 
replenished by money drawn from one bank drawer and 
into the other, until he was a debtor to the company to 
amount of £70,000. Nothing can be more aaive than the 
mony of Mr, Brown in the Court of Bankruptey. He 
“when I joined the bank, I found the solicitor, the gor 
and others making use of thei 


my advances through 
eredit to himself for 


and one-fourth of the capital gone, the concern shall be 0 
up, they were bound to call the shareholders, and close # 
doors. This ho did more especially in 1855, when it was pre 
posed to increase the capital by the issue of a new series ofl 
shares, but he was over-ruled by Mr. Esdaile the governor, 
An establishment conducted with such an utter disregar 

of business principle, could not possibly, however exellent 
system upon which it was professedly founded, possoss 
elements of permanence. Falsified accounts, favourable 
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In calmly reviewing the cireamstances connected 
disastrous failure of the Royal British Bank, more 
question must be taken into consideration, Not only 
establishment in its incipient formation irregular, 
course of management most widely digressed from the 


and investment in the fa property, amply 
cause of the ultimate suspension. 


and cautious proceedings sero not to be anticipated | 
though before the failure it was anticipated that some t 
tions of the kind would be revealed, such extensive, if not! 


ting that some were less liable to censure than others, 
conduct ofthe majority could not be palliated. 


that took place between the Courts of Chancery and B 

ruptey for the possession of the carcaso of the moribund ba 
‘The vultures of the law scented out the various systems 
process by which the unfortunate shareholders could 





rect, to relieve themselves from the responsibility 

tion.® ‘The trial and conviction of the whole of the 

arraigned (death having previously released 

or, M.P., from the obloquy which attached to the 
‘and the trial), vindicated the majesty of the law 


f in the least, assist to reimburse the ruined share- 
ke up 20s, in the pound to the unfortunate de- 
) Maximum sentence was one year, and the 
hree months; and although nearly the whole of the 
have since, through petitions, etc., escaped the 
‘of punishment, the effect of the inquiry is still 
ong the financial and trading community. 


Ibas watched for the lst ten or twelve years the progress 
cruptey, can have failed to have noticed who aro tho 
of the court, viz., Lawrance and Linklater, or Link- 

the enzo may be. Groat credit attaches to Mr. 
ee Ce enieiooet ie 
British Bank, after their surrender; and though they 
they were pregnant with intereeting details, 

becamo frequent, and the failures wero attributed 

‘Lowrance one day facetiously remarked, “ Former bank 

| through the Crimean war, they are now traceable to the 
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THE TRIAL OF THE DIRECTORS OF THE ROYAL 
BRITISH BANK. 

It having been determined upon by the then Attornoy-Goners} 
Bethell) that the Directors of the Royal British Bank should be 
against criminally, the case, after very long preparation, beeasne ripe 
‘trial, and was fixed for hearing before Lord Chief Justico Campbell aed 
special jury, in the Court of Queen's Bench, Guildball, City, on Satan 
February 19, 1858, and was not brought to a close till : 
‘27th, having occupied the court thirteen days. Subjoined i, of cow 
‘only a condensed report of the proceedings. 

‘The following gentlemen were sworn on the jery:—Mr. John 
St. Swithin’s Lane, foreman; Mr. William Dimsdale Child, 
South; Mr. Jonathan Chapman, New Broad Street; Mr. Thomas 
Upper Thames Street; Mr. Henry William Ripley, Minoing Lane) 
William Nesbitt, Upper Thames Street ; Mr. Angustes ‘Toulnmin, | 
St. Helen's; Mr, Beaumont Hankes, Mincing Lano; Mr. Henry 
Bevan, John Street, America Square, James Bowyer Harman, B 
bury; Mr, Willism Medland, Brickhill Lane; and Goorgo H 
Tenney, Lime Street—all merchants. 

‘The frst information taken charged Humphrey Brown, Rdward 
Henry Dunning Macleod, Loran do Wolfe Cochran, Richard Hartley 
nedy, William Daniel Owen, John Stapleton, and Hugh Inwes 
with a conspiracy to defraud, 

‘Tho counsel on the part of the Crown were Sir F. Thesiger, Mr. 
ton, Q.C., Mr. Serjeant Ballantine, Mr. Welsby, snd Mr, Joseph 
Mr. Hundlestone, QC, Mr. Kennedy and Mr. Bell appeared for 
Mr, Edwin James, Q.C,, and Mr. Aspland appeared for Redailey 
Lawrence for Macleod; Cochran did not appear; Mr. Serjeant Shogy| 
D. Keane, and Mr. Jacobs appeared for Kennedy; Mr. Slade, QC, 
Mr, Kingdon for Owen; Sir F, Kelly, Mr. Bovill, QO, ond Mr. 
for Stapleton; and Mr. Digby Seymour and Mr. Bennett for Cameron 

‘Tho first count charged a conspiracy to publish and represent to sé 
of the shareholders as were ignorant, etc, that the bank and its aifidrs had 
teen, during the half-year ended the Sist of December, 1966, and thea 
were, in a sound and prosperous condition, producing profits divasibiy 
eto., the defendants well knowing the contrary, etc., with intent te 
and defraud such of the sharvholders a» were not aware of the tree 
its nifairs, and to induce thom to continue to hold shares therein, aud 
become, oF continue, customers and creditors of the bank. ‘The ootnt thea 
tet out the following overt acts :— 

Ist, Publishing a falso report for the half-year to Deceniber $1, 1856, 
Acclaring a dividend of six per cent., and that new shares would be islied 








— 
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and dealings" of the company, and of all profits arising therefrom,” eta; 
‘that once, at least, in erery month, they should settle and a 
the said books, and publish as the court should direct “a fall, 
explicit statement and balance-sheot, exhibiting the assets and 
the company, and the amount and nature of the capital und p 
thereof, and the then fair estimated value thereof, and the amount. 
company’s negotiable obligations then in circulation, and the: 
Jeases of the company, and all other matters and things 
truly, and explicitly manifesting the actual state and position of the s 
thereof." By the forty-seventh clause, at every general 
tors were “ to exhibit a true and accurate balance-sheet and report of the 
profits and accumulations of the joint stock, or capital, from the 
the commencomont of the business of the company, or the end : 
period included in the Inst preceding report,” etc. By the sixtieth 
the directors were half-yearly to declare a dividend “out of the clear pro 
of the company then actunlly accrued and reduced into possession," 
the sixty-thind clause, “the net profits, after making deduction and 
ance for bad and doubtful debts, should, after sctting apart such 7 
of such profits as the directors should think requisite for forming 
smaintaining the aaid surplus fund, bo divided among the proprietors,” ets 
By the seventy-first clause, it was provided that if at any time the direoto 
should find that the losses of the company had exbsusted the 
fund, and also one-fourth part of the paid-up capital, they should call a 
special general meeting of the proprietors, and submit to them a full 
ment of the affairs of the company; and if the majority of such mee 
should resolve that the losses of the company had exhausted the said fund, 
and one-fourth part of the paid-up capital, the chairman should declare the 
‘company dissolved, except for the purpose of being wound up, ‘Tho learned. 
counsel proceeded to observe that, with such powers for the control of 
their affairs, it was diffioult for tho governors to go astray. The boat | 
meetings were held weekly, and the “ Finance Committes” met daily, and 
there was also a “ Past-dao Bills Committee,” as well ws other committees 
for special purposes. What, then, was the conduct of the 

hhow had they fulfilled their trust? ‘The charge now made against them 
‘was, not that they engaged in large and ruinous speculations, and incurred 
losses which by common prudence might have been avoided, but thal | 
having by thelr mismanagement brought the bank into # state of hopeless ] 
insolvency, they, by n series of frauds and misrepresentations, deceived the 
shareholders, and customers, and the public, and led them to beliere the 
‘bank was in a ound, rafe, and flourishing condition; and so induced theas 
to continue customers and shareholders of the bank, to the utter ruin of 
the fortunes of many. ee ne ee 
Proceed to point out to you—Ist, what was the state into which the | 
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be relieved of his liability on his surrendering his security am the) 
the bank, and Brown agreeing to stand in his pince for better or for 
Brown wns required to register those shiya in the name of the bet 
instend of that, ho mortgaged two to tho Gloucester Banking Cc 
and sold another, By these means his debt amounted. to £74,00 
‘which tho ultimate loss was £40,000. In 1861, the Islington Catt! 
pony hed obtained advances, and a bill for £8600 was accepted 
‘Harrison and other directors. Harrison was the only solvent pen 
he went to France, and the company suthorized a person named J 
to #0 him. De Tape opened an account with the bank, and ¢ 
£10,000, but, having failed in his suit, he died, and his estate 
pay. ‘Tho bill for £8600 however, was retained by the bank, and 
it was worthless, it regularly figured among the “asset” of the-ba 
its close, a8 did also De Tape’s debt of £1143. The same course» 
sued in reference to the debt of Oliver, of Liverpool. ‘Thelesrned 
then gave the history of the advances on the Welsh mines, by-whic 
of £120,000 had accrued to the bank in September, 1856. Of the 21 
the amount of bills held by the bank at the end of the year 1855, + 
were bad, £67,272 wore doubtful, and only £18,974 were good. 
had begun business with » capital of only £25,000; it had madom 
‘but had loss more than £100,000 in the Welsh mines, and from 4 
to £90,000 in bad or doubtful bills, and yet the ditectors deciar 
ends of four, five, and six per cent. till the very last. The next q 
then, you will have to consider will be, whether the state-of thir 
which they bad brought the bank at the end of 1856 as known 
defendants, hoy attended the meetings of the Board, of the | 
Committee, and of the Past-due Bilis Committee: ‘Tho lesrned 
hore referred to # letter written by Esdaile, wherein ho stated that 
“men of straw” bad been discounted by the bank, and to an action | 
against the bank by a person named Clarke; though tho action wa 
out foundation, the company, to prevent. exposure, compromise 
paying the sum of £2000, and £267 for costs. Mr. Walton, the gx 
had become indebted to the bank im £60,000, and, being refused 
assistanco, he, on tho 11th of January, wrote such » letterto them 
‘was difficult to exonerate tho defendants. It was addressed to Mr, 
‘Fon, and was marked “ Private,” and was as follows >— 

“1 was much surprised to hear fom my son that you refused 
count any more bills for us. I beg to tell you plainly that it be aby 
necessary thab you should continue to discount such bills as we 
from persons who owe us money, not only to prevent us stopping pe 
but for the safety of the bank itself, which must fall if the gorert 
two of the directors fail, with whom will also stop six or seven ot! 
sons connected with the bank. You are not acting the part of a } 
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was as safe as tho Bank of England, end Jost all aso 

‘On the 10zh of September, 1856, 0 circular was 

shares nt £6 premium ; but when » tradesman named Canter! 

was unwilling to pay s premium, ho was informed, by the author 
‘Macleod, that bo could have some ot par, and twenty-eight old ls 
which were in the bank, were sold to him under the pretence that they: 
tho property of a deccasod shareholder. ‘The general meeting om the 
February, 1856, was now approaching. Brown had gives the d 
second warning by a letter on the 22nd of December, 1855. Ono 
Valiant, hod retired, rathor than face the mocting. Esdaile 


governor, in which he said :— 


“If you or the general manager cannot antisfy me by personal 
ances from cach of my co-directors, that they will support mo with 


front to the public ; our weakest conduct is to dangle a rope of sand. 
them." 

‘The posteript ran thus »— 

We want courage and coolness, and with God's blessing our d 
will be surmounted.” 


Sir F. Tuesroxe then referred to the balance-sheet laid before 1 


genoral meeting on the 1st of February, 1856, ‘The balance-shect was i 
before the dirvctore by Cameron, and with it an explanatory tabular lal 
ment, In tho" assets” was this item :—" By loans on convertible 
ties for short periods, advances on cash credit acoounts, bills discount 
ote., £986,272 Lis. Ad." ‘The tabular statement was tho interproter of ti 
account, and it showod that all the debts of the bank, good, bad, aud and 
ferent, went to swell up the amount of “assets.” There was the 

tho Islington Cattle Company, £8600; and De Tape’s dobt, £1199. 
‘There was tho “suspense eccOunt,” which was the receptacle of all 
which it wns desirable to conceal—such as purchases of shares, ads 
on Wel works, costs of actions, eto, ‘There was also the # 


bod debts. ‘There were alto tho past-duo bills, against whic, in 
writing of the directors, there was written * bad," hopeless," * 
bo executed,” otc, On the other aide of the balance-sheet there 
ftom—"Groas balance for the year ended Slat of December, 
making » provision on account of bad debts, and paying interest 











? ‘This was the fonda 

J" Tt obserred that the “real object" of all the existing 
[private and joint-stock, was to “‘mako gains for their promo- 
tareholders.” The savings-banks were devieed by a Scottish 
or the benefit of the poor, but, though the Government allowed 
(er rate of interest than the joint-stock banks did, it was found 
curity was fallacious, and for the prudence or honesty of the 
‘there was no. security whatever, for the noble names of trus- 
were little bettor than “decoy ducks.” To meet the 

( pointed out the Royal British Bank was established. Ite 
td practice were, it said, not to be found im any existing bank, 
‘either Scotch, nor English, nor confined to any 
four classes of banks—publio, private, exchange, or sarings- 
pleniling iden of the bank was to make the surpluses of the 
|mhiddllo classes active, instend of passive; 20 that in no long 
tight help eron tho merchant princes, as well as the humblest 
| he views of the report were first reduced to writing in the 
[dressed to Government for the privilege of gradually increasing 
from £100,000 to £2,000,000; and the concession of that privi« 
f distinguishing feature of the logal constitution of the bank. 
(the “ moral constitution” of the bank, it stood slone, and 
seeed ; and if the public voice, as expressed in the press, and by 
(with # tiew to business, could be taken a4 eriferia, it would do 
then proceeded at great length to explain what would bo 
the bank, and to lay down tho duties and remuneration of 


| Paddison was thon examined by Mr. Arnxevox. He ssid 

| Fear 1848 he was in partnership with the lste Mr. Mullins, 

ot the 21th of December, 1863. Mv. Mullins was solicitor 
‘at its formation; and afterwards the firm acted as 


fof the ebicter, but he. asid. te could not’ do 40, 
0p the deed in 1949, about November, 


ee ee 




















eed teeledicksith bs soawtr: So quetioen trom Se 

, that before the month of August, 1856, it did not come to the 

the directors of the British Bonk that the five Gloucester 

mortgaged to other parties. Brown had always tol the 

they were out om voyages, and that, on their retarm, they 
for the benk. 

east Bartasttse then examined Mr. Paddison in reference tov 

vowing by Mr. Otiver, of Liverpool, to tho bank. The witness 

‘it. 


tho bill-clerk, was then called, and produced £23,000 
bills, whieh lod been discounted by the bank. Craufiert! 
‘to Liverpool, and om his return they were missed, but after- 
On the 13th of December, 1855, tho witness produced to 
ten bills now produced, and Oliver's discount 
The bills are fom November 7th, 1854, to the 24th of 
“The wholo amount wos due in tho first half-year of 1855, anid 
done after that was in part payment. Some payments 
11956 and 1856. There was a deed executed, by which Oliver 
estate to trastees, to psy his creditors 3s far as the estate 
“At tho time, Oliver was reputed to be one of the largest sbip- 
‘He failed for nearly £1,000,000 or more. 
the accountant of the bauk, and who succeedod Cameron: 
then examined, and stated that he took Oliver's bills to 
receive # dividend. He received a dividend of 2s. 64. on 
3 memorandum is tho sccountant’s office. The next 
je believed, lho told Cameron that another dividend of Ze. or 
‘He also calculated how euch could be reoorerait 
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Mr. M'Gregor. The other policy dropped for non-payment 
The witness here gave further evidence es to Mr. M'Grogor's 
and their renewals, In January, 1854, tho witness met Mr. 


| their value was stated to be £5550, [Sir P. Keity said the 
‘been wrongly ndided up; it should hare been £6550] A further 
‘of deposit was then executed, and Mr, M'Gregor undertook 
shook 5 but he afterwards made difficulties, and » correspond 


+ In Tune, 1866, the balance due was from £6000 to 
Ai. M-Gregor retired in February, 1854, Tho securities came 
t Mullins’s death, in o sealed form, and were kept by me in an 


‘tho stoppage. They were always spoken of by tho directors 
‘Exdailo was taking steps to bring M'Gregor to book. Ho 
earnest about it, and did all in his power. M‘Gregor was in 
‘He had been Secretary to the Board of Trade, and was M.P. 
‘There was no doubt at that time of his responsibility, Ho 
pod style at Prince's Gate. Ho resigned his office at the Board 
He gave @ prestige to the bank, and was believed to bo 5 most 


‘Mullins's initials, without going before the Finance Com- 
‘Thavo no doubt that was tho case, Mullins nt that timo had the 
of the bank. I was acquitted of any complicity in 
aifhir. On’ tho Gth of February, 1855, a resolution was 
the court of directors that in future no bills should be passed 
otherwise than in due course by tho Finance Committee, and 
should pass his own bille. When the bills in question 
‘M'Gregor wns himself governor, It was suggested to 
ms that at that timo directory’ bills did not go before tho Finanos 
_ He eaid he could not speak as to that, but he knew one in~ 
‘where Gwynne’s bill for £5000 was aes Ee ae 
solicitor to the Australian Land and Gold ‘They 
Asstralis, but there is no gold on it, I don't know that they 
for the purchase. Tho squatters, I believe, are on the land. 
med : The rest of the stock beyond the £800 wss not obtained, 
‘parties had o claim. As to M'Gregor’s means, the witness 
‘by literary labours and connection with companies, His 

= 
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talled into the boand-room. ‘The bills were then spoken 
es flctitions bills. Ido not know who, or how many, wer 
owed £100 on a cash credit account.—Crots-examined : We! 
fn Blacker before, but this we could hardly realize. Fs 


from the ledger clerks. The green lodger was not in 
writing. As Blacker’s bills became due, they were put into the *; 
Bill-book.” 

‘Tho next proof proceeded with was Cameron's debt to the benk, 

‘Mr. Paddisou was then examined with reference to Cimeros’s) 
‘Ho sald Cameron was taken ill in 1855, and was absent during his’ 
Eadaile took his placo znainly in the management of the bank, i e¢ 
tion with other directors, Kennedy, 
‘Thoy appeared to bo in the manager's room, as well 
On the 13th of February, 1856, « court was held, and « 
sppointed to examine into the books and affairs of the bank; 
Fotation was settled on the finance committes, and past-due 
mitted. ‘Tho latter consisted of Esdaile, Maclood, and Valiant. 
Fuary or March, 1855, the directors told me to tell Cameron 
‘au explanation from him as to somo shares, and I delivered the: 
‘He said he must hare Monro’s assistance, and I mentioned | 
board. Eadaile aaid ho would writo to Cameron. [A long carresp 
was here read between Hedaile and Cameron on the subject of shat 
by the latter, in the course of which Cameron expressed himeelf j 
loser by his connection with the bank, ete.] At the ead of the yea) 
Cameron went to Scotland. Before he went, ho gave mo some pape 
wished mo to prepare a security on some property of his nt Dingy 
‘was puseled with the papers, Cameron said it was very slimple,) 
would lend me # book on Scotch con ‘ing. (Laughter,) Monre 
a book, and I commenced. I prepared a draft, and submitted it to 
hie return, He is @ Scotch lawyer, Twas not spoken to by the di 
about the security till March, 1856. [Some more 
tead.] Tn March, 1856, Esdaile and Stapleton had an interview 
a8 to Cameron's proposed security. I told them ho bnd long befo 
me to propare a security for not exceeding £16,000. T told them 
difficnity, and that I could not get over it, Iwas again spoken to it 
and asked how matters stood, and I snid I must have authority to: 
a Scotch conveyancer, Early in June, I chose a Mr. Greig. Tn. 
explained to Esdaile and Stapleton the nature of the securities | 
‘Cameron in 1849 for tho credit of £3000, and I said that from the 
they were no securities at all. They were three policies, Up 
there wus uo security for Cameron's debt exeopt those three 


- J 

















in the “aseets" until they wero written off aa bad. All bills 
outstanding, if not written off, would necessarily appear i 
valuation was taken at the time. I know Bernard had 

and he gave mo o list. E had no knowledge about the bills, 
suspicions, Mr. Craufurd, the accountant, made out the 
sheet from the sccounts furnished by the clerks. I don't kn 
whom he seted. If the accountant had known that 
‘£89,284 10s. 1d. had been lost, it would not have been 
‘Hopeless bills should be made known-one way oranother s but 
Aistinguish tho bad debts by writing them off, they must 

in that place, under the head of “assets.” By “aneeta” is 
“aynilable securities.” The debtor side states all the sums for: 
PRE be mss tock “snce" nae ee 
‘seoounts for them, The word “assets” means 
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ots before the accounts went to the auditors, A similar altera- 
first mado in June, 1853. From June, 1853, tabular state- 
submitted to the manager, and, being altered in the samo 
the auditors, In January, 1856, the audit of the balance-sheot 
$1, 1855, lasted four or five hours. I read from the two 
to the auditors. I cannot produce the original paper 
Cameron. I said to Cameron, “ Mr. Page seems to consider 

| entitled to seo all tho bills and securitica of the bank.” Ho 
| anid, "Te is not the duty of nn anditor to go into these matters, 
Epersonal accounts.” He said, “ Mr. Page mistakes his duty ; 
b carry out his views, ho would sit at the boardroom table, go 
(@temnatctions of the bank, and then de die in diem comment 
ho bank's transactions, Sach « duty would entirely take away 
of the directors.” I only read out to the auditors portions 
‘statements. ‘They cast it up und found it sgreed with tho 
They looked at whatever accounts they thought 

Eirend ont all tho sums in figures. In the paper produced to the 
“assets,” there are, in the seventh line, these letters, 
(past-doo bills), I did not read “P,D.B.." but gave the 
amount. I received no directions as to how I should read it. 
tat of the advances made on the Welsh works, the Islington 
Fket Company, Mullins’s, Brown's, Oliver's, M'Gregor's, Blacker's, 
| Costuran’s, and Cameron's debts aro all included in the " assets.” 
{Bprises all the past-dus bills, past-duo loans, bills continued, aud 
In tho tabular statement, down to December 31,1865. ‘There 
foue interest account,” and the “ suspense account.” The 
fo the Welsh works, to the extent of £43,443 12s,, are included 
Suspense account,” and to the extent of £19,741 Ss, under the 
Jonvertible securities.” A sum of £33,460 12s, bd. arvanced 
| Dammiler and Swift in respect of the same, ia included under 
Sf ths “ cash credit account,” and a further sum of £11,967 13s. 
head of “adjusting interest account." The total amount 

on the Welsh mines, with interest, up to the 81st of December, 
£108,008 2r. 6d. 5 £11,367 was for interest on the advances, and 
taken os “amots.” ‘Tho Islington Cattle-market debt was 
‘ope'e debt was £1199 18. 4d,; Mullins's debt was in all 
Sd. Interest was charged on all the sums to the extent of 

I. Next came Brown's debt, which consisted of —due on dras 
£30,731 Br. Od. ; discount account, £8060 14e. 1d; debt 
Hecuritier, £35,935 10y. 104. ; past-due bills, #4906 2e. 7d. 

J 3s. Id. Edward Oliver's debt, of Liverpool, due on past- 
As. Gd.; M'Gregor’s debt, £7360 Be, Bi.5 Blacker's 

Bd. 5 Gusnne’s debt, £13,416 10s. 11d. Cochran's debt, 
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el the then present advertisement of bank shares to be discon+ 
= Esdailo never had any deslings with shares xt 
|- The certificate refers to the third issue of 
‘ens mentioned in the report of June 30, 1855.—Re-examined ; 
deed, executed by the parties who took the Inst 
ata premium. It is not dated, but it wns executed in 

1856. About £10,000 was paid up. 
agaits examined —The “ suspense account" in the ledger 
of purchases of shares in the years 1953, 1854, and 1855. 
he of January, 1855, thero is a debt of £400 for cight shares. 
gavethe order for the entry. Cameron ordered mo to 
eetes tnavatioce thoy tomo ax chonov aa wins 
‘Henry Empton. I commenced that account by Cameron's 
T directed the purchase of Mr. Nicoll’s shares by Cameron's 






| Stott said—In February, 1866, I was instructed by Mr. 
f ten shares for the Royal British Bank from W. A. 
| Dhe bonght note which I produce has Cameron's initials, 
Tedrew a cheque on the bank for the amount of the shares, 
sent them to the bank. I was ervdited by the benk with 
the shares, Three days after, the 16th of February, I was 
Berctoahed to purchase some more, and the bank credited 
pamoant. 
jaftirL—T kad instructions to purchase them from Cameron, 
hoshares whieh stood to Enspson’s private account, suggested 
bole mime to Cameron—Reexamined: On the 80th of May, 
{ muthorized by Cameron to purchase twenty old and twenty 
for £2000 for Heary Empson. The bank eredited me with tho 
[oso shares wero transferred to the name of Henry Empson. 
wero catered to Empson's private account. ‘There was a divi+ 
jae shares in June, 1865, which went into tho profit of the bank. 
tie ee 





ssid—On the 29th of October, I bought fifteen shares at par, 
by the task with tho amount, I also purchased six 

the execators of Mrs, Wells, on tho 27th of September. 

have no dowbt I gave the authority to purchase, but 

by whose authority; I put them in tho “ suspense ace 

E don't recollect by whose authority. I remember that, in 

istructed me to purchase ten shares in the name of 































for his honour and integrity, Having arrived in 
De se 
to employ himself ia s manner useful to himself and 
‘He became a member of the Corporation of the City of 
in’ the year 1854, was elected alderman of the ward 
Whatever might bo mid by those whose solo distinction was 
of their birth, and who were accustomed to speak slight 
Court of Aldermen of the city of London, it was to the 
‘that court, that they never allowed sny man to remain a 
character was lisblo to any suspicion as to hiserodit, The 
tofare, thet Mfr, Kennedy was a member of that.court was a strong 
in hisfsvour. ‘Tho jury would bear in mind that the whole 
blo fortune was staked by him, when he became a 
British Bank ; and it did not appear that, from first to last, 
or traded in shares, so as to gain one singlo shilling. 
till the end of the bank, endeavouring to do the best he could 
‘Having ssid 2o much concerning the 
earned. serjeant said he should call the attention of the 
frcte which ho had to lay before them, In the caso of Mr. 
y jury hed been reminded thnt ho had como very late ito the 
British Bank. Mfr. Kennedy, on the contrary, was ono of 
‘Ho would consider the caso under three divisions 
Airet was, from tho formation of the tank, in 1849, till Mr. 
ft; is 1850. Pho next was from the year 1864, when he re- 
board, tlown to themonth of August, 1855; and the third 
1855, down to the clow, Ho would then consider what 
was to show that thero was any conspimcy among the 
record, Pree arrest a Fs 


‘opinion, whes hs chose him.ae n.partner, By Mr 
) Mr. Malina, Mr. Kenedy was introduced to the bank, 
‘ proposal wea tnade for voting e lange sum of woney 











Meteetmense da wiecanretenae 
Ho vever taw the balanoe-shoet, and. never dis 


and, onthe Sth of Fobruary, afer am abeenos from 
attended and proposed Captain Valiant, and, on the 

to introdave him, and to share the charge of conspiracy. 
 w clerk in the Foreign Office, to deposit in the» 

of money which ho had gainod as 9 prize at Cambridge, Ho 
[om mother-in-law, Lady Valiant, to. become n customers, 
e-lud Jost = wun: of nbove £600. Did they beliere that a 
tho had nequired a largo fortune in India, who was the ton of 


ico, by his: connection with the bank. He had had no sccome 
ub he opened. an account, aud. paid in. money, and got his 
| After some further comments upon the evidence, 
serjemst coneloded by calling on the jury to think long and, 
Fe en aneontertace ‘Mr. Kennedy guilty of 
ey charged against him. 
(is Janos then nddreseed the jury for Mr. Radaile, He eaid, 
‘redlupon him to address them on the case of Mr. Esdaile, and, 
heshould contrast it with the cases of the other defendants, 
th that, oven if he had acted imprudently and too crodulously, 
ithing to show that ho had acted with any criminal intent. In» 
harge of his duty, he should draw # bread distinction betwrom, 
nd too sanguine conduct, and the guilty desite to defraud suy) 
the timo when Mr, Esdaile became connected with the: 
time. when the’ vessel. wont down. ‘The verdict of the jury 
thogrest question. Tt had been his (Eedaile’s) misfortune to 
0 the public as w swindler, and it had been published on the 
[press Co evory part of the world, that the directors of thishank 
fof swindlers, who wore banded together to, rob the public. 
@charge which the Crown had undertaken to prove beyond all 
Wubt.. It was Mr, Eedaile’s desire that he (Mx. Jams) should. 
viewoof the case, Ho had no desire to shelter himeclf bebind 
directors and therefore the jury would, sy what party, 
a ‘Mr. Esdailo was, till, 
fee with his ‘ater fn tho City Sw Ally in the City Rnd, 
related tom gentleinun well known ax the founder of the 
Bank. He joinod) the Brith Bank, a bank 
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though they ought to hare known, and might bare known, they did sot, 
in fact, know tho trun state of the bank's affuirs. ‘They sald, in effect, that 
thelr eyes were closed to that which they ought to have invontignted, snd, 
having put their names to o criminal and mischievous falsehood, they ask 
to be acquitted, upon the ground that they had neglected every duty fae 
posed upon them. If, howorer, they had merely been guilty of euch # 
breach of duty, in not informing themselves of whnt they ought to haw 
known, and if you should como to tho conclusion that they were dark, and 
blind, and utterly eninformed, you cannot find them guilty of this effec, 
for tho essence of this charge is knowledge. Complaint has more than once 
‘been mado, that all the defendants have been included in this information, 
but Tam suthorized to say that it was not without great consideration that 
this course wns adopted. ‘To say nothing of the misery which had nemibted 
from the stoppage of the bank, and the public feeling thereby excited, 
‘eas duc to the dofendsnte themselves that they should have am opporte: 
nity, if they could do #0, of vindicating their character, and this coun 
‘was also dictated by o regard to other institutions of a like Kind, end in 
reforence to the public interest. If any oe of the defendants hed been 
omitted, it would have been said that, as the adoption of the balanoe-ebect 
was the act of all, all of them should have been included. Every one of 
the defendants attended the general meeting, where the balance-sbeee wal, 
presented. ‘hey presented themselves there as directors, and, by their 
presence and co-operation, took part in the procecdings, As my Loni lar 
#xid ho does not intend to read over all the evidence, it is nocoseney thal 
should call your attention to the particular facts and proofs in the cas, 
One part of the chargo is, that the balance-sheet was false—eseentially fideo; 
end, therefore, it becomes necessary that I should call your attention to 
what the state of tho bank's affairs really was, om the Slat of 

1855 ; and then, that I should procetd to show you thnt it waa false, to the 
knowledge of tho defendants. For two whole days your attention was oF 
copied with thot disastrous investment in the Welsh mines ; two days mone 
‘Were spent on the past-due bills and tho bad debts made by the bank, sail 
whieh appeared to bo either nearly or altogether hopeless. With respect to. 
tho Welsh works, the charge against the defendante ia, not that they sil 
vanced the money of the bank imprudently nnd recklessly, mgd sank it fo 
the mines, to the extent in all of £108,008 2+. Gi, but that ‘they repre- 
sented the money to advanced and sunk ss 6 well secured debé, and, as 
sueh, put it in the balance-sheet among the “ assets" of the bank, 

treated it as an available security for that eum, when they must have 
known that it was not nvnilable for one-half the amount, All the wridense 
showed that tho directors were anxious about that investisest, aiid that 
they could not,end did not hope, that with that millstone round it, the 
bank could right itself, and be placod is o position of comméreial eolveney. 
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‘was kopt in tho past-due bills book. Somo of those hills were dishenousel 
in the year 1840, and camo before tho committee year after yenry showing 
their dishonoured faces, bopeless at the end, ss in thooutset. ‘Theamecst 
of those bad bills was estimated by Mr. Barnard ot £12623 Dae 24, lat 
‘Mr, Cameron sldet £9000 more, and made the amount £21,653, By de I 
Oth clauso of the charter it was provided that, af tho end of six mmouthect |] 
every yoar, tho directors should declare a dividend " oubod 


asleep nt prepiti cl'a wE 8 the directors night 
think requisite for the “surptas or reserre fund,” should be divided essamg 1 
the proprietors, Under thor and the other provisions of the charter; the 5 
@irectors, on tho Ist of Februsry, 1856, convened the shareholders, 
printed their balanco-shoot to December 81, 1856, ‘They iseued a 

which was sent to all the sharehokters and customers of the bank, 


‘The balanco-shicet was then presented, in which, on the debtor sila 
that the “gross balance for the year ended the Slat of] 


mounted to £30,551. 2s. Td. and, om tho creditor side, it was 

that the “ arsets” of tho bank, “by loans on convertible securities 
periods, advances on cash credit accounts, bills diseounted,” eta) 

to £096,272 11s. 1d. Now, in order to make up that amount 

pence advanced on the Welsh works, all tho past-dus bills, good 
indifferent, and bad debts, with interest, had been reckoned aw 

although a largo portion, at tho lowest calculation £150,000) was ister 
Jost and hopeless. Thos» bad debts were treated ns “assets,” thougl thay 
never could come back to the bank, and interest. was calculated: 

20.08 to prodace that sum of £20,551 2+, 7d, which the: 

vented ea the balance for the half-year, and out of which they eet mpart & 
wam of £4274 182. to pay a dividend of aix percent. If thotenth had ben 
told to tho sharvbolders, it would have appesred that the “liabilities wen | 
Jargely in excess of tho “osscts,” and there conld bare been mo dividentl, 
‘Tho consequence would havo been, that the shares would neve fallen ani 
the depositors would havo withdrawn their money. But: 5 
the trath, the directors made « dividend, end iaeued new shares ab: prt | 
snium of £6 per share. ‘Tho learned counsel then | 
hours to comment on all the facts proved in the case, with a view to/show 
that els and orery ono of the defcedants was ‘well. sequainted with the | 
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ney-Goneral with great distinction ; 
this proscation, no one can ascribe the smallest blame to Wien Sor Uae 
courte which he adopted. After the failure of the Royal Beitieh 
and the ruin and scandal which it caused, it became osentially meovsary 
that an inguiry should take place, and he has pat the defendants 
their trial. This is an ex effcio information. Generally speaking, 

‘8 person can be put upon his trial in England, there mast be a bil of 
@iotment found by » grand jury, and 40 it is universally as to felony 


the Royal British Bank ond its affairs hod been, daring the 
ended the Slet of December, 1855, and then were, in s sound and 
perous condition, producing profits divisible among the shareholders) 
well knowing the contrary, with intent to deceive and deframid the 

holders, customers, nnd creditors of the bank. ‘This is the 





‘on the Slst of December, 1855, the issuing of now shares, the babs 
sheet, of which you hare heard so much, which professes to give @ 
account of the condition of the bank at thot time, showing they could 
a dividend of ix per ornt. out of the supposed profits, buying the 
shares with the bsnk's money for the purpose of keeping wp the. 
etc, It has alrendy been stated that, by the law of England, the 
of conspiracy may be completed, without any overt acts committed 
it has been properly atatod by the leamed counsel (Mfr. 
who has latterly so very ably conducted the proseontion, that the overt) 
acts are properly to be looked to, because from them the jury may draw 
‘an inference as to the object of the conspiracy, With mgand to cone 
spiracy, it is not essential that evidence should be given of eny formal 
consultation, in which tho partics are supposed to have deliburately mm 
solved to do an illegal act, or to do a legal set by illegal means; but i, aa 
reasonable men, you sce there was a common design, and they: 

fn concert to do what is wrong, that is evidence from which = jury. 
suppose that » conspiracy wns actually formed. Now, gentlemen, 
manner in which it was proposcd to show thot there waa a. 

this caso was—first, to show that the bank was in a state of 

tho end of the year 1855 and beginning of 1856; secondly, that thi 
known to the defmdants; and, thirdly, that, knowing that, they 
into the design to represent that tho bank was thea in a Gouriahing com 
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(= deficit of £220,562 17s. 10¢., which must fall either upon 
ors, or on the depositors. Tho jury would now say, whether 
had this guilty design to deceive tho slarcholders, If the 
tew of the insolvency of tho bank they ought to be found 
if any of thems did not know of its insolvent stato the jary 
(it them. His Lordship then proceeded at great length to 
tu the evidence, as it affected the sevoral defendants. And 
pect to Cochran, his Lordship enid he had gono abroad, and 
fury might dismiss him from their consideration, His Lords» 
fould consider the cases of the defendants in a different order 
opted by the learned counsel (Mr. Araxetos), but without 
ineiplo upon which he arranged them, He would take them 
Stapleton, Macleod, Owen, Kennedy, Esdaile, Brown, and 
fith respect to Stapleton, his Lordship thought no blamo 
fo the prosecution for inclading him with the other 
+ most proper that the conduct of the whole of them should 
‘nor could he impute any blame to the prosecution for taking 
f the jury upon Mr. Stapleton's case; “ although,” eaid his 
‘must confess that I rather expected, after the cridence had 
hat there might have been an intimation that, so far as Mr. 
feoncerned, no auilicient case to be presented to the jury had 
ed." But it was not for him to interposo, and, as thero was 
3 to the jury, they must decide whether Stapleton was guilty, 
Lordship then reminded the jury that Stapleton did not join 
the Stat of July, 1855, and that he took no active part in it 
4 from Scotland on the 16th of October. His Lordship 
{jury thst Stapleton did not join the bank with a view to 
pause being a barrister, and not moeting with groat success, 
$ isnot always to the swift, nor the battle to the strong,” ho 
‘He was recommended to the bank as a flourish- 
tablo establishment ; and it was admitted by Sir F, Taesroxe 
hancellor) that, when he entered it, ho was in utter 
sits alfaire. He held twenty shares, which ho had not tried to 
(@ the only benefit ho derived from the bank was the dividend 
ex. It'was ho (Stapleton) who moved for the appointment of 
$m the convertible securities ; and, though he had thus become 
ith Brown's debt, it was not to be inferred that ho really knew 
teinsolvent, ‘Tho jury would form their own opinion, but he 
bill) saw nothing, down to the Ist of ‘February, 1856, to show 
fiwas aware of the insolvency of the bank, Tt appeared alo that, 
t, 1886, only a fow days before the bank stopped payment, 
‘to his friend Mr. Alexaniler Matheson, in which he etated 
ywas run upon the bank, he believed that, if some 
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uty, but would give a verilict which would be 
acienros nnd to the country, Tis Lordehip concluded 
to retire. 
‘The jury then retired to eowsider’ thelr vented T 
they returned into court. + 
‘The foreman said the jury were unanimous to find throes of 
ants guilty; and eleven of the jury had agreed to find them all g 
ho (the foreman) dissented from tho latter verdict. 
Lond Cascrnnts said the verdict of the jury mist be’ 
jury must retire, and reconsider their verdict, His Lordship: 
‘that he did not know whether # mofle prosegui could be 
other four defendants? 
Mr. Kessxpr (for Brown) opposed that, aud eal it ooul 
Mr. Armenton mid that in the discharge of his duty he 
consent to that. 
Lord Camrnett ssid ho did not know that that course | 
adopted, and directed the jury to withdraw, and reconsider thelr 
‘In anewer to a question from a juryman, 






‘The jury then again retired, and, after tome time, they sent 
nedy’s lettor to Cameron of the 15th of May, 1856. Tbe letter 
to them by Lord Campbell's directions ; and, at « few minutes past € 
they returned into court. 4 

‘The foreman then said that they found all the defendants Gwilly; 
strongly recommended four of them—vis, Stapleton, Kennedy, | 
‘Macleod, to the mercy of the Court. 
Tord Camruxct,—Mr. Atherton, do you pray judgment? I ass: 
pared to deliver judgment, 

Mr, Armentoy.—As your Lordship is propared, I pray judgment, | 
Lonl Camrnntt.—Porhaps it will be better, if I take til) i 
morning. 








‘Mr. Kexxzpy said ho wished to move for » now trial. 
Upon that, Lord Camrszrt, ssid he would pronounce fi 
‘once ; and the defendants were all called to take their places on the fg 
of the court. 

Toni Cascennrs said—TI shall first pats sentence npon you, 
Brown, Edward Esdaile, and Hugh Innes Cameron. After a long, 
ope, impartial trial, you have been convicted by » jury of your 
‘Upon the clearest evidence, of an infamous crime, Yo 


ee 
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fag to deceive and defraud the sharcholders of tho bank to which 
(aged, by falee representations, and it is clear that you did.so. I 
‘ou of having originated this bank with tho frandulent intent to 
gree ap is now demonstrated that for years you have 
a system of deliberate fraud, and have fabricated documents for 
of deceiving the public, for your own direct, or indirect, 

Tt would be a disgrace to the law of any country if this were not 
to be punished. It is nots mere breach of contract with the 
but it isa criminal conspiracy to 

inevitably leads to great public mischief, in the ruin of families, 
the widow and orphan from affluence to destitution. I regret 

in mitigation of your offence, it was sald that it was a common 
Unfortunately, a laxity has been introduced into certain come 
Healings, not from any defect in the Iaw, but from the law not 
Pin force; aud practices have been adopted, without bringing a 
fees of shame, and I fear without much loss of character among 
thwhom they associate, It was time a stop should be put to such 
| and this information was properly filed by her Majesty's Attor- 
and the jury have properly found you guilty. I hepe it 

be known that such practices are illegal, and will not only giro 
it, but that no length of investigation, no intricacies 

snd no devices will be able to shield euch practices. On 

of this being tho first prosecution of this nature, I pronounce 
[sentence than I otherwise should; but the mildest sentence that 
upon you, Humphrey Brown, Edward Esdaile, and Hugh 
fess, is that you be imprisoned in the Queen's Prison for 


Hartloy Konnody, the jury have recommended you to meroy, 
there are grounds which justified them in coming to that con+ 
‘Dut still there is strong evidence against you. ‘That paper for 
Wijezy sent shows that, though you were a respectable member of 
tnd filled creditably tho office of sheriff, you lent yourself to this 
You did not derive any personal advantage from it, but it ia 
ty mind that when you joined in that last report you were fully 
tat the bank was insolvent, and you know it to be fale. ‘The 
sentence I con giro you is nine months imprisonment in tho 


Daniel Owen, the jury have found that you also had a guilty 

of the insolvency of the bank, when you concurred in that 

alance-sheet, and I cannot say they were wrong, for you had 

& director, and had ample meass of information, and several 

show that, Therefore, though I think you are less guilty, you 
for six montha, 
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, November 1, 1856, the trial was 
‘The Court was crowded, and the prisoner 
bar with, a confident bearing. Mr. Ser- 
appeared specially, with Mr. Bodkin and Mr. 
to conduct the prosecution ; Mr. Giffard and Mr, B. 
‘were the counsel for the defence. Mr. Giffard: inti- 
ut the prisoner was desirous to retract the plea of nob 
om three of the indictasents, which charged the offence 
yias.o servant, and. to plead guilty to those charges. 
leek. of the arraigns asking the prisoner if this was so, 
id), “"Xos, I plead guilty to thoso charges.” The 
br the prosecution then held a. short conference, and 
tntine directed that the prisoner should be. arraigned 
lof tho charges of forgory. ‘The prisoner was aceord- 
em.in charge to the jury upon an indictment which 
(at he had erroneously forged a transfer of s number 
| ia the Crystal Palace Company with intent to de- 
fry Johnson. Ho was also charged with uttering the 
frument, knowing it to be forged. 
Ballantine then opened the case for the prosecution, 
the fuets as they bave previously been given, pre- 
fspeaking of Robson as “a young manof great in- 
considerable powers of mind, and possessed of 
very much beyond the rank of life to which he 
{ belonged.” In support of his statemonta, tho 
called Mr. G. 8, Clement, a stockbroker, who 
f ing 100 Crystal Palco shares, on behalf of the 
toe Mr. Joseph Lowe, and another person, The 
purported to convey these shares from Mr. Henry 
This gentleman was subsequently called, and de- 
ithe signature “ Honry Johnson" was a forgery. 
Fassan, the treasurer and rogistrar of the Crystal 








ipeo tho Inttec herty 8» mesihin (Joa 
his own, in the transfer of shares, as a cler! 
feted to deal in tho’ chicos bt Cheseotapihayt aaa hi 
quently the prisoner was not guilty of forgery, havi 
son's authority to sign the transfer in hismame. 

‘The learned Judge, in summing-up, said that if) 
believed that Johnson had not sigued tho transfer 
the prisoner authority to sign it for him, the offen 
would be proved. It was entirely a question of 
belief of the witnesses, Mr, Fasson, Mr. Grove, 
Johnson. | 

After a few minutes’ consultation, the jury rel 
verdict of Guilty. 4 

During the exciting interval while the jury were ca 
the prisoner drew his breath painfully, and when | 
word “ Quilty” was pronounced, he turned very 
s00n recovered self-possession. 

‘Mr. Serjeant Ballantine stated that there was 
dictment for the forgery of a dividend warrant. 
‘been made of £10,000 as being the amount of 
tained through the prisoner. That amount might 
exceeded, although not much. 

Mr. Justico Erle giving it as his opinion that the 
of this charge did not greatly differ from that 
of, Mr. Ballantine said ho would nob proceed with it, 
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ustice Erle then passed sentence, obserring that tho 

d evidently practised crime for a considerable po- 

eae ‘very large sums of money. “It is my 

e ip, “to give warning, by the sen- 

d pei yocs that! an apparent course of prosperity 

[from crime in reality leads to misery and destruction, 

ampeee ee snaery of which you have been convicted, 

i transported for twenty years; and with respect to the 

of which you have pleaded guilty, I pass upon you the 

of fourteen years’ transportation, concurrently with 

sentence.” 

© prisoner, who had manifested great coolness and self- 

jon during the trial, turned his head half aside, and 

d to be writing while the judge was addressing him. 

nance changed a little when he heard the sentenco, 

f quickly assumed a defiant expression, and he 
from the dock with a brisk and firm step. 

g@ career of Robson contains ample materials “ to point 

His case, however, differs from 

Catbers i in no important particular, Without any honest — 

try of mind or body, he early gave himself up to habits 

ness and dissipation. With talents that might have 

d any station, he chose to waste them in the feverish 

g excitement of « gay, thoughtless life. Eager in 

uit of pleasure, he became reckless as to the means of 

ing it; and that he might pursue the short life of 

he sacrificed wife and home; brought disgrace upon 

; threw from himself the power of ever again enjoying 

yery pleasures he loved so dearly; and consigned him- 

the early age of thirty-five, to what has not been in- 

a living tomb. 
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ld be of the most searching charscter; and we have found it 

} im consequence of tho complicated nature of the frauds, their 

td the mass of documents necessary to be gone through in order 

(hem, fo arrive at an earlier result. 

re preparing to make s full report, setting forth in detail the 

fof the frauds perpetrated, 

Fe remain, gentlemen, your most obedient servants, 
“Quitrms, Bant, axp Co. 

bbleman Street, 17th January, 1857." 





bscquent report on the same subject, the direetors remark — 
ithe statement at the foot of the balance-ahect D it will be per- 
it the total amount of cath abstracted by Robton, together with 
ee incurred in his apprehension and conviction, and in the sub- 
festigation by Mossrs. Quilter, Ball, and Co,, amounts to about 
ainst which a sum of at lenst £1000 will be recoverable from his 
he balance of £3000 the directors propose should be written off 
| the debit of revenue, thzs leaving the capital acount to bear 
(mount of shares actually created by Robson. From the final 
Messrs. Quilter, Ball, and Co,, on their investigation iato the 
L nature of these frauds—an elaborate document which is in the 
(the directors—the total amount of shares fraudulently issued 
{bave been 3446 oninary shares at £5, representing £17,280, and, 

s shares, representing £10,793; thus showing, in the aggre- 
erento of only £187 on the sum named in the preliminary report 
| Quilter, Ball, and Co. ‘The modo in which Robson perpetrated 
chad the effect of already adding to the erdinary and 
| sbare capital the respective amount above stated, and which 

be disposed of, except by buying back the shares and can- 
Poreriare—en operation for which the directors hare neither 
(aoe the requisite powers, Under these circumstances there 
——~ to leave these amounts to stand against 








ke xmas AND CONVICTION OF W. J. ROBSON. 


} Content Criminal Court, on the 30th October, 1856, William 

aged 35, tho late transfer clerk in the offices of the Crystal 

was placed at tho bar, before Chief-Baron Porzock and 

Ears, to plead to tho several indictments that bad been prev 

him, and found by the grand jury. _ 
EE 
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Hikrwas diffentt: to stato the exact sum, but that amount might 
exceeded, although not mach, 

justice Hate did not think the character of the other charge 
pritouer was very different from that which hed already been 

of, 

(Baccasrisa said that, as there was no point reserved in the last 

nee earewee Wak erate desea, 


have bees charged. ‘The inquiry thst has gone on upon the 
mn has shown to mo that you hare practised erime for a con- 
dof time, You have practised it in breach of the trast 


ja altel from the dock with a brisk and frm step, 
L ‘beequently made an application far the money that 
ietiisigeleccocrh the than of Uinayoestinipce tela teal 
Hho assignees of the bankruptey. 
Tearwed Juvas ssid ho would mako the order. 





CHAPTER TX. 


THE GKEAT NORTHERN RAILWAY FRAUDS AND TOnOEHIS 


‘The Specialties of amir ies AS i 


Transfer Department of the Great Northen Railway 
Duties and Attention to Business—He succeeds Mr, Clark, the 


to Suspicion—Propostd Examination of Books, and bis Refusal 


to Decump—Tlight to Paris—Return and Surrender to the Pole 
Second Bankraptey—Trial and Conviction. 


One of the most extraordinary instances of successful swir 
dling, combined with a high moral reputation and 

benevolent career, is that of Leopold Redpath. Never ws 
money obtained with more wicked subtlety; never was # 
spent more charitably. ‘The thief and desperate criminal 

80 intertwined with the philanthropist, that his character pr- 
sents an admirable study for the metaphysician. A greater 
rogue, #0 far as robbery is concerned, it were difficult to nl} 
nor a more amiable and polished benefactor to the poor axl 
the friendless. Whether this subtle hypocrite entertained th? 











FACTS, FAILURES, AND FRAUDS, 433 


doctrine that it “is lawful to do ovil that good 
"does not appear; but it 1s certain that be spent 
igh benevolence much of the money that he gained 
+ With equal readiness he forged a deed or wrote 
ora charitable institution: Loopold Redpath was 
onsummate hypocrite and @ pharisaic swindler. 
tlier antecadents of Redpath's career present no 
unusual interest, except that everything relating 
has achieved for himself such lasting ignominy is 
fig. He received a fair education, and evinced good 
tistic matters, the latter subsequently displayed with 
travagance. Ho possessed also sound information 
f topics, and a good capacity for business. Having 
to push him onward in life, ho had to straggle suc- 
ith difficulties which fall to the common lot. At 
‘be was ongaged as a lawyer's clerk, at a very poor 
‘ay be presumod, for he lived in dingy ‘lodgings in 
@ Market, a locality certainly not highly favoured 
Btocracy. ‘Nor were his aspirations in regard to 
Pavery high character, for he sought for his wife a 
ian who was then living as companion to a lady. 
‘appearanco at this time was shabby; and as he 
(exhibited tasto in’ dress, as in other matters, the 
the did not assume a faceable appearance was doubt 
ie he had not the means. 
{ starting of the Peninsular and Oriental Steam 
| Company, Redpath secured the position of clerk 
| oer His salary here was a fair one, but nob 
Redpath’s now growing ambition. During this 
be acquired the confidence of the directors, and 
jartly throagh the influence of one of them, an in- 
to Mr. Fox, an uphoisterer, of whom he asked credit 
{to furnish a house. In anticipation of his mar- 
._ . 
rer 
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good taste, but mingled with no little vanity. As 
of the latter weakness, it may be mentioned that 
morning he had his hair dressed by a perruquier from 
’s, in Princes Street, Hanover Square. Bither the 
‘of the firm or some assistant dashed up to Chester 
tee in a» cab, which was kept waiting an hour or so at the 
while the tonsor was operating upon Redpath’s not very 
locks, 
the pleasures of the table and of refined company were 
only delights in which Redpath indulged. With him 
by was an amusement, » passion, and a source of patronage 
{ brought him flattery and fair friends. Porsevering 
laries found in him pliant gentleman, who was ever 
|to place his name upon the subscription list for a new 
, 2 fancy bazaar for a school, or a fund for an orphan or 
. He was, amongst other positions, a governor and one 
@ managing committee or almoners of Christ’s Hospital, 
{ governor of the St. Ann’s Society, an admirable insti- 
i for the children of those once in prosperity. As an 
intal proof of the estimation in which he was held, it may 
entioned that he was not only a governor of St. Ann’s 
ly, but an auditor of the accounts. His name was also 
ed on the list of any casual subseription whieh was 
@ for benevolent purposes. On the Patriotic Fund, for 
oe, was to be found in bold relief the name of Leopold 
ith, Beg. 
kere was, doubtless, much ostentation in all this; for to 
@ that's man who was daily engaged in craftily forging 
or deeds for the sake of wealth, could be constantly actu- 
by the generous feeling of true charity, is to believe a 
| Redpath’s was spurious charity, a hollow mockery of 
blenco; and yet it is hard to suspect that the genuine 
! benevolence did not sometimes actuate his move- 
He has been known to seek out some poor widow who. 


——_ 
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snuck praise cansot bo bestowed upon Mr. Reynolds, the account- 
} for the manner in which the duties of this oilice are performod, 
“''Pbe condition of the outstanding traffic and mineral balsnoes owing 


“Tam, gentlemen, your obedicat serraut, 
(Signed) “OW. W. Dazorrre! 


“*Groat Northern Railway, 
4 Engincer's Office, King's Cross, Lowdon, 
‘ob, 11th, 1897. 
“'Gentlemen,—The renowals, during tho past half-year, of the perma- 


of the timber risduct at Bawtry, still in progress, have caused 
Increase is the expense of maintenance, as compared with that for the 


Tiable to Little future repair, und, when complete, will bea permanent 
of one of the larger works of the line, Other smallor timber 
renewed during the past half-year, havo alo been rebuilt with 

i material. 
AT have pleasure in stating thot eaving has boon effected, under several 
Bis, of my expenditure ; and that tho total charges against revenge lave, 
‘not been so much increasod as the heavy renewals would have 


Pho way and works hare been maintained in a high state of repair, 
iin exoetlent condition. 
‘“*T hare the honour to be, gentlemen, your obedient serrant, 
(Signed) “Warez M. Buroyx. 
“The Directors of the Great Northern Railway.’ 


“The Great Northern Railway. 
‘Locomotive Department, Doncaster, 11th Feb., 1857. 


| **to tue prexcrous oy THx ouRAT NORTHERN NAILWAT. 
~ "Gentlemes,—I have the honour to report to you that I liave made 
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up my secounts for the past half-year, asd 
scare arte bat 


‘eerrhnastiwing, that whilst, proetisallyFepeuking, tho eame ails 
been run in the half-year ending 81st December, 1856, as fm th 
ing half of 1856, there has been « sxving, In 1866, of £6875 in tbe 
ture, and of 4814, in the cost per trsin mile. - 
“<I therefore trust thatthe result of the half-yoars working of a) 
dopurtment will bo comidered satisfactory, as, although the work 
done at o lees cost, the stork, I can confidently say, has been full 


tained, ~ 
*T have the honour to bo, gentlemen, your obediant servant 
(Signed) “* Awcum, Sremsncs! 


of our duties as auditors, yet, under the peculiar circumstances | 
arisen, we acceded to your request, that wo should, with pr 


“Phe system and machinery which he has employed fer the! 
tion are 80 compreliensive, as to leave no doubt that the pamineush 
of talancing the whole « registration records will be asteplactealf 
accomplished. 

«<< Wo remain, gentlemen, your very {nithful'nnd obedient serraathy 


eT be Chalrman and Directors of the Great 
Northern Railway Company.’ 









































frexds committed by persons in situa- 
ht to enable them to live in » manner 
© ought to do, aro mach aggravated 
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CHAPTER X. 


THE BULLION ROBBERY ON THY SOUTI-BASTERN RALLWAT, ASD 
THE CHEQUE FORGERIES ON THE METROPOLITAN DANES 


‘The Bullion Robbery detailed—Picree, Agar, aud Burgees—Ther 
Connection end Mode of Operatinss—Saward end Anderton—TBt 
Association of Sawant with each Scheme of 
of Crime and Course of Derclopment—Diilloulty overcome, and tht 
Pian for the Abstraction of the Bullion accomplishod—The Rebbery 
effected while the Train in Motion—Tho Priso seized and coaveyel 
away—Sale of the Spoil, and the Introduction of J. ‘Townsend Samant 
—Partition of the Proceeds of the Robbery—Committal of Agar fer 
another OffencoThe Revelations of Fanny Kay, and the Apprebete 
tion, Trial, and Conviction of the Prisoners—The Process of te 
Cheque Forgericn—Connection of Saward, although = Bareieter, sith 

ves—Tho Artistic Arrangements for carrying out their Preaa= 

‘The Disbandin i 

to trace their 

other Awxilin 
portation, 


‘Tux question of “high art” crime, though before diseusstl 
was never mo proved than in the casos now unde 
consideration. jements of full mental culture, of po 
tion, and charact rshibited in the frauds of such ini 
viduals as Walter Watts, James Windle Cole, W. J. Rabest 
or Leopold Redpath, and these qualities assisted them in i 
perpetration of their cri hat shall be ssid of the display 
of ingenuity, perseverance, and artistic skill which accompanied 
the entire proceedings as revealed in the history of the South 
Eastern bullion robbery, and the cheque frauds and forgeriel 
of Saward and Anderson, The dexterity and ability exhibite® 
in these instances of criminal adventure shows to what adrat 
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ge Pierce, Agar, and Burgess might have pursued an honest 
, and how well employed might have been the talents of 
mneend Saward had they been properly directed; but tho 
te desire for wealth, however attained, tempted them 
the commission of crimes which, notwithstanding they wore 
lly planned and carefully developed, were at last disco- 
through accident, and some time after all prominent 

‘of the nefarious business was supposed to be destroyed. 
two eases contain features of similarity. Both depre- 
aa were effected by the complicated machinery of adepts 
p crime, and in both cases conviction was brought home to 
ie criminals by the testimony of criminals who turned appro- 
One person also, Saward, was an actor in both, for he 
one case assisted in the forgeries, and in the other he 
the robbers to dispose of their ill-gotten gold for 


Perhaps, in the annals of crime, no more romantic cireum- 
ever oceurred than in the case of the great bullion 
on the South-Eastern Railway. The acute cunning 


ectly concerned in it—the careful painstaking with which 
the preliminaries were carried out—the wonderful skill 
which tho actual robbery was effected—and the curious 
y in which it was discovered, these circumstances combined 
the gold robbery stand out in bold relief, and hand down 
names of Pierce, Agar, and Burgoss as having acquired 
¢ful pre-eminence in criminal history. 
On the night of the 16th of May, 1955, three large boxes 
jing gold were delivered by their owners to Messrs. 
, the carriers, and by this firm they were conveyed to 
South-Eastern Railway, London Bridge. The gold be- 
d to Messrs. Abell and Co. Messrs. Spielmann, and 
ts, Bult. Every caution was taken with the precious 
« ‘The boxes were bound with iron bars; they were 
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scaled, and weighed by Mosers. Chaplin; they-wene placed i 
iron safes secured by Chubbs’ patent locks. “To threw safes 
there were duplicate keys, in the possession 

tial servants of the tailway company—keys in 
Folkestone, and also in’ the posscssion of the eapbiins | 
boats belonging to the South-Eastern Railway, ‘Those silts 
were all specially placed in the guand's-van, under bis ima 
diate care, On tho boxes being taken out of the eafer at 
Boulogne, it was discovered that one weighed somo dhe 
loss than it ought to have weighed, while tho other tro eit 
weighed a trifle more than they should have done. “Tnqeirf, 
at once set on foot, proved that the gold, safely depoiited i 
iron-bound boxes, and the boxes in iron safes, had been stele 
on tho railway. ‘The precious metal had been abstracted, ait 
had been substituted, and the outward appearance of ‘the ela 
had been restored as they were before, 

‘The principal actors in thia clover crime were Burges, 
who had been for thirteen years'a guard on the South-Bastent 
Railway ; Pierce, who had been a ticket priiter to the compa} 
Tester, a clerk in the traffic euperintendent’s office ; nnd Aga 
who had been for years a professional thief. 

‘The successive steps by which the grand climaxof cit 
was reached, are worth detailing. Agar, after he leh i 
temporary regular employment, had travelled much im Aee 

ne Returning from the New World) 

met his old acquaintance Pierce, and they conversed, amis 

other interesting topics, on the probability of acquiring pout 

sion of come of the gold bullion whieh was frequently inoour 

of transmission on the South-Eastern Railway. ‘Pierce sees! 

to have been the originator of the robbery, ‘but!Agar atane 

fell in with ity though ho at dirst “thought ib dmpractionlee 

Pierce, however, who was equally bold and inventive in erm, 

suggested that he could get impremions of the keystto Ohabli’ 
Jocks to the ixon safes which contained Uno wiles, Waekao 
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taken advantage of. Here Tester’s roguery comes ou tery 
prominently, He it was who now played fulse to his ea 
ployers, and facilitated a robbery which but for him gould 
never have been committed. The new eafes had two leds, 
with two different keys, Messrs, Chubb sending home at fist 
only one key to exch eafe. Tester took these koys & 
Agar, then lodging in an out-of-the-way place; Agar wit 
up-staira with them, and took an impression of them in wit: 
Having so far surmounted difficulties in the thorny path wf 
crime, the thieves chuckled with malicious delight at ther 
euccess. But there were greater difficulties yet. Thor fii 
convinced that whenever gold was forwarded, both locks would 
be used, and the difficulty now was to get an impression of 
the second key to each safe. Agar’s inventive faculties, bor 
ever, which were worthy of a better cause, never deserted him. 
‘When he at first arrived from America, he had some £90000 
his own—probably ill-gotten, but still in his possession, He 
determined, then, to make use of a part of this to. effect the 
long-planned bullion robbery. He managed to havea box of 
bullion of the value of £200 sent down tho line, directed tem 
imoginary Mr. Archer. It was directed “EB. R, Archor, cam 
of Mr, Ledger, or Mr, Chapman,” two officers of the coniptay 
stationed at Folkestone, It was arranged that Agar, in i 
name of Archer, should go down the line, and call for this 
bullion parcel. This was in October, 1854. He went dom 
accordingly, but the box had not arrived, and the self-style 
‘Mr. Archer had to wait two or three days before it appeartd- 
Ledger had at this time just been married, and Me, Ander 
(Agar) only saw Mfr, Chapman, one of the booking-clicke 
‘The ownership of the box being undisputed, Chapman opened 
the safe with a key which he took from a certain cupboatt, 
Agar meanwhile watching him intently without exciting say 
suspicion. The box was delivered to Agar, who signed tht 
Same “Archer” to the receipt, smi who Miu liad ample | 


— 
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ortunity of seeing where the seeond key of the bullion safe 

kept. This done, he returned to London, well satisfied 

i his miserable day’s work. He then communicated with 

e, and it was agreed that they should at once set to work 

obtain an impression of this second key. They went down 

o Dover accordingly, and walked to Folkestone, where they 

d before the tidal train came in. And now comes an 

at in this complicated robbery which stamps Agar and 

ee as two of the boldest criminals on record. There was 

ly considerable confusion on the arrival of the tidal 

and the two thieves took advantage of if. Acting upon 

ly acquired information, the two watched their oppor- 

, and while the booking-clerks for 4 minute or two had 

I the office, Pierce walked boldly in, and finding the key in 

ie door of the cupboard which contained the iron safe, he 

d the cupboard, took out the key of the safe, and 

ght itto Agar. In a moment this adept scoundrel took 

impression of the key in wax which he had ready, and 

@ went back again into the office, and replaced it in 
actly the same position in which bie had found it. 

Hero, then, they had accomplished difficulties which for 

0 had bafiled them; they now had impressions of all 

“keys used in locking the iron safes. The next pro- 

was to make keys according to the impressions, Agar 

d Pierce then went secretly to work. Removing to fresh 

gs—the one in Lambeth, the other in Kennington— 

‘began their operations, frequently in concert but some- 

separately, Pierce being all the while disguised by 

gonablack wig. Never did prisoner work more per- 

ringly to effect his escape from a dungeon, than did these 

villains work at the filing of their keys. Weeks were 

ed in the task, and still they were unfinished. In De- 


and Agar to Cambridge Villas, Shepherd’s Bush, Were 
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the filing operations were continued, fe bina 
were finished. 


energy. Burgees, tho railway guard, now Tent 
able aid, and Agar went down in the guard's yan 
times with him, to test their home-made ‘keys. r 
keys would not at all fit; next time they more 
the next time still nearer, and so on, till ab) last 
fitted. ‘But delay was still necessary. On con 
was decided not to abstract any bullion until a goo 
be made, 

Meanwhile, preparations were mado for the’ 
coup. It was decided on procuring shot equal in 
the ballion which was to be robbed, so that the 
the robbery might be delayed. ‘With a marvellous ¢ 
to the kind of prize they intended to capture, ti 
shot equal in weight to what £12,000 of gald would) 
This shot they divided into receptacles for con 
placing some in carpet travelling bags and some in 
bags, which could bo easily carried about the person a 
concealed by a cloak, 


nity to carry their plans into effect was alono wanting, 

after night Pierce and Agar met, and, avoiding every 
bility of being traced, left their residences at Cum 
‘Villas and Hampstead Road, and cautiously r 
London Bridge station, being all the while in 
with ‘Tester, At last, on the 16th of May, 1855, D 
Agar at the station, and told him it was “all ight 
was in waiting not far off, and the two drove up 


station dressed as gentlemen, ond odie 
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contained, substituted tho shot bags proviously arranged, rs 
placed the iron clasps and nails, lit eens a 

which Burgess had provided, rescaled the boxes wit 
seal which Pierce had bought in Fetter Lane, a 
greater part of the gold safe in his courier-bag b 
arrived at Redhill. Never had robbery been 


rently effected the transference more cleverly than 4 
actually done it. 

Meanwhile the train rattled on to Redhill, and Agar 
scarcely completed the first portion of the robbery befure 
place was reached, It had been arranged that at 
Tester should relieve Agar and Pierce of a share of the 
Accordingly, at Redhill a bar of gold was placed in ab 
bag which Teater had brought, In the confusion of tho tn 
stopping and restarting, Pierce easily slipped into the 
van with Agar and Burgess, and no gooner was the train | 
motion than the safe was again attacked by these bold tl 
Again the iron bars yielded to the mallet and ¢ 
the locks gave way to the home-made keys, in defiano 
Messrs. Chubb's well-carned reputation, and Messrs. § 
mann’s bullion now passed into the courier-baga of the d 
rato trio. 


yet short of their end, jin box remained uno 
the prize was too rich to leave. This, indeed, was 

guilty compact: they had bargained for some 
£12,000 they would have. 
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er, they could not take all this; but they could secure 
penter portion of it, and this they did, filling up the box 
hot as before. Tho last act of the performance was as 
F arranged as the preceding; the boxes were as carefully 
yound, the safe was apparently securely locked, the eup- 
precious freight was standing exactly where it was first 
not a sign of the robbery could have been discovered 
adetective. Thus the train arrived at its destination 
me; here the robbers and the all but valueless safes 
company. The boxes which were presumed to contain 
were given ont, having arrived at their destination, and 
nsuspectingly received ; and Burgess, Pierce, and Tester 

n to Dover in the train. 


ely as they saw the boxes moved away at Folkestone, 
oticed how carefully the officials carried the weighty 
; and how the pulses of the robbers beat more rapidly 
neared Dover, for fear the depredation meanwhile 

b have been discovered, and telegraphed on before them. 
heir dark deeds seemed to to prosper; they reached 
Fin safety with their plunder. Burgess, the guard, here 
d their carpet-bags to Mr. Pierce and Mr. Agar, the 
Hass gentlemen passengers, and these gentlemen pro- 
{8 to the Dover Castle Inn, where they ordered refresh- 
{ Here they were nearly falling into a trap which they 
for themselves. Having taken off their courier-bags, they 
Ethey could not replace them without observation. Thoy 
6 hit upon a scheme, therefore, which happened to 
fed. Sending the waiter out for a sodawater bottle to 
filled with liquor, they found time to replace their 
er-bags; and now they were ready to start back to the 
polis, perhaps the safest hiding-place for such characters. 


¢ train was to start back at two o'clock in the morning; 
hey had no intention of coming back with Dover tickers, 
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's house now in verity became a den of thieves; where 
were sceretly carried on to. convert their. wealth 
he desired: medium of circulation. Never did alchemists- 
iPamore secretly or more perseveringly than did these 
emen.in their unholy work. It was necessary to be se- 
, for two females were there, Agar was living, under the 
of Adams, with Fanny Kay, a young woman, who passed 
wife; and thoy also had a. female servant. The house 
ned, there being a.waah-house behind. One of the 
CX ber of operations. Here 
took out.a)stove, and built a regular furnace with fire- 
7 Day after day Agar e 
Fanny Kay being as cautiously excluded from it as 
it hnd been the dread chamber in Bluebeard’s. 
ima like, anxious to sce what it 
of course, resorted to in order to: 
secrecy, and day and night 2. fire as-hot as Nebuchad- 
W's furnace was maintained, crucibles. were: called. into 
and the gold bars and. dust were melted, and 
into iron triangular moulds, twelve inches by two. 

| The curiosity of Fanny Kay, however, became so trouble. 
fore, that Agar took advantage of a quarrel with her to sepa- 
mate, and he sceured lodgings at Kilburn, the ingots being, 
awhile removed to Pierce's house. Whether they now 
the detectives were upon their track is not certain, but 
i is evident they did not remain long in one place. Pierce: 
up his house in Crown Terrace, and took a house at Kil. 
which he called Kilburn Villa, and Agar also removed 

& his residence, and went to live as a lodger with Pierce, 
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Here again the two worked indefatigably, at once proce 
ing to dig » hole near the pantry, hiding its whereabouts 
secretly as the inmost recess of the robbers” cave wher Gil 
Blas was confined. In this cavernous 
was deposited, to be removed as opportunity 

In the neighbourhood which these thieves liad selected fee 
their operations, there resided a scoundrel whose name wil 
ever be had in memory as the accomplished ‘Fagan of led 
society. James Townsond Saward, a man of some Gfty-cigit 
yeurs of age, bad studied the law as a profession, and in 1840 El 
been called to the bar by the Honourable Society of th 
Tomple. But there is little doubt that for years he liad biel 
carrying on pecuniary negotiations with thieves, and lad, a& 
reward for his services, participated in the plunder, By malt 
indirect means Saward became acquainted with Agar aad” 
Pierce, and informed them that he possessed 
disposing of gold. Here was the very source required, an 
this honouradle gentleman of the long robe they sold 
to the value of £2500, Saward, of course, receiving . 
sideration, and the remainder being divided between | 
Pierce, Burgess, and Tester. 

‘Thus far tho depredation had not only been effected 
consummate skill, but the proceeds had been, with sear 
ability, converted into ready cash, The subsequent 
tintions for converting gold into notes, without prob 
detection, need not bo detailed: sulfice it to say, that | 
were all managed with gecat business tacts but there is 0 
way in which part of the money was disposed of which 
worth mentioning. No man, says the proverb, is all 
Agar had at least a natural affvetion for his child by 
Kay, with whom he had been living. They had quarrelled: 

separated, as has been already intimated ; but ho was, t 

theless, desirous of providing for them. Doubtless 
that sooner or later Ye day of Giseovery enya os 
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‘come, ho Jooked forward into the dark future, and determined 
“that they, if possible, should enjoy his wealth when ho could 
“to longer retain it. And here comes the strange illustration 
ef prudence and forethought. Accordingly, in the spring of 
1856, hesold out £3000 Consols which stood in his name. He 
"then authorized a solicitor to make a numbor of payments for 
him, and the balance, £2500, was passed to Pierce to invest 
for the benefit of the woman Fanny Kay and her child. 

_ The fell day of discovery which Agar had so long dreaded at 
“bast arrived. “His own account of his capture is romantic, He 
“admitted on his trial that he had for years been engaged in 
“various crimes, though their specialties were not fully entered 
into. ‘Ho had been to tho United States, whero ho lived by 
’ There is no doubt his passages across the 
eeu ‘were connected with the disposal of stolon notes, 
“Aitor his return, he lived at Kilburn with a female named 
Basily Campbell. She had formerly cohabited with a man 
“samed Humphreys. Agar says that he lent Humphreys £230, 
and one afternoon he was going to receive repayment. Just 
3 Agar had arrived at the corner of Bedford Row, a man said 
Po him, “ Bill has sent mo to tell you not to come in—there’s a 
loose,” Pulling out a bag which the man said contained 
Agar took it, and saw some one coming behind him; 
the man who had given him the bag told him to 
which Agar did. Tho other immediately called ont “Stop 
1” Agar at once stopped, and a policeman took him into 
» He was then put on his trial for uttering a forged 
-eheque for £700, found guilty, and sentenced to transporta~ 
Mion for life. Agar, however, bad chosen a thief for his trustee, 
the old adage of “honesty among thieves” was not veri- 
When he found that there was no chance for his own 

he mnde over to Pierce, besides the Turkish bonds 
Mieviously intrusted to him, some thousands of pounds. “Mx. 

‘counsel for the prosecution, estimated the whole 
KEK 
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sum thus made over at £7000; while Mr. Baron Marti, 
in passing sentence, told Pierce, “Jn all you ‘must hee 
got oub of him £15,000!" ‘This was all to bor fer he 
benefit of Funny Kay and her child. be villain “Biers, 
however, made her a fow payments, and'then! abandoned bee 
With the desperate rago of » deceived woman, Fanny Kay 
went at once to tho South-Eastern Railway authoritios, al 
told them what little she knew about the robbery. ifr. Boag 
their solicitor, then went to Agar, and he, with the mates! 
Vindictiveness of a thief who, himself caught and anfiering tte 
heavy penalty of crime, felt galled that his accomplices had 
forsaken, told Mr. Rees all the circumstances of the bullies 
robbery on the South-Eastern Railway. 


Mr. Rees, a8 solicitor to the South-Eastern Compenyiietl 
companied by Williamson, a detective, thereupon 


who before tho ry was but a clerk in a bettin 
living in comparative luxury, and effected his capture. 
d which had been dug is in the p 


ent as an approver. Fanny Kas, foe 
merly an attendant at the South-Eastern Rail 


first introduced by Burgess to Agar, and who went tolive will 
the latter as his wife, came forward to convict the thet pr 
toners of complicity with her paramour, possibly only ansioe® 
to be revenged upon Pierce. Thus there was a circle withio® 
circle of crime—a Plot and o comiorgids, aml Rhus deighifil 
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{closed with « terrible penalty. But the law, after all, 
ated the retribution of what is called poctic justice. Mr. 
(Martin, in passing sentence, said to Pierce, “On you, 
», Dam unfortunately compelled to inflict a punishment 
(vere than upon the other prisoners. They were servants 
¢ company, and you were not. By a strained construc 
the law you might, perhaps, have been got into the 
category with the other two; but we are unwilling to 
{the law against you. But I do declare, that if I stood 
itdoek to receive sentence, I should feel more degraded 
|in your place than in that even of either of your asso- 
( Agar trusted you; he gave you £3000 stock to be 
led forthe benefit of his child and its mother, together 
£600, his share of the produce of the robbery, and the 
€ the gold which had not been sold. In all you must 
got out of him about £15,000. This you stole, and ap- 
intedito your own use. It is a worse offence, I declare, 
tho-act of which you have just been found guilty. I 
(aather have been concerned in stealing the gold, than in 
ibbery of that wretched woman—eall her harlot, if you 
fand ber child. A greater villain than you-are, I believe, 
tot exist.’ 

‘burst of applause from a crowded court followed this 
tadicial condemnation, and general regret was expressed 
(ot morethan three years imprisonment could be awarded. 
‘ssand Tester, who had hoth been, most probably, tempted 
bree, were sentenced to fourteen years’ transportation. 


te bullion robbery on the South-Eastern Railway is inti 
f associated with another series of crimes which are well 
abered.as the great cheque forgeries. James Townsend 
d, of the Inner Temple, barrister-at-law, was connected 
wth. In the one case he assisted Agar to! convert bar 
into available cash, and Agar himself turned approver. 


te a 
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agains his companions, showing Saward's indirect complitip 
in the nefarious transactions ; in the other, Saward was a 
actual accomplice in forgery, and two approvers I 
Nowgate to bear testimony against him. The: 
stances of the two cases bear out the solemn s 
“the way of transgressors is hard.” Companions i 
cach instance assisted, from various motives, to brin 
other to justice, 

In effecting the various cheque forgeries, screral parti la 
the bullion robbery, were concerned. ‘The leading man | 
them was Saward, the barrister, The others, who r 
by this legal scoundrel, were Anderson, s man of about 
six, described ag a servant, and Henry Atwell and Wi 
Salt Hardwicke, both of them persons without any 
cupation, the latter a returned convict, and who, to a ett 
extent, were merely the tools of Saward. 
‘Tho mode in which these parties carried on their 
delinquencies, showed Saward, at least, to be a man 
skill in planning and committing crime. He n 
plete system of his own invention, and carried it out, 
necessary modifications, in a number of cases. “ 
ventures proved successful, and the entire amount of 
gains must have been enormous, The nefarious tral 
of these forgers being, however, conducted mainly on | 
tem, it will not be necessary to particularize them all. 
of cheques and bills was the leading feature of thei 
the concomitant circumstances being varied aso 
quired. The features of the chief forgeries only 
fore, be sketched. The first operation took place i 
1855 (some six months or so after Saward had bou 
gold “on commission”). The premises of Mr. Doe, an 
monger in Spitalfields, were broken into, and am 
things abstracted, were two blank cheques, and son 
cheques. Saward used these two Mask & 
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fr £46, and the other for £96, they being payable at Messrs. 
Firelay and Co,’s. To obtain the money, the system adopted 
fis to answer advertisements from young men seeking situa- 
tions, appoint an interview, engage the parties, and send thom 
to the bank to present the cheques. Saward then waited and 
‘et the young man coming from the banking-house, and if the 
| cheque was paid, would take the money; if the presenter had 
| boon detained, Saward acented the fact of detention, and made 
of. A new lodging was taken by all the parties for each trans- 
ction; #0 that whether the forgery was at once discovered, or 
‘only after a considerable lapse of time, any attempts to trace 
‘tho delinquents were unavailing. 
he second transaction was a failure, though conducted in 
mune way. The premises of Mr. Ash, an iron merchant in 
Thames Street, were the scene of a burglary. Again 
and cancelled cheques, through this medium, came into 
dow of Mr. Saward. A young man was entrapped, in 
@ to an advertisement; then followed the ordeal, to pre- 
§ @ cheque for £91 at Mossrs. Smith, Payne, and Co.'s, The 
was discovered to bo a forgery; the young man was 
jed; and Messrs. Atwoll and Saward did not return to 
new-found lodgings. Then the choque-book of Mesars. 
iah and Co, was mysteriously obtained, and three cheques 
, £71, and £87, presented on the same system, were 
‘Again, a cheque of Messrs. Dobree and Sons, merchants, 
ahouse Yard, mysteriously came into the possession of 
d.* Hoe prepared a bill of exchange for £386, which 
d to be accepted by these gentlemen, and payable at 
Wankeys and Co, For this occasion Saward was “ Mr. White,” 
Mf Cumberland Street, Hackney Road. A young man was 
SS Te Ge wuppoesd that Saward and his friends obtatnod thove choques 
gh indirect means; not that they committed actual burglaries to 
them, but that they were rather the market for the svle of wich 
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ey, £103, remained in Mfr. Tarner’s hands for a fow days, 
passed into his bankers. The swindling client then ob- 
d possession of the amount by a cheque of Mr. Turner’s. 
time was now to be lost, and taking this cheque for a model, 
rd ed three cheques on Mr. Turner’s bankers, one of 
being fur the considerable amount of £410, 
eee then secured 1 lodging for the occasion, issued 
. tisement as a bait, and caught a young man, who was 
tt with the forged instrument to Messrs. Gosling and Co.'s. 
@ money was paid, divided among Saward, Anderson, and 
and the young man, of course, heard no more of 
the gentleman who had just engaged him to fll a comfortable 
ituation, “with light easy work, and a good salary.” 
‘To connect the two attempts upon Mr. Turner's bankers, 
material cireumstance must be detailed. In the interim, 
dwicke, an old acquaintance of Saward’s, who had been 
ported for ten years for a felony, had returned from Aus- 
Before Hardwicke’s departure, according to his own 
nt, he had been used badly by Saward (which it is very 
to suppose); but the quarrel had been made up on 
return, and he was pressed into the service of 
forging barrister. Their first joint transaction was on a 
eseale. Hardwicke had brought back with him a bill of 
ge for £200, drawn by Crossman and Co., of Hobart 
upon Messrs. Kennard and Co., of Austinfriars, payable 
essts. Heywood, Kennard, and Co.'s, The bill was indorsed 
‘Hardwicke, who now handed it to Saward. This ingenious 


, purporting to be accepted by Kennard and Co., and 

ble at Heywood, Kennard, and Co.'s. To got this bill 
the old method was resorted to: a light porter, whom 
happened to overhear asking for a situation, was sent 

h the bill. Hardwicke, uknown to the messenger, was in 

the bank watching whether the plans were successful, and 
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Atvwell was outside, having ridden by his 

unknown to him, the whole of he oa 
each other. ‘The porter presented the cheque, and 

counted out the notes; but just as he was 
money, he was struck with some misgiving as to the gewime 
ness of the acceptance. He therefore proceeded to compet 
the bill with other bills; Hardwicke at once took the alies 
and decampod, Atwell just coming in in time to see 

porter detained, The bold stroke had happily been 
defented. 

Another forgery, however, was successful, By come mec 
acheque of a Mr, Baldwin's came into the hands of Sa 
and Co. From this document they prepared two 
£100 each, and one for £50. To got those cheques cash 
modification of their plans was adopted. They put up at) 
forent hotels in London, of course under fresh names, Ad 
porters of the hotels were then sent to get the 
the plans being. plicated thus: Anderson and 

Bishopsgate Street ; from thenee And 
son went to the White Hart, in the same street, and. 
stablishment with a £50 cheque to Hankeys asl 


ied, he returnes ‘White Hart, and secured the money: 
He thon sent the p at the Four Swans with a cheque fe 

£100 upon Me: 
‘This was on a Saturday, and it was then too late to attempt 
cash the third cheque. On the following Monday, howevtn 
thoy adjourned to another hotel, whence a porter was d= 
spatched with the remaining £100 chequeto Hankey’s, Maile 
While the fraud had been discovered, and tho third choque = 
topped, the porter being detained, Learning by the sme 
that their venture in this respect was a failure, they of 


Wits ecarspca, 
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| Dhis band of swindlers now changed the scene of operations, 
‘Gnd, on the same system as they had adopted in London, they 
‘Pomimenced business in Yarmouth. Here transactions were 
‘entered into which led to discovery. Hurdwicke assumed the 
‘Maine of Ralph, and, to obtain a commercial footing in Yar- 
“mouth, ho paid undor the name of Whitney, into the bank of 
“Messrs. Barclay and Co. the sum of £250, which he wished 
| filaced to the credit of the supposed Mr. Ralph of Yarmouth, 
Bat unaccountably enough, the supposed Mr. Whituey (Hard- 
Wicke) forgot to pay it in as money to be paid to the supposed 
Mr, Ralph (also Hardwicke). Consequently the money was. 
Wat down to Yarmouth to tho credit of “Mr, Whitney.” 
| When Hardwicke went (under the name of Ralph) to receive 
| this money, the bankers informed him they had no money in 
| that name, but the same sum had been paid to the credit of a Mr. 
Whitney. From this fix—to use an Americanism—there was 
Do extrication. Hardwicke wrote to Saward (under cover to an 
haginary person), and he sent Anderson to Barelay and Co., 
| bat they refused to pay the money upon the representation he 
| mado to them, and they insisted that “Mr. Whitney” should 
| Hitiself come and explain the difficulty. To confront bankers 
| Whose suspicions wero aroused, was no part of the plans of 
| Messrs. Saward and Co., but the £250 was in jeopardy, and 
| Saward therefore wrote a letter to Hardwicke, giving him cer- 
fain complicated but necessary instructions to endeavour to 
secure the repayment of the money, 

Communications had, in the meantime, been set on foot 
between Messrs. Barclay and Co. and their Yarmouth agents, 
and before Saward and Anderson in London could communi- 
cite with Atwell and Hardwicke in Yarmouth, the latter were 
Spprehended on suspicion of forgery or conspiracy, 

‘The detection of the swindlers in Yarmouth led to that of 
those in the metropolis. On the 16th of September, 1856, 
Saward's letter to Hardwicko (alias Ralph), who had just pen 
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apprehended, arrived. This epistle reached the hands of tho 


police, who were now on the track of Sawurd ami Ania | 


Hardwicke and Atwel] were therefore put on ther ial. 
The evidence of their guilt. was most clear, 


and they wer toth 
convicted of forgery, and sentenced to transportation fell | 


They were, however, kept in Newgate till the apprebensind 
their accomplices, which was not effected till some two or thee 
months afterwards, 

On the trial of Saward and Anderson, at the Cental 
Criminal Court, before Mr. Baron Bramwell, their forse 
accomplices both appeared as approvers. In addition to te 
former evidence, on which Hardwicke and Atwell had thee 
selves been convicted, Saward’s letter to Hardwicke, ani ei 
dence which had subsequently accrued, was bronght to ber 


against Saward and Anderson. Among other witnomes #8 | 


Elizabeth Evans, who had lived with Atwell as his wife. Her 
self deceived, she came forward to corroborate the testimar a 
her seducer, and both assisted to bring to justice two unsiti 
gated villians with whom her paramour had been in legue 
‘The trial was also remarkable on account of the numena 
witnesses, consequent on the complicated. system on whit 
these extensive forgeries had been carried owt, Tt was ma> 
vellous, too, how all the secrot machinations of Sayward and Me 
colleagues were brought to light. Never-was the chain ofa 
dence more complete ; not a link was wanting. ‘The prisonat 
Saward and Anderson of course stood little chance of neq 
any more than their colleagues, who had previously been et 
vieted. After five minutes’ deliberation only, the jury brosgit 
in a verdict of Guilty, and, as might have been anticipated § 
heary sentence, that of transportation for life, was past 
against both criminals. The judge, in his: address, did mt 
lose sight of the position of Saward, his character and ante 
dents; and in the sensible observations which he made spa 
the extraordinary nature and peculiar talent evineod in tt 
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‘Commission of the crimes in which the culprits had been en- 
fered, evidently considered that he (Saward) was the principal 
wing genius. No one for a moment can doubt but that 
judgment passed was fully warranted by the evidence eli- 
and that the effect, coupled with the sentence in the 
Nease of Pierce, Agar, and Burgess, and Hardwicke and Atwell, 
‘Has been to destroy, for a lengthened period at least, that com- 
Witation and active exercise of professional criminal talent 
B the attacks of which no large financial institution was 
6 so long as perseverance and mechanical dexterity could 
surmount difficulties which stood in the way of an approach to 
“their resources. It is estimated that the principals of these 
gangs of desperadoes must have acquired money to the 
, but, nevertheless, Saward, at 
to be in comparative penury, 
of the plunder at low gaming 

entious pleasures. 


bullion robbery upon the South-Eastera 
“Hailwoy in May, having = pointed for this date, the court was carly 


sid beta. provided by tho U jer-Sberiils, Mesers. Crosley and An- 
and beace, although the trial evidently excited great interest, owing 
thee dating nsturo of the robbery, the ingenuity with which it hed been 


takrdninesieatiy coved, and the proceedings were conducted 
thiont the slightest interruption or confusion. 
rey 10 o'clock Mr. Barou Mortin and Mr. Justice Wiles tode Chex 
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ABat night thres boxes, containing gold, were delivered by thelr owners to 
Mesirs, Clisplin and Co., the carriers, and by them they were taken to the 
‘of the South-Eastern Railway Company, at London Bridge. One of 
boxes contained gold, the property of Messrs. Abell and Co. ; another 
gold, the property of Messrs. Spielmann ; andthe third contained 
the property of Messrs. Bult. Thoso boxes wero bound with irom 
or bars; they were scaled and weighed before they left the promises 
‘Messrs. Chaplin and they were placed, as in tho ordinary course of 
by tho South-Eastern Railway Company, in iron safes, secured 
‘Chubbs’ patent locks, keys of which were in the possession only, of con- 
servants of the company. There were keys in London, there were 
‘in Folkestone, and there were keys also in tho custody of the captains 
several boats, which were tho property of the South-Eastern Railway: 
. Those iron safes were usually sent to Folkestone in care of 
who took them down with him in the van in which be went 
f. On the arrival of the safes in question at Boulogne, and on the 
‘being taken out, it was found that ono of them, which belonged to 
Abell, weighed 401b. less than it had weighed in London, The 
‘containing Messrs. Spiclmann's gold weighed rather more than it had 
and Messrs. Bult's box was also a trifle heavier than before, Tho 
‘were all weighed again in Paris, and the weights there corresponded 
‘the weights at Boulogne, At Paris it was ascertained that » quantity 
‘shot had been substituted for tho gold which those boxes had originally 
leontained, and it was clear, owing to the weights at Paris and Boulogue 
; that the robbery could not have been committed between 

hwo places. Every inquiry was, of course, instituted, as soon as tho 

‘of the robbery was made known by communication from Paris, to 
(satisfy the directors and the professional advisers of the South-Eastern Rail- 
jway Company ns to the place where the robbery must have been perpetrated. 
[ier san investigation thoy came to the conclusion that it could not have 
{faken place either at Folkestone or on board the boat, or prior to the 
Aélivery of the boxes by the carriers at tho offices of tho South-Eastern 
[Railway Company at London Bridge, and they arrived at longth at the 
reluctant conviction that the robbery must hare beon effected on the night 
of the 15th of May, 1855, in the van of the train of which Burgess, the 
had charge. ‘Tho prisoners at the bar have all been in tho service of 
South-Eastern Railway Company, Burgess waa in their service on the 
{ight of the robbery, and had been so for thirteen years before; Piero had 
iis been in their service, although he was not so ut the date of the rob- 
ery. Up to 1350 he had been in their employ as a ticket printer; but im 
(that year lie was dismissed from that engagement. Ho was, howover, well 
(Bequainted with tho officers and servants of tho South-Eastern Railway 
Wompany. ‘Tester, ar the dateof the robbery, was a clerk in the oflics of 
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vin Diay-snd took lodgings at the houso of x pereon named Hooker, a 
rs between the station and the town of Folkestone, The lodgings 
n in the namo of Adams, by which name Agar passed during their 
Bolkestone. They remained there together o week, and Mrs 
their lnndindy, was under the impression that they went every day 


aes they found that 
town of Folkestone, and by 


ars in:theinerlin'ot io 
leer to- them, that <m one 


nown in the last resort, by what means he 

object, and he said he was not only quite 

“that she could, but that he would obtain possession of the keys 
the robbery might be perpetrated. He said thet be knew a young 
‘Pester, the prisoner at the bar, who was-in the office of the 
nident- of traffic on the line, and that no doubt Testor could get 


in constant communication with Burgess aud Pieroe, and at length, same= 
probably, about the month of July or Angust—for Agar is not 

sloar as to the date—Pierce informed him that it had come to his 

jge that the Jocks of the iron eafes were to bo altered, that one of 

bad bee lost on one of the boats, that the company wero resolved to 
Aare tho locks recombined, ond that the rafes were to go to Chubbs's im 
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‘order to o recombisation of the locks, an all 

the fitting of new keys. Ho also said that Toaster 

in his possession after the locks had been. altered, 
impression of them from Tester. ‘That being 

plied that ho would rather take the i 

“Let Tester come to mo with the keys, and I will take 

Tester accordingly took the new keys to a house kept by 
‘Wallsce, ond handed them to Agar, who went upstairs 

a» impression of them in wax. ‘That done, it 

they might succeed in the robbery which they bad plead, 4 
gentlemen, gone so far, and having stated the esse to you, as Ager wll 
prove it, let me, in order to assist you in forming your 

riofly recapitulate the evidence which X shall eall to 

suonts of Agar up to this point, I shall prove to you, by 
landlady, that Agar went by the name of Adams whil 

house at Folkestone, that be and Piorce went down to the 
covery day when tho tidal train arrived, sud that at the end 
Pierce went to London, while Agar remained belind, I al 

by the evidence of Hazell and Steer, that their suspicions 

the conduct of Pierco and Agar, who were always loi 

‘and station at the time of the arrival of the tidal trains. — 

tho impressions of the keys I shall prove that ‘Tester, 

office of the superintendent of trafllc, wrote, or conducted, 

ence with the Messre. Chubb relative to tho alteration of 
alteration commenced in June, and was continued down to O 
tho now keys wore mado; and there can be no doubt, 

your minds that that was » fact with which Pieree could not 
soquainted, unless somo one in tho confidence of the o iy 

him of it, Having thus obtsined the impression of one 

arose how were they to obtain an impression of the other, 

two locks upon every safe, and they thought that probably both 

be used when gold was being tranamitted, They therefore tt 
to work to obtain on impression of the second key, and this 
genious plan which they dovised :—Agnr appears to have | 

had money at his command, for when he arrived in this con 
America he had somewhere about £3000 of his own, or, nt al 
sum which was no part of the produce of this robbery. Te an 
therefore, that there should be sent down to Folkestone a box 
the velue of £200, which should be conveyed by the railway in i 
#afo in the same way os the bullion boxes of Mesars, Abell = = 
coureyed, and that it should be delivered to him (Agas) it 

the ordinary course of vusiners, ‘Chatbox eas grepaned | jerce tn 
Month of October, 18H, and W wus Sicecdeh No: 
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ot Mr. Chepman,” two of the offtcera of the railway company 


ho had gone away from tho office for a few days, 

bund Chapman, one of tho booking clerks, there. He ap- 
vupon = Saturday, but the box had not arrived; on the 

had not arrived ; on Monday it hod arrived y and Chapman, 
exes, opened the safe with n key which be took frem a cup. 
‘office. He brought out the box directed to Archor, gare it to 

“and took s receipt from him for it, the body of which was witten 
mam, Arar excusing himeclf from writing more than the signature 
‘his baying @ sore hand—a suggestion which was borne out 

hia gers being in finger-stalls nt the time, Tho bos, as I 
eee to him, and ho saw the key which opened 


i to communicate with Biaree. coc in all these particulars I shall 
Agar by the evidence of Chapman, Ledger was away on the 
‘but Chapman was there, and ho remembers the circum: 
tho box perfectly well. He remembers the sore hand and tho 
italls, ond he remombers Agar representing himself aa 
iving the box from him, signing bia namo as Archer to tho 
taking the box away. I shall farthor prove to you that Ledger, 
ja day or two returned to his duty, caw Agar at Folkestone; and 
ball also that Agar sbortly after was at Folkestone with Pieree, 
about that timehe dined at the Pavilion Hotel with Tester. Agu, 
told you, having mado this discovery, went to London and com- 
to Pierce the information which he had obtained, and it was 
‘that they should at once set to work to obtain on impression of 
,2, Accordingly, at the end of October, they went down to Dover, 
‘they pat up at tho Dover Castle, and having inquired the way ucrors 
to Folkestone, they walked over, and arrivod st the railway 
Folkestone before the tidal servico trainhadcomein. Now, when 
arrived, owing to the hurry and confusion consequent upon the 
of luggage and of property, which was known often to be of 
) Chapman and Ledger wero frequently for @ short time absent 
B the ofllos, Agurand Pierco watched these two persons, and saw them 
Teave the office, Picroo thereupon walked boldly in; ho found the 
y ‘Of the cupboard, which contained the key of tho irom eafo s 
the cupboard, took out the key of the safe, and brought it to 
© Agar instantly took an impression of tho key, aud Pieres then ogni. 
LL 
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once the iron fastenings and nails which he hed removed, | 

with » taper which Burgess provided, resealod the boxee 1 

seal which Pierce had purchased in Fetter Lane, anil had 

¢ured, and the grester part of the gold #nfe in his courier oF 6 
before the train arrived at Redhill. Tt bad been “¢ 

and Tester and Pierce, that at Redhill Tester should relieve. 
Pierce of « portion of tho golds and in tho black bag which 
bought, and which ho had left in Burgess’s keeping, one of ti 
gold was for that purpose deposited before the train arrived at 
whore it was given to Tester, Remember, gentlemen, I am now 
what Agnr states; but I belicro that I shall be able to corro 

as to this fict in » manner which shall leave little doubt on your Sih 
Testor lived at Lewishar, and bis duties kept him Iste mt the oles sb) 
South-Eastern Railway Company. He did cortainly go to Redl 


bag, which wes observed to be heary by those who saw him ox 
and I sball prove by Jones, the guard of the up traia upon tliat 
and by other persons in the service of the company, the 


into the samo van with Burgess and Ager, and the train hhad 
started than the safo was again opened, and Messrs, Spielmann’s 
they took out the whole of its contents, and d 

in the courier-bogs and carpet-bags ns they thought most 
Lastly, they attacked Messrs. Bult’s box, which they found te 
much smaller bare than Messrs. Abell's, being Californian gold, 18 
not convenient for them to take the whole of that. They ab 
fore, as much a8 they thought they could manage, and they, 
what thoy conceived to bo a corresponding weight of shot. The 
all carefully ro-adjusted, the van was swept up, and overything 
rently quite right when the train arrived at Folkestone. Who: 
were there given out in the usual way, and the train, with 
Pierce and Agsr, went on to Dover. At Dover they got their ¢ 
fs first-class passengers from Burgess, and they went into tho D 
publichouee, they, somewhat inconsiderately, reBeved 
their courier-bags in order to tako refreshment, and they afl 
it rather diffloult to roplace them without obreryation. Howerer, | 
to do this they sent tho waiter out to got  soda-water bottle: 
Brandy, and during his D 
‘They were ready to start once more when the waiter returped: 
Brandy. ‘Tho train started at two o'clock in the 

ided return Ostend tickets, which frenked the holder of | 
‘Ditend to London. The porter wt Coe salon chwerved that mo 
Thad pasted from Orton’ Yh) ight. Gb, wo? swan tos mnwen, iS 
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underneath (60 that the transverse section: 

trinegle), were obtained at a shop ia Cl 

to erect a furnace at Cambridge Villas. ‘Ti 

on the ground-floor, and a kitchen, two rooms: 

and awnsh-bouto bebind, Itwill bo shown: 

of Gre-bricks, and that they took out the stove of one. 

stairs, and put up the furnace in its place; and IT 

by Fanny Kay, who, though carefully excluded 

saw enough to emble her accurately to confirms: 

thoy were there engngod day after day for 0 

tremendoms beat while melting that gold, I shall 

that in tho course of the work ono of the 

tho molten gold falling upon the floor burnt it, and 

of the burning remain still ; and, more than 

the bricks, with pieces of gold still adivering to them. 1 

thus melted at Cambridge Villas remained there: 

conseqeenco of a quarrel between Agay snd Fanny 

bridge Villas, aud went and took lodgings at Kilbarmy 

the ingots of gold wore remored to Pivroe's house, 

Pierce gare up his residence at Crown Terrace, and took ¢ 

whieh he called “ Kilburn Villa,” and there Agar went to fi 

asa lodger, Leball prove that, at Picrco's suggestion, a hol 

tho pantry of Kilbura Vills, and that tho gold was 

tions of it were taken out from time to time, howorer, 

named Seward, who lived in that neighbourkeod, aud. 

opportunities of disporing of gold, It appears that. 

£2500 was sold to Saward by Agar and Pieree, and 

distributed oxsong the three prisoners and Agar. Now, I 1 

tian to the fect which I teld you T should edvert 

before the melting of tho gotd began the sale of the 

the 100 ounees of gold hel placed Pierce in possession: 

I shall prove to you in such a way as to leave mo doubt 

that the produce of the 600 soveresgns, to which I i 

wos divided between tho privoners at tho bar, On the! 

person—I can't tell you who it was—went to the Dek 

600 sovereigns, and giving the namo of Edgington, asked to 

Bank of Eogland notes given him in exchange, I shall 
trom Messrs, £dgington, whoes name was mo doobe 

torrants of tho South-Eastern Railway Company, 

manefoctuters in the neighbourhood of the station, an 

he hed no knowledge whatever of sech a'transaction, 1] 

howorer, of coarse Lark wamloers, which were taken down 

Lishall prove thot in the Sep\eulorr (lining vw ot 
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‘Bank of England with the name of the prisoner Tester on thes, and 
(also prove that the siguatare is in his handwriting. Another of the 
went back to the Bank in November, 1855, with the namo of “Raf. 
spon it, Mr. Ruffin being a respectable fruiterer near Fitzroy Square, 
(GI) swear that he put his namo on it, having received it from Pierce 
hanged it for kim, The history of the other threo £100 notes is a 
more nomplicated. hey were paid into the Bank of England by 
‘s: Bobarts, Curtis, and Co. in the month of January, who bed re- 
(them from Messrs. Hutchinson, the stockbrokers, who hed purchased 
ngees, by direction of a person namod Loe, a number of Tarkish 
yandiwho had receired from Leo the notes in question, Lee hind 
fd them from Burgess’s wife. And it is remarkable that, in addition 
b three £100 notes which will thus be traced fram Burgewa to Lee, 
[sets Histebinson, from Hutchinson to Messrs, Robarts, and from 
jh Rotarts to the Bank of England, there were olso paid into their 
beat Robssts’s, by Hutchinson and Co,, eight £10 Bank of England 
which tore given by the Bank of England in exchange for the second 
Bote, which had the name of Tester on it. There can be no doabt, 
bre, I submit to you, that the prisoners shared that £600, I shell 
fegrovethat after having held thov Turkish bonds for a time, Bur- 
Inployed Lee to sell them. Leo sold thom accordingly, and wrote the 
fof Burgess upon them. Taving sold them, Burgess deposited the 
(ds in the hands of Mr. Stexrn, the landlord of the White Hart, in 
bomas’s Stroet, who suggested that he ahould be allowed to place the 
with his brewers, the Messrs. Reid, who would take charge of it, 
interest upos it. I shall prove to you that Mr, Stearn’s advice 
and that be took the money, which was in water, to Mr. 
the cashier of Messrs. Heid, who wrote upon them the namo of 
T have told you that of the gold melted at Shepherd's Beth, 
‘worth was eold by Seward, and divided amovg the prisoners: and 
» Now, I shall prove that in Angust, 1854, Ager bad par- 
throughs stockbroker named Young, two Spanish Active bopds of 
inal vaino of £700, and that when the division of the £2600 took 
twas arranged between Agar and Tester, that ‘lester should tako 
Spanish bonds us hie uhare, snd that he didi take thom accord- 
shall also prove to you that shortly after that Toster, through his 
s2ld those Spanish bonds; thet he bought with tho proceeds two 
h bonds; and that be sold thoes two other Spanish bonds, ex 
‘ith the proceeda ano other Spanish bond, which is now held for 
relative of his own, whom I shall call before you. I bave thus, T 
gone the whole of the substantial part of the evidence 
{e-will be my duty to Iny before you; and you will observe that, 
the whole of the facts will be dnposed to by Ager, the proof by 
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and ‘Tester I havo known between three and four years. They 
‘both in the employment of the railway company. I conversed with 


to it before I went to America, At the time I-speak of he was 
‘at Ciipron’s botting-office, in King Street, Covent Garden. I met 


it, but I had declined, as I thought that tho thing was impracticable, 
St could not be done. When I met him in King Street he asked 
ad thonght any moro of tho robbery, and I said that I beliowed it 
‘be inspossible to do it unless an impression of the keys could be pro- 
‘eured; sed he then said that ho thought ho could got an impression if 1 
t | undertake the business. We had several meetings after that, at all 
fof which the conversation turned upon the subject of obtaining tho impres- 
3. He repeated that ho thought he could get thom; and J said that if 
did I hind io objection to undertake to complete the robbery. He then 
that ho would endeavour to got the impressions, and he would let me 
now the result, I asked him if he got the impressions how many pervous 
Were to bo connected with tho affair, sud ho said “four,” naming Burgess, 
Bimself, and myself. About twelve months before the robbery, T 
t down to Folkestone, having in tho interral had numerous interviews 
Pierce. I had also conversed with him respecting tho robbery in the 
nos of Burgess. ‘Tester I had not spoken to before, butt knew him, Ho 
‘Pation-master at Margate at thot time, and I went down to Margate 
ies. Pierce wrote to him to tell him that I was going, and said 
Mester could show mo an impression of the cashbox key, if that would 
criterion for me to go by in making the koys of the bullion chest. 
‘went, and saw Tester at Margate. I went to his lodgings, 
forte tea with him, and stopped there that night. Ho showed 
a iron safe in tho offico at Margate, and tho key belonging to the 
‘and asked if that would be any guido to go by in making the keys 
bullion chest. I told him,“ Not the least.” Ho said that it was a 
‘pity that Pierce bad not mentioned the matter to him before, because 
jen be was a clork at Folkestono be had tho keys in his possession, I 
‘returned to London, and in consequence of that last observation ot 
Pierce and I were indnced to go down to Folkestone, It was 
tix or soren months after I had scon Toster af Margate that wo 
to go to Folkestone, ‘Tho way it came about was thiss— 
Tretared from Margate I saw both Burgess and Pieros, and I told 
jem my opinion, aad reported what I had learnt from Tester. They 
then asked what I thought ought to bo donc, and 1 said that the beak 
| theay would bo to go to Folkestone, to take apartments thare, watch Ube 
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‘time. Isfterwands learnt from Pierce that le bad received a letter from 
‘Moster, stating that one of the keys of the bullion chest was lost, and that 
the chest would have to be sent to Mesars. Chubb's to be repaired. It was 
“then proposed that Tester should be supplied with wax to take an impres- 
“sion of the keys when tho bullion chest’ came up; but I objected, saying 
that | take the impression myself, By appointment I afteroands 

the Areas, near the London Bridge station. He informed 
_ time thabhe had not got the keys. Wo mot several times without success, 
“spot liking-to stand long togetbier in tho Arcade; but we agroed to see exch 
‘other inn beor-thop, at the corner of Tooley Street, kept bya person named 
Wallace. I sccordingly met Tester and Pierce there, when the former 
aa Teaid, “I mest go into enother room ani take the 

J” Mester hositeted to part with them, and asked me if I could 
aor ei Tsai, “No.” I thon rang tho bell, and wns shown into 
92 bedroom, on the pretence that I wanted to wash my hands. I thero 
‘of one of the keys, after which I returned the key to 
Tknew tho train to which Burgess acted a8 guard. We were in 
‘Of mmecting Burgess at Stearn's public-house, which the railway 
frequented. I there informod him how the matter was progressing. 
for the first timo to Pierco’s house. It was arranged that we 
ge to Folkestone, so a5 to be ablo to obtain the impression of 
Kept there. I went to Folkestone accordingly, and stayed at tho 
Hotel. While I wns thoro Piereo forwarded to me o box con- 
200 of 900 sovervigns, which I hod advanced for that purpose. I 
‘0 letter from Pierce, by post, informing me that ho had sent the 
fail to me, that it was insured in the usual manner, and wns 
to mein the namo of Archer, at Folkestone, under the caro of 
or Ledger: On the recsipt of that letter I went to the zailway 





















Toalso then saw tho chest opened by Chapman ; it hed two 
mpon it, I noticed that he took the key from a cupboard in the 
‘He brought out tho box that I expected, and gavo it to me, with o 
to fil up with my signature. I signed the form, “E. R. Archer.” 
produced is tho one that I signed. I took the box to tho 
‘Hotel. I then returned to London, and had an interview with 
and Burgess, when I told them where tho key of tho bullion ehest 
‘Ttwes arranged that I and Piercs should go down to Dover, 
Vid wo wont down sccordingly by a train that arrivedat mid-day. Wo put 
“pat the Ross Inn,; close by the church, We walked over to Folkestone, 
tied got there before tho Boulogno bost came in, We wore walking shout 
Whe harbuer whos she arrived, In o fow minutes we saw Chapman and 
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Sees ree ete ok den ates ‘Tho whot was putin carpet~ 
Rl iii ecarptiieteape ropa 
A black leather bag was also malo for Tester, who oonsénted to 
‘Reigate and there take part of the gold and convey it to Londow, #0 
of a part of the burden, All the bags were taken to Pierce's 
being in readiness for the robbery, arrangouents were 
aR Deg gin Ue taltrln that Peron, and Tester should 
jab London Bridge. TF and Pierce were to go in a cab with the courier 
to St. Thomns’s Street near the Hospital. Pierce wor = 
E wig snd whiskers, and had on 2 cloak, under which he carried two 
sbags, with a courier-bag in his hand. 1 also hod ow » cloak, and 
¢ other two oourier-bags and  carpet-bag. I took off my cloak 
| mhen we got to St. Thomas's Btrost, and loft it and the couricr-bags with 
‘cab while I walked up to the station and mot Tester, Tester 
that no gold was going down that night. ‘This proceeding was 
ated five or six times boforo tho robbery was actually committed. On 
‘of these cocasions Testor camo to the cab and had a conversation with, 
relative to the robbery. Onos Pierce hnd a carpet-bag on his 
which ho loft with me at a coffoe-shop nesr tho Eagle, College 
while he- went home and dressed himeclf up: On tho night of the 
Pierce and I wero at » publicchouss together near tho turspike- 
Gamden Town, whence we took a cab and proceeded with our bags to 
h Ye Street. I got ont there and went to tho railway station as 
_ Burgess then came out of the station and wiped his face, This was 
appointed signal by which ho was to indicate to us whon the bullion 
going down by train. Burgess then went to his train, when Treturned 
» Piereo in the cab, and told tho cabman to drive us up to the Dover Rail- 
Uray ofiice. I hod previously seon Tester on tho incline near the terminus, 
en ho eid to me in a hurried manner, “All right.” I went to the 
ailies and procured two first-class tickete. Woe kept our courier+ 
# ou, but gave the carpet-bags to a porter. I handed Pierce his ticket, 
‘bo entered o first-class carriage. I walked up and down the platform 
train Marted, and eaw the carpet-bags given to Burgess, who placed 
Gis the ran. ‘Tho small black bog was ix one of the carpet-bags. 
watched for my opportunity, I at last jumped unobterved into 
1g van, when I crouched down in a corner and Burgess threw his 
over me. I wns in the guard’s portion of the van until the train had 
, after which I got up snd saw that there were two iron safes in it, 
an iron eafe, and took from it a wooden box, ‘The box now pro- 
Gated fs the one in question. It wns fastened by nails and iron bands, and 
| Misalso sealed. Itsd a pair of pincers with me for miising the iron, and 
‘Bio box-wood wodgos with which to forco open the id, 1 tock ont from. 
Wat box T believe four bars of gold. One bar I placed in Testers vox, 
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commit the robbery on tho South-Eastern station - 
Burgess between the robbery and the division, = 

‘Re-csmmined by Mr. Booxrx.—It is : 
wcoution that I refused to answer os tomy 
at Mr, Davis's I saved about £50, and on 
Clothes till I weat to the United States, 1 
closer, and I assisted him, Then I weet to 
mare money by speculating, While I was at Ki 
woman nemed Eusily Campbell, Sho had lived 
EA athe ecm etre 
epi wat going that afternoon by ’ 
@ door or two from the corner’ °f Bedford Romy sad 
comer, T met a man who esid to me, “Dill hos 
come in. ‘There's n screw loose.” Ho pulled: ont a 
which he said contained £200, Just thea T 
‘af, end tho man (who catled himself Smith) eaid, “Xe 
I did 20; and he immediately called, “Stop thief!" I 

tock me {nto eustody. I gave up the bag, ¥ 
tobe full of farthings, but Smith proteeded to know: 
fe all T bad to do with the charge on which T wasc 

By Mr. Baron Mantts.—It was about two or three 
Mr, Davis, that T first begat: to livo by oritnoy andl T lam 
‘tnpoged in the commission of crimo-orer since. 

‘To Mr. Sorjeant Pansy (through tho Tudgs)—T 
that I did the robbery eivglo-banded, and thea went ¢ 
peenapaliledcchae mipeabes cei 
tied in the robbery, and I have never toldiany one et 
anything to do with it. I tind hoard that Pierce hod, 
its mother, Fanny Kay, and that che wns im a statoof, 

‘Tames Sellings, bullion porter at tho Spread Engt 
proved the delivery of tho bullion boxes wt the railway: 
Of the robbery. 

Mr. John Chaplin, the carrior, also gare eridente to 
Tn answer to Mr. Serjeant Bartaxrose, this witeers) 
railway station would know that bullion was boing sett. 
that sight until he arrived there with it. 

Hagar Cox, o clerk in the office of Mir, Wothorall, 
master at the London Bridge station, oxemined by 
‘eotived the boxes of bullion from My. Chaplain ort the 
btey, 2nd took their weights before they were put inte 
‘wet in Mr. Brown's, the saperiatoudent’s afflos; but Idan't 
Would eve any taeans of ascertaining when bullion | . 

‘Crose-oxmmined by Wir Cure ann Wien Nim balan hos te 
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Tecques Feron, examined by Mr. Bopxrs (through 
eu a porter in the employ of the Customs at 
the Folkestone boat on the morning of the 16th of May, 
to land the bullion boxes, I took one of the boxes out of 
myeelf, and I noticed that it was open st the sides, éo 
put in my finger. Inotioed throngh the opening that then 
beg moring about inside. ‘Fhe boxes wero placed on tho 
were never out of my sight till they were takes tothe railway. 
James Major, examinod by Mr. Serjeant Su 
‘Mezsageries Imperiales at Boulogne. I took charge of the 
on their arrival. Ieaw thom weighed at the Custom House, 
Jiad them taken to my office, where they remained until 
to tho railway. I weighed them myself before they went from 3 
I was in Paris when one of the boxes was opened. It was full 
shot. I bad it weighod first, and it corresponded almost 
‘woight which I had taken st Boulogne. 
‘Mrs. Hooker, examined by Mr. Serjeant Sume—t live. 
between the upper and lower #tations. In the month of 
called himeelf Adams took lodgings at my house for his 
man. Agar is the man who went by the name of Adame, 
the Mansion House, and recognized him, ‘Tho man who hiss at 
any house is Pierce, whom T eee now, and recognize in the deh, 
Mr. Lodger, Custom House ogent at Folkestone, ab 
Bopxix.—I remember socing Agar at Folkestone several times 
year 1854. Ihave scon him at the Roto Inn, kept by Mr. 


bullion chest, which I somotizes kept in my desk or ine. 
wes behind mo as I eet at my desk, but generally in my pocket, 
rally used to go down to meet the boats when they camo in, 
‘other persons in the office. Sometimes, however, I have ky 
to be left empty—perhape a dozen times, 

Mr. Chapman, examined by Mfr. Serjeant Suaz.—T was: 
of the South-Eastern Railway Company at Folkestone ta th 
and 1955, In the epring of 18541 remember steing Agar at 
end ogain in the autumn. He came to mo and inguired r 
had arrived for him. Shortly afterwards » parcel did, d 
‘Tgave it to him out of the iron safe when he eame for it, 
receipt for it in the way-bill, for he said he could not wri 
full, as his Gnger was wounded, Ho bad it bound up ia 
wall, Uf ho had chown he could eco where I took the & 
from. ~<a 2 
‘Alles the examination of Shia -witsnen She Gera 
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eondacted to tho London Coffe House, under the charge of the 
t officers of the Court. 


Oxsrnax Crrutwar Court, January 14. 
10 trial of the prisoners Piorce, Burgess, and Tester, charged with 
the extensive bullion robbery upon the South-Kastern Railway 
1855, was resumed before Mr. Baron Martin and Mr. Justico 
‘at ten o'clock. ‘The demeanour of the prisoners wan the same as 
as day, Tester, the youngest of the threo, sevming to be more 


the accused and their legal advisers was also kept up during the 

‘Prisoner Bargess, however, taking by far the greatest nuniber 
handing them to his counsel. 

witness called was M, Everard, who, in answer to quostions 

% Mowx, stnted—I am a member of the firm of Everard and Co., 

pis. received bullion box from Mossrs. Abell and Co,, on tho 

‘May last, I saw tho box opened, It contained nothing but » 


‘of shot and some shavings. 

nas Sharman, examined.—I keep the Torrington Arma, at More- 
‘Kent. Iwas booking-clerk ot Folkestone in May, 1855. I saw 
at Folkestono in October, 1854, I know Lodger, and recollect when 
married. His marring place about the period when I saw 


| Deaw Tester—a clerk on the line—with Agar. ‘They wore walking 
{tho pier. I was on speaking terms with them. I went in their 
yy tothe Pavilion Hotel, and had some refreshment, 4 friend of 

amed Grimstesd, was also there with us. 
ramined by Mr. Serjeant Bartaxrive.—I don't know when 
Ens married. Don't recollect whother Tester introduced Agar to 
[Hazel had told me that Agar was a suspicious person before I went 
Pavilion with them. I wont with Tester, whom believed to be 
ble, and I afterwards remarked to Hazel that I thought he had 


am inspector of police to the South- 
mi Railway at Redhill. In October, 1864, I held the corresponding 
on at Folkestone. I suw Pierce and Agar at Folkestone harbour in 
1654, ‘Thoy wero looking at’ the bout which ran in connection with 
al train. They remained at the pier about o quarter of an hour, 
then went away towards tho town. I had » reason for watching 
at that time, Saw them both about ten or twelve times after this 
arrival and departure of the boats. I made nm communication to 
lteer, superintendent of the town police of Folkestone, In October, 
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fmd liad some refreshment. Thoy stayed nt my house all night, and 

away next morning. ‘They naked the way to Folkestone, and I 
‘them to the road thither by tho cliffs. 

Robert Clark.—I nm a waiter at the Dover Castle Hotel, Dorer. THe 

gen cam to that house one night shortly after the date of the arrival af 

je Freuch Emperor. One of them was considerably shorter than tha 

{The complexion of the short man was fair; the tall ono wos dark, 

F asked for some brandy-end-water, which they wished to be put into 

ster bottle, I got it forthem. They left the hotel Jate the aasep 

carrying their own luggage. They said they were going by the 2 4:36 


the other, ‘Tho man who Sst 
‘and wore « loose cape, I did not 
= heen ross They 


; Redhill at 925. The 8 rac. train from 
was duo there also at 9.4, Tester camo up by my train. Saw him 
Redhill before he got into the train, 


I. Disk not too Tester again that night. 

nthe pier at Folkestone antecedent to the robbery. Thad also seon 
ess, Pierce, and other persons at a publicchouse in Tooley Street. I 

: 2 of the 790 v.at. up train in Apeil, as well ax in May. 
| Crom-examined by Mr, Serjeant Bartaszixz.—Tho guards don’t often 
charge of the samo trains for more than ono month; but there are 
execptions to this rulo, such as when the service is special. Can’ 
Fear whether or not I mentioned anything about Tester having « black 
before I heant thot Agar charged Tester with being an scsomplics in 
b Swear that I saw Tester with the black bag st Redhill in 


ide the subject, but T did not then montion anything about this black bag. 
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ey m1 Et cen tena to tins sabia to the 
‘When I first heard of the committal of the rob- 
‘T communicated with the railway company on the subject. I subse- 
‘inspected the chests. The whole of the No, 2 locks were #0 corroded 
the keys would not open them. ‘They appeared to have been in that 
tate se time, and to have become so for want of use. 
‘Me, J.P. Knight, examined.—I succeeded Mr. Brown as out-door 
of the South-Enstern Railway, In 1956 I was Mr. Brown's 
y- Tester was 2 clerk in the superintendent's office. Ho left that 
on in September, 1856. Iu April and May, 1956, Tester had to 
the rota of the guards’ duty. Tho paper produced gives tho 
“Burgess and Kennedy as tho April guards. ‘Tho words “and 
ended after tho names in Tester’s handwriting, ‘Toster gare as 
making this alteration, that it was not an unusual thing; and 
ik it nocessary to interfere further. I recolloet no occasion 
‘Wester’s presence was required nt Folkestone on tho company's 
rice, except in September, 1854. 
Crose-etamined by Mr. Serjeant Bartaytiyk—In one or two instances 
tho year the guards were continued on the same train beyond their 
re month, Iwas present when Tester altered the list. 
by Mr. Grrranp.—Kennody’s name appears in the list 
‘of the mail for March, so that Kennedy nctod for the same train 
for the thiree consecutire months of March, April, and May. 
| Toh Matthews deposed—I assist in tho business of Mr. Massey, gold- 
Mary Axo, Leadenhall Street. On the 16th of May, 1856, I 
210 American gold coins. I gave the sum of £213 10s, in gold for 
"The man who brought thom asked to be paid in gold. Did not 
amas, and could not now identify hic, had not sufficient money 
to pay him with, and I therefore went out and sold the gold in 
I got bank-notes for it, which I went aud cashed, ‘Tho msn 
syed im the shop until I returned. 1 was absent about half-an-hour, 
‘Badolf Prommel examined.—I am  money-changer in the Haymarket. 
he 16th of May I bought 200 American cagles, for which I gave 
Ge. Bd, ino cheque on tho Union Bank, payablo at 4, Pall Mall 
“his is the entry of the transaction which appears in my book. I 
eet nothing more about it beyond the particulars I have stated. I 
‘recall the personal appearance of the man who brought the coins 
























| Tho cashing of the cheque at tho Union Bank was proved by Mr. Alex« 
‘White, o clerk in that establishment, who deposed that he gato 
in exchango for it, 
- Aan Porter, of Harloyford Rosd, Vauxhall, examined by Mix. 
| Boxes, proved that abo had seen Agar at the Mansion House, and Yas 




















YACTS, FAILURES, AXD FRAUDS. oa 
‘tomsequence of a letter which I received from Agar, and I'then left his 


Wil you swear that you were never taken home drunk to Pierce's 2— 

T will not «wear it, but I don't remember it, 
"When you were living at Shepherd's Bush, were you ever taken home 
in a wheelbarrow? ‘ 
Witness (emiling).—If I was, I don't recollect it. 

‘Might it have happened ?—Yes—once. 

‘Bore than once ?—No, I will swear that it might not have happened 
fe than once. 


aren by the railway company 

+ to the robbery. ‘They. 
allow me anything. 
been supported 

iy, but I don't know | 

nan, but I have not seen money: inthis 

n won at-races. never eaw him 

id. Twill not under- 

os much as £80, 


Mn. Pierce has not co 


wth! 


Croseexamined by Mr. Grerarp Burgess).—From the time that I 
introduced to Agar by Bi T never but onoe, I think, anw Burgess 
‘his company, although I lived with Agar for two year. I did not know 
ily Campbell, and did not know that Agar was living with her until 

ter he was urrested, 
Re-examined by Mr. Serjeant Sirex.—You have been asked a good deal 
money given you by different gentlemen, have you any objection to 
yy why it wns given you? (No answer.) Was it for any improper 

7—No, it was not. 

Reexaminstion contiaued—Mr. Hart mode honourable proposals to 
T loft Tunbridge, and he gave mo money at that time, and also 
‘ty mother’s death. I quarrelied with Pierco in consequence of a 
which I received from Agar, and ho said that Agnr never liad any 
Tnever beard of s sum of £3000 Consols given by Agar to Picrwe 
‘be settled on me. Piorce always snid that Agar never had any esoueys 
Ietter which caused us to quarrel was written from Pentonville by Agar 
tho 2nd of April, and in it he asked me to purchase a silver cup for my 
Id aud one for Pierce’s child, and told me to do seroral other things, 
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to St. Thomas Street, was in the dock at the Mansion House, Hehad 
read Agar’s evidence; neither had he talked sbout it to any one. 
‘Fanny Kay was recalled, and in answer to Mr. Bopxrs, sho stated that 
ybered Pierce having the lumbago, and being lame during the 
me that she lived at Cambridge Terrace, 
‘By Mr. Serjeant Panny.—I havo never stated that before, that I 
of. 


p in High Street, Camden Town, and that he remembered two 

a8 going thero with a carpet-bag about the middlo of May. Ono mani 

than the other. One went away and remained away some time. 
returned, and tho two wont away together. 

tn Alldag, a boy, living ot Haverstock Hill, proved that he found 

ot in Prince's Terrace, which was about a stone's throw from 

o® The shot was strewed alongside the kerb, and witnees picked 

AS Dieiff, aad‘ soverst "othr ‘boye' ao’ pakad wp saad 

remember when this was, but it was a good while ago. The shot 

‘two or threo different sizes, and corresponded with that now pro- 


‘May, formerly servant at the Marquis of Granby, xt New Cross, 
hat she know the prisoners Burgess und Pierce, both of whom 
ated the houso while ehe lived there. They used to go usually 
i and 12 o'clock in the morning, and in tho evening between 
She also knew Agar by sight, and ho used often to gothere; but 
did not know his name at that time, 
alter Stearn, examined by Mr. Serjeant Suzs.—I keep the White Hart, 
mas Street. ‘Pierco and Burgess were in the habit of frequenting 
use for threo or four years. I have seen Agar st my house with 
and Burgess two or three times, In February last a parcel was 
‘by my servant, which sho ssid belonged to Burgess ; it contained 
. He afterwards spoke to me about investing this money, and he 
‘mo £500, in aidition to the parcel, which, with his consent, I 
dwith Messrs, Reid, the brewers. I reocived interost from them 
it, whick I handed over to Burgess. 
‘Thompson, barmaid to the previous witness, examined by Mr. 
-—In February Inst I received a parcel containing bank-notes from 
tamed Lee, which ho said belonged to Burgess. I gave it to my 
Toafterwards paid Burgees £8 1s. 1d., which my master gare me 
nim, as interest on the money which Mr, Lee had given to me. 
Mr. Lee, 0 stockjobber, examined by Mr. Bopxry.—I know all tho 
ers. Pierco and Burgess I have known for eight or nino years, and 
‘er for about four years. I have seen them together at Steara's. I 
thosed £500 Turkish bonds for Burgess at the beginning of last year. 
~x 


bk 
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‘mes Page, examined by Mr. Serjeant Sir.—I am related to the 
‘ester by marrioge, ‘Tho Spanish bond produced Iheld for Tester 
Intel, when I gare it up to tho solicitor for tho prosecution, 
Ime that his possession of it was perfectly legitimate. 
orretter, ao stockbroker, examined by Mr. Serjeant Saxe—I pure 
| bond produced in February, 1856, for Mr. William Tester, the 
beprisoncr. I purchased it with the proceeds of other Spanish 
bh Mr. Wester bronght us to sell. The bond purports to be for 
‘te-value at 52 per cont, discount would be about £499. I have 
(s dealings with Mr, Toster, the father, and always looked upon 
ighly respectable man, 
+@, Fumey, « clerk in the Bank of England, proved the payment 
six £100 notes, numbered 45,420 to 46,425 inclusive, The 
atthe time was Edgington, Duke Street. 
Pi stv dack athe Bank of Maglandy peored the exchango 
Onote, 45/422, endorsed with tho namo of Testor, for sovercigna. 
‘ancils, of the firm of Edgington and Co,, Duke Streot, was called 
(at no person had been sent by their firm to exchange gold for 
jeamount of £600 during tho month of May, 1855. 
(ey recalled, stated that in March last ho got a Spanish bond, 
thossme ns the one left by Agar in his trunk when arrested, 
\ereo. 
(usins, a stockbroker, who sold the bond, also gave evidence to 
ect. 


#8, solicitor to the South-Eastern Railway Company, examined 
(OxM.—I am tho solicitor for the prosecution, and have con= 
(rthole of this investigation. In consequence of what I heard 
I went up to Kilburn Villa (Pierce's residence) on tho day of 
feat, ‘The housc has a garden in front, and leading from the 
sa dlight of steps, Underneath thote steps is a pantry, and on 
a that pantry I found that the ground had boon disturbed, and 
‘been dug, and in placo of the natural clay it had been ‘illed up 
fe Tshould say that it had only reosutly boen filled ups for 
“green leaves in the cinders, and the ¢law of a lobster, quite 
the house were Turkish bonds to the amount of £2000, Jeasox, 
(securities of diffrent sorte. The green tool-box wus in the 
{so went to Cambridge Villns, Shepherd's Bush (Agar’s residence, 
(old wae melted down). I had the grate in the back bedroom 
ind behind it I found the three fire-bricks which have bees pro+ 
identified by Agur. The chimney bore evident marks of having 
Joted to great heat. Tho floor between the fire-placo and the 
\s very mach burt, I had the boards taken up,and underneath: 
aber of small bits of gold, which had evidently run through the 


— 
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and far was it from him for one moment to complain of such reports, 
‘Feoogaized the freedom of the press as ano of the greatest blessings 
ch we enjoyed, for such publicity as he had alluded to threw w light 
the administration of justice, which enabled every ose in the remotest 

er of the land to sce that justice was fuirly executed ; and without that 
it was not improbable that our courts might become corrupt, and 
ministration of justice be poisoned at its source. But somctimes, in 
to those ordinary reports which no ene had any right to complain 

f ppened that comments were made upon cases which were still pend- 
gg, which wero in tho course of primary investigation, and which would 
‘Binally to be decided by such a tribunal as was there assembled; and 
oso comments were made in a spirit adverse to the persons necused, 

d conceive nothing more unfair or unjust. Whether such comments 
mado in this case he was not personally aware; but, if by any 
Sach comments should have been made calculated at all to influence 
nent of the jury, or to impair tho impartiality with which they 

id view this case, ho trusted that they would endeavour to let them 
F altogether from their recollection, This case was one of a most 
baracter in reference to the legal principles which must guide the 
im coming to their verdict ; and it arose from the ciroumstance that the 
tnews—he was almost going to say the only witness—who proved 
jbstantial act done by either of the prisonors in this robbery was 
perpetrator of it. That man bad indeed given » detail and a 
Pative of the robbery which it was extromely difficult for ordinary minds 
‘ct upon; but in a criminal court it was their duty to act upon those 
fariablo rules which guiiled the administration of criminal justice in this 
Fy, and which ensured to overy ono a fair and impartial trial His 

d friend, Serjeant Shee, had said that he did not ask them to convict 
‘of the men at the bar unless tho ovidence of Agar, the accomplice, 
‘confirmed and corroborated by other witnesses. But there his learned 
Ahad stopped, and he had not explained to them the principle which 
dges invariably laid down on such occasions, It was his (Serjeant 
§) daty, therefore, at once to state the principle of law on which ho 
‘telied, and he should quote one or two extracts from well-known 
in support of the view which he held. Tho prinsiplo which he 
‘to cstablish was this—that an accomplice should be corroborated in 
rioe, not merely as to the facts of tho case, of which be himself 20 
Mt well Know ths truth because he had been a participator in them but 
‘he should be corroborated also in reference to the “person” of tho 
‘ed agninst whom ho gave his evidence, and that ho should be corrobo- 
‘Wikewise in all material and substantial particulars. Ho would now 
the jury an extract from » judgment by Lord Abinger, in which 
person stated what was tho law, or rather tho rule of praction, 











‘that again upon ecoicty. It was right that . 
Se was not right thet mon sitested like Agar 
invited, aa bo had been in this case, to make 










where, if ho bad been implicated in the robbery, 
easily have betn obtained. First, as to tho visit of Pi 
Folkestone in 1854, that had been corroberateds but 
any weight was to be attached to that circumstance. 
Agar, he had reason bitterly to remember, for wit! 
never would have stood in that dock. No doubt thet 
each other for years; it was by no means improbable 
visited many places together for perfectly inwo 
not to be presumed that they aseocinted for Y 
were proved. They went to Folkestone, amd walked 
persons; and no one corroborated what Agar had 
getting possession of tho key of the safe, and Agar’s takix 
of it; not soul saw that done. That Pierce and 
there could ! no question, but in what their } 
not, and he did not think that mere intimacy 
strongly with the jury, ‘That was an eletgent in | 
bo overlooked he admitted, but be asked them to: 
Pierce with Agar, and their visit to Folkestone, mv | 
‘until they were proved to be otherwise by come! 
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ef Agar. ‘There was no doubt that Agar committed the robbery, and if he 
‘wished to convict Pierce of tho crime nothing was easier than for him to 
‘anociate Pierco with himself upon that visit to Folkestone, although Pierce 
‘might hare bees perfectly innocent of any criminal intention. Thon camo 

‘nccount of constant interviews with Pieros in London, of which 
Shere was not. shadow of corroboration. So, also, there was a long 
‘story toll by Agar about obtaining porscesion of tho key, of which there 
‘was po corroboration whaterer. ‘Then, agin, no oue proved the purchase 


“of tho shot by Pierce except Agar. Notwithstanding the multiplicity of 


‘Visits which Agar said they had paid together to tho railway ststion and 
fo Bt, Thomas's Street, tho cabmen failed to identify Pierce; but even if 
‘Pieroo bad been identified as accompanying him on onc occasion, it by no 
‘means followed that he did so with a criminal intention, for there might 
ave been scores of purposes perfectly innocent for which they might have 
gone there together. At length the night arrived upon which Agar and 
Bis associate, whoever ho might havo boon, started upon their journey of 
On the 15th of May, 1855, Agar went down by mail train to 

Dover ; but what he did while he was riding in the train, what he did at 
Dover, how ho returned and with whom he returned, of his arrival in 
Tondon and his return home, of tho ealo of the moneys by Pierce, and of 
‘erery one of the circumstances which were really the lending circumstances 
of this robbery, and about which ho (Mr. Parry) should ask the jury to 
‘apply the principle with which ho had sot out—with respect to all those 
there was not a shadow of corroboration of the statement made by 

‘Agar. Thore was no proof that Pierce had been his companion upon that 
‘geeasion, or that he had bad anything whatever to do with tho matter, 
Bad, ood teinted, ond corrupted as Agar was they must belicre his own 
confession that he committed the robbery. Agar and his companion must 
have been seen by scores of persons, yot there was not one single indi- 
‘Yilual who identifled Pierco throughout the whole of this occurrence. 
And the jury must remember that they wero not deciding whether Pierce 
hed ridden in o cab with Agar; thoy were not deciding whethor Pierce 
‘wus intimate with Agar; but they were trying what tock place from half 
‘o'clock on the night of the 16th of May, 1856, when the Dover 

express started, until the time when it arrived in Dover, and they were 
to ascertain whother Pierce was the companion of Agar on 

Ahat journey of plunder, which no doubt would become memorable in the 
‘mnnals of crime. He submitted that there was not one tittle of corrobo~ 
‘Fatios in that respect. At Dover they stopped at an inn for two hours— 
from hhalf-past eleven till hnlf-past one—thoy were seen by the two 
@larkes, the landlord and tho waiter, in strong gaslight, and yet there was 
‘Bo identification of Pierce. Picrvo was by no means an griimary-lockiwe, 

‘an; they pasted through the station at two o'clock im Yhe woruing im 
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engogement with Mr. Hart, tho gentleman who, whon be came to town, 
‘Rever saw her mother, but alwuys saw hor, and who generally gave her two 
sovervigns, sometimes one—never less, Mr. Tress aleo hind known her 
before, end Billy Barber lkewiso had bees an acquaintance, although 
spparently most innovent one. She wns then introduced to Agar, acoord- 
ing to bis own account, as a perfoct stranger, and they lived togethor es 
man anil wife for two years; and with all that before him, his learned 
feed had tho innocence, or assunied it, to re-examine hor #0 as to induce 
them to believe that all her attachments were honourable. Agar was tho 
participator in great crimos, tomo of thom acknowledged, but scores, no 
doubt, unacknowledged. His mind, probably, at that moment was tho dow 
positary of tlio history of the erimo of this metropolis and eleewhere for the 
ast twenty years. Ho had visited America, where he said that ho had 
4" could tho jury doubt that he had speculated in crime P and 
Kho nsked them, could such © woman live with such @ man and remain une 
thinted ? She knew that his name was Ager after tho birth of her child; 
the was addicted to drunken habits; he asked again, could such » woman 
Tre with such » man, aud remain a pure-minded and honourable woman ? 
Pare she could not be; could sho be a women of o truthful and reliable 
qharecter? Ho should ask the jury to say, with respect to that furnace 
story hich Agar had told, that there was not » shadow of reliable eorrobo- 
fation of ft. Fanny Kay was anxious, for what he knew, to obtain the 
‘rileaso of Agar; sho was far more anxious to obtain the conviction of 
Pierce, and be had no doubt that she had coloured and exaggerated if she 
ted nob created the larger portion of hor evidenos. He admitted that 
Pleros was frequently at Shepherd's Bush, because Charlotte Painter stated 
“Phat she had seen him there; but as for anything that was done there 
besides the “hammering” or “knocking,” thero was no corroboration 
Wlintover. He hnd heard more than one eminent judge sny that there was 
testimony on which a jury need not and ought not to act, and yet their 
‘non-acting upon ft did not impute wilful and deliberate porjury to tho per- 
ton upon wliote testimony they did not #0 act, As regarded Fanny Kay, 
Hiey might soo that sho was o molignant woman evidently, and that she 
ind a great object to gain. He remembered Justioo Erle saying that there 
as nothing of which jurios should be #0 cautious ay acting upon the teati- 
mony of a witness who had a particular object in viow altogether beyond 
whist was involved in the case, Fanny Kay hed that particular object in 
‘Yiew here, and it was ono of the worst objects which » human being could 
week to carry out—it was revenge. She desired to convict and to punish, 
Bad to be revenged upon Pierce. Would they, then, act upon hor testi- 
tomy? She had evidently booome doubly corrupted, Not only was abo 
proMigate, but sho wss addicted to habits of intoxication. 'Vhatwaa 
Dabit which tended to weakon tho intellect both of man and wommn—W wes 
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sonal fourseys and visits, and 2» to being seen in a public-house now and 
‘then together, there was, but that showed nothing beyond the bare fact 
‘that Agar lod berm acquainted with this man, and it did not show any 
complicity inerime. In conclusion, he asked them to be good enough to 
weigh carefully such observations as he had mado as they thought were 
entitled to consideration, and to apply thote observations to that rule of 
law, or that rule which bad all tho reverence of law, and which was almost 
3 binding us law, which he had pointed out, Ef they did that, and rejeotod 
all external matter from their consideration, ho believed that ho was right 
in thinking that ho bad demonstrated to them that upon that principle 
they ought not to convict the man at the bar. 

‘Mr. Grrranp next addressed the Court on behalf of Burgess. After 
expressing his general concurrence in tho remarks of Sorjeant Parry with 
respect to corroborative evidence, and urging also the necessity of carro- 
boration with respect to cach of the prisoers before them, he proceeded 
to test the credit which was to be attached to Agar’s statement. Ob- 
serving in passing that Agar’s charoctor was 20 bad that it was impossible 
to blacken it—that ho was there endeavouring to make capital out of his 
former crimes, and that refuting the adage that there was * honour among 
thieves,” ho was endeavouring to escape punishmont or to avengo himself 
bby the betrayal of his accomplices, the loarned counsel went on to say that 
he did not deny that Agar’s story that he stole the gold might be true, 
‘Th might be troo that ho had been moditating the crime for years, and 
‘exdeayouring to corrupt the railway servants, and that in tho steady pure 
suit of thst object ho had scraped an acquaintance with some of them, and 
had boon scen from time to timo in their company; and there could be no 
doubt that the consequence of such an acquaintance was that the prisoners 
‘at the bar were placed in some degree of peril. Suppose, however, that 
fnatend of Burgess, Agar had fixed upon Sharman as having been an 
‘accomplice, and had told thom in a detailed form that Sharman had per 
gnitted him to take an impression of tho keys in wax, and suppose that 
Sharman—admittedly on innocent man—stood at that moment at the bar, 
in what position would ho have boon diferent from that which Burgess 
‘was then in, for Sharman had been seon at tho hotel taking refreshments 
with them? Ono great inconsistency, as it appeared to him, in Agar's 
Story was, that there did not appear to be any necessity for his omploy- 
ent in the matter at all Pierce was stated to be tho suggester of the 
‘robbery; Burgess was o guard in the employ of the company, and he 
might hove lived nt Folkestone if ho had liked, where he could have ascer- 
tained without suspicion everything thnt it was requisite to know about 
the key of the bullion eafo; Tester was tho person who was alleged to hare 
got possession of the koy in London after the locks went to Messrs. Chui’ 
to be recombined; and he (Mr. Giffard), therefore, waa really wale 
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‘were true, lot them consider whether in tho progress of the train on the 
aight im question there would be sny means of corroborating him. The 
‘only person from whom he (Mr. Giffard) had endeavoured to elicit anything 
was not» desirable witness; itwas Kennedy, tho under-guard. He did not 
sean thereby that he was an accomplice of Agar's, but he was evidently 
Gesizous to make the case perfectly conclusive, and, in spite of the hint 
whieh bo obtained from his learned friond Mr. Bodkin early in the cxamina- 
tion in ehiof, he was mach “ too clever.” Kennedy might have told them 
gt bow many stations Burgess had to get out, what he had to doat those 
totions, whom ho would seo there, and so on. Instead of that Kennedy 
maid, “From the moment I got in to the moment I got out of the train, I 
never saw anything of Burgess.” When asked who gave Burgess the 
‘nigral fo go on, he rpliod, “ Why, 1 did." Ho was asked, “Didn't you 
pee hike 'then?’ “No, I gavo him the signal by a light.” Agnin ho was 
paked, “Dida't you se Burgess when he gave you tho answer?” “Yess 
fat least Tsaw o light, but I did not know whether Burgess held it or not.” 
Wow be (Mr. Gifsrd) submitted that that was not the proper mode of giving 
fridence in such a caso as this, because, but for the cross-examination, it 
mould have left the impression that Burgess was working away in tho van 
‘with Agar during the wholo of tho journey down. Again, thoro was this 
‘diffeulty in the case, Tho mail train stopped st s certain number of 
stations; notall. Now, if Agar and Burgess were in the break ran on 
the teven or eight occasions to which Agar had spoken, ho wanted to know 
where it was that they got out? At Dover there were porters always in 
‘stlendance to take tho luggage, and if Agar had got out of the guard's 
Yanatthostation would it not hnve created remark? This was evidently 
Galt to 'be ® difficulty by Agar, and he had therefore avoided the topic. 
‘Ou the night of the robbery there were throe of thom in the guard's van, 
Bectuse’Pierce got in at Reigate. If three persons then got out of the 
wat at the station must it not have led to inquiry, and would not tho jury 
(Bare expected some evidenco on that subject? Agar had left that part of 
the history o blank, although it afforded ample room for corroborution if 
the story wore tru. Williams and Witherden wore called to show that 
two men answering tho description given by Agar of himself and Picree 
went back to London by tho train that night. That might be true, Those 
‘might Mave been the two persons for all ho (Mr. Giffard) know to the 
contrary; but it was singular that thoso two witnesses stated that Ken- 
poly, thounder-guard, and Burgess, the prisoner, were standing in the room 
facing them at the time thoso two men went through, and that Agar did 
‘pot mention ono word upon the subject. What he put to them was, that 
fn covery circurostance in which Bungoss was concerned there was an entire 
absence of corroboration. Tester was well-known by the offcinls of tom 
Tailway st Relgate, yet 20 one hed been called to confirm Agat’s staveaxeat 
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at the Marquis of Granby, it was not to be supposed that Burgess 
guld hare gone to meet them at a public-house, where everybody might 
te and out, in order toplan a robbery. When Messrs. Abell end Co. made 
‘claim for compensation, the railway company resisted it from May to 

F, om the ground that the gold must havo been abstracted in 

and not in England ; yot all this time the company know that the 

phich was substituted by the thioves for the bullion was English- 

M sad not French, ‘The legal ndvisers of the company instituted an 

lintely after the robbery, and Burgess was then examined. 

d not Burges's statement been produced in that cours, that tho 

have compared it with Agar’s story, and then drawn their own 
‘sccordingly ? Instead of that, however, the whole transaction 


Agar wns a man who had been steeped in crime from his earliest 
Burgess, on the othcr band, was a man of honest charsoter, 
‘and faithful serrant, who had up to the present time main- 


‘situation of guard long after the robbery. It was for the jury 
ther they would dopend upon tho evidence of a witness like 
; but he humbly submitted that the case was not one free from all 
doubt; that Burgess was, therefore, entitled to the benefit of 
flows good character ; and he confidently relied that his client would 
an nequittal. 
Serjeant Baxtaxtixe then addressed the jury on behalf of the 
‘Tester. Having implored them to dismiss from their minds all 
d learnt of this case from the newspapers, and other extrangous 
expressed his deliberate conviction that whatever might be the’, 
of trustworthy evidence adduced at that trial, much. remained 
ich, if disclosed, would throw most important light om the ques- 
‘were investigating, and ruch hnd also been introduced that had 
‘and applied with an ingenuity perfectly dovilish, but which 
serutiny of honest and unprejudiced minds would unravel and 
Pb erinonee Tester ind boon many years clerk in the sevice of 
torn Railway Company, holding an onerous and well-remu- 
ion, and being the eon of a man of substance and respectability. 
this company’s employ in the year 1856, taking with him the highest 
sebaracter, and entered upon an office equally responsible and more 
‘im tho service of a railway company in Sweden. In tho latter 
‘be remained until he heard, through the usual channels of informa- 
of the charge brought against him by theapprover Agar ; upon which « 
“We returned st once to this country, throw himself upon its justice, iuvineng, 
| Wiall investigetion of his conduct; asd now he abided vue iweue, Vk \be 
Cn) 








FACTS, FAILURES, AND FRAUDS. 


(=> opprover,and it was unnecessary, therefore, to travel over that 
SSE agin. But what he (tho learned serjeant) charged against Agar 
Fee heii airy teed upon certain facts entirely indo- 
of this case, which ho easily picked up ‘through his knowledge of 
Texter, and the other officers of the company, and upon these 
‘facts ho had fixed as means of confirming tho aceusation 

which he had ingeniously engrafted upon them. Forcxample, 

med from the railway officials that Tester came up from Reigato 

‘bag, what was there to provent his inventing tho untrath that 

been taken by Tester for tho express purpore of bringing up 

gold? And how was it possible for tho prisoner to contradict 

ement? Again, Agar knew that Toster was a person manifestly 

ut by his situation os likely to have access to the keys of tho 


it was mid that Tester and Agar wore scen frequently together, ana, 
and wine together. This might be very true; but then Tester did 


ould not have forgotten that ne swore positively that he was 
nt of tbo erie for which he had lately been convicted, sisd that ho 
»teetiony of am noocmplice. By this 


i fabricated evidence of accomplices. The 
counsel then remarked upon tho scanty evidence adduced as to 
control over the koys of tho bullion chest. It was stated that 
wore sent by Mr. Chubb to Mr, Brown, the superintendent y and 


his own drawer, If he had not done to, ho-would no doubthiave 
witness to prove the fact, It was alleged that Burgoss:and 

dy wore continued as guards of the eight ¥.at. down train for mare 
one month through the intervention of Tester. If there-wne any 
writy.in this proceeding—and it had been shown that there was 
such extensions of » guard's time being nob tnusual—the blame for 
d with the superior officer who witnessed the prisoner making the 

on in the list. Agnr might easily have gleaned tho ciroumstence of 
being kept on the train for May, and make ase of it to bolster up 
tissue of his other wicked inventions, Again, it wee wot pré- 





mode in which tho spprover had manufactured his 
As to the alleged changing of 600 sovereigns into 
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capable of such 4 detestable deed—he was connected with the notos 
Tem Ssward" and that organised and gigantic system of forgeries 
tnd a0 recently startled tho commercial community. Agar had been 
‘all his life—his plots had had their ramifications in America as well 
“Europe, and they had extended over more than twenty years, during 
period be had contrived, almost miraculously, to escape detection. 
‘counsel, in conclusion, maintained that no confirmatory proof 
adduced of tho approver’s testimony against his client, and 
appealed to the jury not to allow man who bad hitherto borne » 
walmpeachable charecter to be the victim of the foul mnchina- 


on Marry then proceeded to sum up the evidence. He said, 
of thejury, my learned brother and myself are both of opinion that 
Pierce cannot be convicted on the first count, which charges 
Iarceny as a servant, sccing that at the time of the robbery he had 
bd. to be a serrant of the company, Tho only offence, therefore, of 
he can be found guilty is simplo lareeny. With regard to Burgess 
owovor, the caso is different, They were both servants of tho 
» and were placed in situations of trust. You have been very 
desired to dismiss from your‘attention all the remarks which bao 
by the press in reference to this trial, and I also will make that 
est Of you, though I have no doubt that the evidence which you 
latened to during the last two days, must havo mado a much 
Impression on your minds than’ anything which you have read 
papers. ‘This caso, it has been truly said, is one of the greatest 





0 It is one of a class which has unfortunately become 
ous of late, and for which I think the Legislature ought speedily 
tome special provision, where the great joint-stock companies which, 
come into existence in such numbers within the last quarter of 
have been plundered by their confidential servants. It scema ns 
gh the feeling of attachment and fidelity, which ought to exist betworn 
d employer, is wholly wanting in the caso of these companies, and 
pear to be regarded as. public spoil. ‘Chis cave rests mainly, no 
on the evidence of the npprover. ‘To uso his own expression, Agar 
nd has been for years, “a professional thief,” and he was known to the 
assach, Ho was no common thief, however. Before he 


to the extent of £700,and be appearsto hare been applied to on account 
ia great frofessional skil to undertake this business, just as one would 


nal reputation for assistance in his particular walk. My leaned brother 
Stold you, very properly, at the beginning of this case, that, for the 
of convicting any one on the evidence of aa approver, it is 








without Agur’s statement, but against Burgess Lam of opis 


would be evidence to go to the jury even if Agar bad 
you are of opinion that the robbery took place b 

‘Fo lkeatone—of which I think the evidence heaves very 

con ¢s the question, how could it have been commit 

iio wlodgo, sceing that his station was im the 

gold was carried? But with regard to the other: 

‘thero would be no cae if you disbelieve Agar’s story. — 
«  68@% tho ease agninst all tho three prisoners reste u A 

it will be your duty carefully to consider 

Sho amusoption thet it is tls, but lobiag abt 


perfectly certain thot his account of the: 
committed is true, Toen A will be your duty to. 
‘Phe learned Barow then wenk Varcuga Yon wh 
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‘out, those portions in which it was corroborated by other witnesses, 
count of the visits of himself and Pierce to Folkeston6 was confirmed: 
fra. Hooker, nt whore house they lodged on their first risit ; of Hazel, 
police iespector at Folkestone, who had watched them; and of Share 

, Obeprman, and‘ Ledger. Chapman's evidence in particular as to the 

ptiof the parcel of gold by Agur at Folkestone, and his protended in- 
p a receipt, because of his wounded finger; agreed) in: ereryy 
swith Agar's statement, Agar said: hovhad: been informed by) 
‘that ono of the keys of the iron safe had boon losty and that it had: 
} to’ Messrs. Chubb: to: have the lock altered, and: this was:con« 
‘Mr. Chnbb, who produced the correspondence relating to: thie: 
which was in Tester's handwriting, showing that Tester was 
with this circumstance, which it was not likely would havo deem: 
erally known among the company’s servant: In like manner, tho une 

Lireemstance of Burgess acting as guard to. the mail train so much, 
tian his regular term of daty (during which time Aganwas going, 
down the line fitting the key to the safe), was shawn to have been 
by Tester himeelf, Tester was shown to havo travelled on the. 
Rodhill to London that night, and to haro had a little black bagy 
{ lhim, by the tostimony of Jones and: Russell,’ justons. was alleged in 

story; and Agur’s account of the return of Pierce and himeelf from, 
9 Landon by the two o'clock train was oenfirmed in all particulars by. 
at Dover, and the porters at the Dover and London stations. 
Ha deteription of the menner in whieh tho gold hnd beem entried from, 

tion, and melted down, was confirmed by the evidence of the cabman 
wrter, and also by Mr. Rees, who found tho fire-bricks behind the 
burnt flooring at Agur's old residence; and the boxof ‘tools at 
‘The eridence of the Bank clerics respecting tho six £100 noteay 
id of tho stockbrokers, of Lee, the stockjobber, and of Stearn, the publi- 

j Were all confirmatory of Agnz's evidence as to the division of the:plun- 
sod the Spanish bonds, of which Agar had spokeu, had been in the 
meaner traced to the posession of the prisoner Pierce, and of Tester’s 
-) Haring thus pointed out those parts of Agar's evidence which 

med by other wituesses, the learned Baron dismissed the jury at 
ites to five o'clock to consider their verdict, 

After am absonce of little more than ten minutes, the jury returned into 
fund the foreman delivered in their verdict, Guilty on the. second, 
‘(simple Inroens) against Pierce, and Guilty on the first count egainat: 

‘avd Tester, 


‘The prisoners having been placed at the bar for judgment, 

© Mr Baron Manrmx proceeded to deliter the sentence of the Courts 
the prisoners ho said—You, William Pieroe, James Burgess, 

William Toster, have all been convicted, upon protty nearly the 
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most conctusite evidence which it was possible to lay before m juny, of the 
offence with which you were charged, The mau Agaris « 


noted for his extraordinary skill, that ho was applied to by you § 
purpose of getting this robbery offectod by his instrumentality, Som 
has been said of the romance connected with that anén's, < 
those who fency that thero i anything great in it consider bis 
obrious, Tiare sald, dat he fo) man of <<a 


perseverance one-tenth of which devoted to 
raised him to » respectable station in life, and in te 
activity of this country during tho last twenty 
enabled him to realize » large fortune, pie 

career of crime. Instead of being = respected woalily mat, | 
tare been, be isa tae for Ie~separts foe eres onl Mala 
dear. It is perfectly clear that he was fond of associnting with perms of 
the other sex, but he is entirely cut off from all euch uesoolations. He is 
condemned to # wretched and miserable life, He ie dealt with 

plete slave, snd ha no more control over Ils own actions than 

slave that hos existed sinco the world began, I did not think | 

notice, while the trial was going on, the observations while’: 

counsel on the probability of his getting his discharge as the price 
oridenco be has given hero to-day, That is entirely in the breast 
Crown ; we hare nothing to do with it; but it does nob at all 

matter of course, that » man of his charactor will be : 
because bo hav given evidence which has had the eifct of bringing you 

justice, Ho has related to us tho various clroumatazees of this 

has narrated minute details which have been confirmed by 

thirty witnosses, with whom it was perfectly impossible that lhe eos 

hed any communication. He could not have told us those detaila 

his story had been a trac and, for my own part, I believe every 

‘of his evidence from beginning to end. On you, Pierce, Iam 

compelled to inflict « punishment less severe than wpon the other 

‘They were servants of the company, and you wer not. By a 
construction of the law you might, perhaps, hare been got 
optegory with the other two; but I em unwilling, amd my 

‘agrees with mo, to strain the law against you. But Ido 

#hood in that dock to receive sentence, I should feel more, 

‘Jour place than in that even of either of your associates. 

Joog connected with Yhie wan Kent, be trusted 

£9000 stock to ‘be invested for Une enh cia 
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i 0, his share of the produce of this robbery, and the rest of the 
oh hed not been sold. Io all you must have got out of him about 
‘This you stole and appropriated to your own use. It is a worse 

dare, than the act of which you havo just been found guilty, I 
‘havo boen concerned in stealing the gold than in the robbery 
d woman—call her harlot, if you will—and her child. A 
than you are, I believe, does not exist. (Ehis strong 

| received by the audionce with a loud burst of applause.) I 
that Ebavo it not in my power to inflict « heavier punish: 

0 7 but the heaviest sentence which tho law allows for your 
fil pats upon you, und that is that you be imprisonod, with 
m for the space of two years, and that during three months of 

first, twelfth, and twenty-fourth month—you be kept in 
ment. As for you, Burgess and Tester, there is no manner 
Jour caso is that—not unfrequent of Iato—of men who, 

oters, and boing placed by your employers in situations 
tunable to resist the temptation of getting possession of a 
mey all at once, Whether Agar tempted you or whether 

d by Pierco, as is most likely, and that then Agar was 

@ man noted for his skill and ability in such matters, it is 
‘ws to know now, That you Burgess, a man who had been 

in tho serrivo of the company, and were receiving good wages, 
‘Tester, the son of s most respectable man, should havo 
temptation, is greatly to be deplored; but we should bo 
our duty to the public, particularly after what wo hava 
during the last few months, the robbery of tho Crystal 

ppany and other offences of a similar nature, if wo did not visit 
severest punishment. You know when you engaged in the 
‘of this crime ‘hat, though if you were successful, it would 
Fin the posteesion of a lange vam of money, yet that if you were 
ould be linblo to the severest punishment. You were willing 

ne, and you must pay the forfeit. ‘The learned counsel who 

d the jury on your behalf have spoken in the strongest terms 
No doubt he deserves all they have said, but let it 

tis favour that he remained true to you, that he said not » 
this robbery until ho hoard of Picrce’s base conduct, As he 
co he did not appear to feel towards you that bitter ani- 
‘was 40 clearly manifested in him, and, I must say, not 
‘undor the circumstances, towards Pierce. He had no motive 
falsely, 2nd this to my mind is an additional proof of the 
wtory. The sentence of the Court upon you, Burgess and 
you be severally transported beyond the seas for the term 














672 FACTS, PATLURES, AND FRAUDS. 
leare no doubt on your minds that they perfcotly well knew that the digas 





Saunders, Saunders esid he thought these two cheques 
of; and im o fow days afterwards he introduced Atwell and 
‘Mr. Soward was on that oceasion desirous to know the sort | 
that was carriod on by Mr. Doo, for the purpose, no doubt, * 





wards appeared to be Anderson, to whom, shortly afterwards, 
troduced Atwell. It appears that Anderson took a lodging im Lanm 
Street, Goodman's Fields, under the name of Davis, and he there answered 
persons and letters sent to him, among whom were two penscas 
Driver and Brown. Ho directed Driver to oome to bis lodging in 
Street, and Brown was to wait for him nt the Eastern Counties 
‘On tho 9th of January, 1856, the parties met in Spitalfields. 
Auced two choques which he had forged in the name of J, By 
Barclay and Co., ono for £46 15s. Gd., and the other, which was 
the 10th of January, 1856, for £95 17s, 6d, ‘They compared 
wilh he concious sod Hn ene 
cheques, gave the other two cheques to Driver, who bad been desir 
Anderson, under the name of Davis, to come to him in Leman 
Daiver accordingly went to the lodgings in Leman Street, anil then Asda 
on (in tho name of Davis) sent him to Mons, Barclay and Co, with thr 
cheque for £46 15s, 64. Atwell followed him to Messra. Barclay’, whet 
the cheque was presented and was paid. Atwell Raving Snformed Asie 
ton, who was waiting in the neighbourheod of bis lodgings, that the chap? 
was paid, went to Leman Street, and there received the money fives Drie 
The partics then proceeded to the Eastern Counties Railway, where 
other young man, Brown, made his appearance aceording to appolntsest 
Another cheque for 295 17¢, 6d. was given to Brown by 

fame way ns the former cheque was to Driver, to be eel 
Barclsy snd Co. ‘That cheque was also paid. Anilersom met Brows et 
his return from the bankers. He took him to a 
Focelvod the money from ‘him wn then all the parties 
Hackney Rond, Mer, Seward wid ne woo ga Que taken: 
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‘Hall, and he went away and got tho notes changed. He returned, and the 
money was divitled, Soward receiving his share from Atwell and Anderson, 
‘An arrangement was then made between Atwell and Sawwrd, that if Atwell 
should procure any more cheques, ho should communicate with Saward, 
‘and, on tho other hand, if ho (Saward) had any moro business for Atwell 
to do, he would inform him, An occasion which the parties anticipated, 
‘was not long in arriving. Atwell, under the name of Hawkes, bad in the 
‘meantime taken # lodging in Cottage Lane, City Road. A gentleman 
‘mamod Ash, wlio carries on business as an iron-merchant in Upper Thames 
treet, and who banks with Mewra. Smith, Payne, and Co., had his pre- 
mites broken into, and hind some blank cheques and also somo cancelled 
ebeques taken away, and these had come into the possession of Mr, Saward, 
‘Mr. Saward, according to sn arrangement made with Atwell, called st 
‘Atwell’s house, and there was seen by Atwell's mistress, and also by Atwell, 
Seward then produced to Atwell the cancelled cheques of Mr, Ash, and 
‘also the blank cheques which I havo mentioned, An arrangement was 
tmado with regard to the filling up of those blank cheques, and to the 
(Parsing them off Mr. Andervon had on this occssion taken a lodging in 
the name of Hammond in Onkley Crescent, City Road. The usual course 
was purvued ; an advertisement was inserted and answered, and a young 
man came to Oakley Crescent. A cheque for £91 was delivered to this 
young man to be presented at tho bankers’, He went to the bank of 
Emith, Payne, and Co, followed by Atwell; but the cheque was stopped, 
‘and the young man was detained ; upon which Atwell immodiately went to 
‘theno parties at o place previously arranged among them, and of course they 
forthwith dispersed. Inquiry was made at Onkley Creeoent for the parties, 
Dut of courss they wore gone. The next matter which occurred among 
the partios, wns the drawing of cheques of Messrs. Bramah and Sone on 
‘Mesers. Ransome and Co, the bankers. ‘These cheques wero obtained by 
gneans of a forged onler for a cheque-book from the bankers, ‘That 
‘ook haring been got, Saward immediately proceeded to forgo three cheques 
—ons for £47 12r., another for £71 10s, and a third for £87 14s, all of 
which were psid, Shortly afterwards, a cheque of Murs. Dobree and 
‘Bons, who, I belicxe, are merchants in Tokenhouse Yard, came into the 
possession of Mr, Saward, and he prepared a bill of exchange for £986 
7s. 104, which purported to be accepted by Messrs, Dobree and 
Gons, payable at Houkeys and Co, Saward had for that occasion taken 
‘under the name of White, in Cumberland Street, Hackney Read, 
‘This bill, for £386 17¢, 10d., was given tos young man to present st Han- 
Keys! for payment. Anderson, in disguise, watehed the young man to the 
Dank, but the bill was stopped, and tho money was not paid, The partion 
having timely notice of this wero soon dispersed. ‘The next tranancliom, 
hich I have to detail to you, is important to be borne in mind, anh We one 
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Gisplaymg rether s singular dogreo of ingesulty on the part of thee 
persons, A Mr. Alfred ‘Turner, who is 

his pocket picked, and his pocket-book was 

blank cheques, and a letter addressed to himself, 





and Co, of Austin Friars, payablo at “Motrs. Heywood, Kennand,sel 
Co's, Itwas endorsed to Hardwicke, At this“ beef-hosse inesr Betiie 
wark Bridge, Hardwicke handed over that bill to Mir. Seward, who metursel 






it to Hardwieko in the course of the day. Seward then 
means of that bill, n bill for £1000, which parported to be 
Messrs. Kennard and Co. and to bo payable ab Heywood, 

Co's. Ho completed the bill with the exception of the date, and 
left for some convenient opportunity to be filled in. je 





Aatter, in Cheapside. A young mas named Joh Clentents came in sal 
sntkod for n eitantion os Tigh potter. Hardwicke followed | : 
oat of the shop, amd aiked bin Wis ware wid wen, walk Mien spread: 





___ 
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to lim. Anderson had teken lodgings in the Kingsland Road by 
eof Ryde, and he addressed w letter to'this young man Clements, 
[kim to-call upon him. Cloments called on him accordingly on tho 
June, Anderson then made an appointment with him to meet on 
(wing day at tho Sussex Arms, near the Kingsland Road, wheroall 
ties were assembled. On that occasion the bill for £1000 was pro- 
‘Saward took out # £20 bank-note and gave it to Clements, desiring 
get’ it changed, and to bring him two 10s, foreign bill 

§ did as he was ordered; and brought back the change and the 
Which he guvo to Anderson, and which wero taken by him to tho 
tems. ‘There Mr. Seward took one of the stamps, wrote a receipt 
jan filled up the date of the bill, He then delivered the bill to 
ny who went and gave it to Clements, who was directed to go and 
(tat Heywood, Kennard, and Co's Hardwicke had started to-tho 
order to be there before Clements. Clements went by an omnibus, 
mmknown ‘to him, seated himself by his side, and they rode to:the 
tther.: Clementa weat to the bankers, Heywood and Co,, snd :pre- 
hevBill for'£1000, Hardwicke was at the bankinghouse, and. 
[usb outaide the bank, | The cashier counted out the notes, but just 
homentt he had vomo misgiving as to the genuineness of the accept- 
To‘sccordingly took the bill, and was comparing it with some other 
suppose with rome handwriting—when Hardwicke became alarmed, 
the benking-house. Atwell just went in. and saw the esshier take 
holes, payment wns refused, and the young man Clements was 
+ ‘Seward and Anderson were waiting in Bi Churchyard, 
we other parties, Hardwicke and Atwell, joined ‘them after the 
this large scheme. But their failure on this cecasion induced 
ard'to try another oxperiment on Mr, Turner, and this was more 
Uthan'the first. These parties went tow public-honse in Lincoln's 
sand there Mr. Saward prepared sn I O U in'the name of Hart 
(Ge. Gd. They rubbed it on the table to give it the sppearance of 
idergon'nnd Atwell (besring the name of Hunter) went to Mr. 
Mo procure payment of the IO U. ~ Atwull's brother was the 
tho went and paid the money to Mr. Turner. They allowed the 
yromain in Mr. Turncr’s hands for a certain time, and that guntle- 
Ltho'amount into his bankers’, Messrs. Gosling and Co. When 
iter went to reccive the amount of the 1 O U, Mr. Turner paid it 
quae, deducting his own charges, the cheque being for £108 8s. 10d. 
quo was taken to Mr. Saward, and Mr, Saward set to work aud 
tree cheques in the name of Mr. Turner, one of them being for the 
410 7s, dd, My. Anderson took a lodging in Albert Read, 
‘Park, in the-name of Taylor, He there issued an advertisement 
talmanner, ond e young san named Handy was engaged by hime 


from tho young man, and the parties had gre 
Elephant and Castle to sharo it among them. 


= 


‘of some of the confederates of Mr. Saward, 
Sec Gv sis of Dold pon" Maoue EAA 
£60, and two for £100 euch. Upor this occasion, the par 


‘on your attention Ye fack of Sarrurd being im tl 
the Magpie public*houne fge » commenti: 
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Sof Atsguat, I shall hare the most clear and unquestionable evidence of 
that tae both of the landlord and tho barman of the house, With regard 

| ‘to his being ob the public-house in Wood Strost, and money passing 
“Between hin and Anderson, I havo also tho disinterested evidence of 
(lomaxs who happened to bo present at the time, and who saw the money 

en tho parties. I am now drawing to the close of this extras 

case. It only remains for me to detail to you the manner in 

i the detection of all these frauds occurred. A cheque upon Messrs, 

bank, at Yurmouth, fell into the hands of these parties, and it 

Gliately suggested itaclf to them that there might be an 

‘sce business in that quarter, It was arranged that Atwell and 

vi should go down to |Yarmouth, Hardwicke under the name of 

‘and Atwell under the name of Attwood. They there applied to 

mt solicitors, ss in the caso of Mr, Turner, and instracted those 

to write to certain supposed debtors in London, by which means 

* of course obtain the handwriting of those solicitors, aud bo 

to their bankers with forged cheques, Mr, Hardwicke, before he 

don, liad ordered his letters to be sent in the name of Ralph to the 
Colfke-houss, Paternoster Row. It turned out that the Chapter 

been closed some time, but Hardwicke went there, 
am the house, and he said that he bad been in the 

“of having his letters left there, and the person said he would 
ny letters that were addressed to Mr. Ralph. Well, he and Atwell 
down to Yarmouth, and they spplicd to Mr. Chamberlain, to Messrs. 
‘and Palmer, and to Mr. Preston, all of whom were solicitors, 

ing them to write to persons in London for supposed debts. Atwell 

to Norwich, and there employed Messrs. Miller and Son for 
purpose. Letters were written to the supported debtors in London, 
persons ready at the end of the journey to receive those letters, 

8 ‘on the receipt of the letter from these several attorneys wrote 
‘Grd of September to cach of them, complaining of the very haral: 

‘of his creditor, but promising that the debt should be paid. ‘These 

s went to the solicitors, and will be produced in evidence. In duo 

me Atwell and Hardwicke came up to London, and the money for the 
‘of tho supposed debts was paid into different banks in London to 

rwarded to Yarmouth. On the 16th of September, at a public-houss 
Street, Mr. Saward wrote three letters to different attorneys 
them that be had paid the money, and he returned to Atwell 
‘of application which had boon written by the attorneys at Yar- 
‘Mr, Atwell and Mr. Hardwicke immediately procesded again to 
uth, but an untoward circumstance occurred, which fint led to 
apd afterwards to detection, to which I will now call your akvene 
Mr. Hardwicke, in order to keep up his credit at Yarmouth, wwe 

3 


had 
party 
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filetters werw ia. her pomession.. Two were. produced, and on Saxand, 
Think: you hed better kum thov letter," the mother of Mrs, 
“Perhays the gentleman had better burn them himself.” 

| Ssward took the two letters and burnt them, Saward was 
| dom the 26th of December by two City officers named. Moss 
£ wont to a. colfteshop in: Jolin Street, Oxford Street, 

| ie. inguied fr a. Ms. Hopkina, when. woman eaid that he had 
fo a pablichouse in Oxford Market. ‘They went there, Hnggett 

Wii bine, Boas semaines» Uitlo behind, and peesantlychesered a 
be opened rather gently. He immodiately opened the door fally, and 
{BEM Soward there. Ho said, “My namo ie Hopkin” “No,” said 
' “your name ix Saward.” Ho said, “You aro entirely mistaken. 
brily afterwards Moss said, “You aro James Seward.” Saward raid, 
iknow nothing at all about him.” Tuggett then sald, “I must appre 
yon for forgery, for forging a bill of £1000upon Messrs. Heywood. 


2” Saward said, “I don't know any such persons.” ‘Tho officers 
Saward. He shortly wanted to retire to the water-closat, 
ott said,“ You may go, but before you do you must be senrehed.” 
searched, and they took from him two blank cheques of the Sts 
branch.of the London and Westminster Bank. Saward said to 
tt, “OF course, you have no desire to do. anything with them.” AL 
afterjas ho wax being taken in the cab, Saward said, "Tsuppose 

ed not hold out any longer. My nao is Jom Saward.’ 

he prisoner Sarrard.—I eaid no such thing. 

a Tuxstoxs.—I am merely otating the evidencs which Lam pres 


toes Saward repeated that be nvver used the words attributed 


Curr Barox.—It is vory irregular to interrupt the counsel in. 
way, If it bo not true that will appese by tho evidence; but if it bo 
orted by the evidence the jury will have to comsider it, but this ia nob 

to do so. 

prisoner Saward.—But, my Lord, the evidence may not be tres, 

Onter Barosy.—Bat. we must hear ib before woe can judge whether 
true or falso; and before we can receive the eridence we must hear 

‘narrative of the whole transaction. 
it F. Turstore.—Gentlemen, I believe I have moss fairly, most faith 
and most accurtely detailed to you from. beginning to.end the whods 
[the evidence which I shall have to depend upon, and itis neither for max 
for the prisoner to judgo of the weight of the teuth of that evidence; 


of considering and weighing that evidenos, Yowwill observog 





‘now produced for £46 16. 6d, and £95 17¢, 6d. are the two cheques 
‘upon that occasion, I afterwards went to Leman Street, White- 
‘and was introduced to Anderson, who Saward said was his “sender,” 
ho had lodgings there. After a short conversation in the street 
‘went in to #ee a young man who had advertised for a situation, 

ooo advertisement he had answered. I saw the young man there; 

fe was Draper. It was the same young man that I aco now in court. 
Joung man was sont to Barclay’s with ono of the cheques that 
ding, and T followed him. He got the money and eame back with it 
Servet, and are it to Andervon, Afterwards Sawatd, Anderson, 


e was shared among fivo of us—that is Saward, Anderson, and 


ney was given to Anderson. Afterwards Somerdale tothe aaset 
Ho was absent for about an hour, but then came back, and brought 
notes for £8 10s, each, ‘The whole money 
got two shares for bringing the papers 


' . Haydon, used sometimes to call upon 
‘my house in Cottage Lane. Tt was about two months after this 
‘of the first cheques, that Saward called on me, T recollect the prosen= 
of mchoquo on Smith Payne's. I eaw Saward that day. Ho called 

‘end said he had “ business" in hand, and asked me to join, which T 


1 forgery of ono siguature for £91, which appeared to be perfects 


as before, I following the messenger. I went with Anderson 
snd to @ public-house in the City Read, when Anderson was 


‘Tt was not paid, so I hurried back to prevont his meoting any of 
After that, Saward gavo me # sheet of blank cheques at my 
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@, under the namo of Ridley. On the morning the bill was presented 
all met at 0 public-howse in the neighbourhood. ‘The young man 
who had been written to, was sent to get change at tho bank for 

‘pote, and to being in two 10s, bill-stamps, which wasdone, One of 
stamps wns put on the beek of the £1000 bill by Saeard, who wrot® 
(Ricley and his uildress across it, I took the other stamp anyystlf, 

then took'the bill, and, disguised a5 usmal, gave it to Clementa, 
pTrodedown to the City ina "bus. Clements did not know 

Teaw him go into Heywood's bank with the bill. Saward waited 
the clock in Lombard Street. I went into the bank, ond sew that, 

@ mory was stopped, and returned immodiately nnd told Hardwicke 
d, and we all-went to the public-houso im Bishopsgate Passage, 

owe told Anderton, who was waiting, and then eyparated. Afters 
wwe went and tried Mr. Turner egain with another 1 OU. Dherw 
hardly recollect the name of the supposed 

uk it was Hart. Anderson toak his lodge 

fin 8t, Pancras Tord. Tatil kept the name of Hunter, snd in a few 
after the application, Hardwicke paid £100 to Mr. ‘Durer for the 

geod debt, for which 1 called, and got a cheque upon Gouling and 
wich. I gave to Seward. In about an hour and a-half, Saward ree 
the cheque back to me, at a public-house in Lincoln's Ina, telling 

hat ho would soon have come blank choques, whicts bad been got from 
Dumee's porket-book by robbery. Tho person who had thee» blank 
ues wns with ns that morning, wd not the cheques with him. He 
now in custody. About that time, several letters wore written in 
to advertisements for situations, and Anderson took another lodg« 
‘am assumed name, in Mornington Crescent. Soon after, Sawand 

da forged cheque for 4410 7s, dd., purporting to be drawn by Mr, 
umer, Anderson took | the cheque, and gave it to a young man usmed 
iy totakoto tho bank, I followed him, and saw hi get the money, 


then went to the Blackfriars Road, to # ollie 

to look for Hardwicke, to whom we disposed of eight £50 noles, 
howe had received for the cheque. He gave £35 cach for them, ‘The 

yoney was shared eyuslly, and a sharo given to the porion not in eastotly, 
‘the blank cheques he had stolm from Mr, Turner, I afterwards wens 
Hardwicke to Hamburg, where we changed the £50 notes. About 
is Hardwicke received « cheque from some one whose name I do 
‘know, and he showed it to Saward, who said he had some blanks that 
A fit it nicely. Afterwards Savard prodoced some cheques, one of 
was for £60, and he asked Anderson to take it to the White Hart, 
gend the “boots” there for the money, Wo subsequently arranged 
rivshduld be dowe at the Magpic in Bishopsgate Street, and I followed 
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ly. Ho said I was not to mind that, as he would soon put ie in a 
‘of getting back my passage-money, Eventually, I agreed to meet 
and did 20 next day by appointment. Ho said he would introduce 
the parties he was then working with, and #0 I became acquainted 
rsom and Atwell, We used to mect at a public-house which wo 
‘the “Beef-house." When IT came from Austrolin, I brought some 
rith me, Thad one genuino bill for £200 upon Kennard and Com- 
= Ishowed somo blank bills to Saward at the “Boef-house,” and he 
‘thought good deal might be done with them. Hw took away the 
bill and tho blank forms, and the next day he retumed mo the 
Bill, and said he had done what he wanted with it, It was then 
d that I was to find all the money that was necessary, and that 
d bill should bo presented through the medium of Anderson, 
known as the sender, I was present when the young man 
its went into the hatter’s shop, and I obtained his addres, and 
was arranged that ho should be applied to and employed to pre- 
int tho forged bill. A lodging was taken by Anderson, where he was 
the young man Clemonts, and he disguised himeslf by putting 
wig before we met him, We all went to a publicchouso on tho 
ing tho bill was presented, and I gave # £20 note to Saward, and I 
‘writes name upon it, ‘This witness then proceeded to narmte the 
of what was done when Clements brought back the change of 
§ £20 note and the 10¢. stamps, giving exactly the samo account of the 

ction wx that given by the witness Atwell, Ho also said that he was 

im the bank when the £1000 bill wns presented, and ho saw tho clerk about 
the bank-notes to Clements, when s sudden thought ssemed to 
hhitm, and he looked st the bill again and returned the notes to the 
and the mésenger and the bill were detained. ‘Tho witness then went 
ito give an account of all tho other transactions that had been referred 
Lo by the witness Atwell, in nearly the same terms as were used by that 
4nd he confirmed the evidence given by him with regard to all 
transactions. Hc said that he was present when the fonged choquo of 
Turner for £110 was paid by the clerk, and he directed his attention 
‘the cheque at the time it was presented by making some inquiries about 

poured bill, and he subsequently gavo £95 for each of the £50 

‘and the monoy was divided between them. Tt is not necessary to 

any more of the evidence of this witness in detail, as it was merely a 
ulation of the statements made by tho previous witness. He said 

when he went to Yarmouth he assumed the name of James Ralph, 

he made nn arrangement that the letters addressed in that name should 
pceired nt the Chapter Coffee-house, in Paternoster Row, and that they 

d be delivered to tho prisoner Saward. ‘The witness also proved that 

d in £250 nt Messrs. Barclsy's to be remitted to Yarmouth, Ho 
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‘Thursday. Now, lastly, make no move in other matters until this 
" T have written fully, but I hope you will not think it a bore 
‘Your faithful friend, “J. 
we can't sep the note, and they will give no positive informationas 
you inust foe ft ani know ite exact import, or tho cash may remain 
‘in jeopardy. “You rust: come up directly.” 
‘Ms. J. B. Doc, on ironfounder in Whitechapel, deposed that he keptan 
ie with Messrs. Barclay and Co, About Christmas, 1855, his pre- 
broken open, and among articles stolen were somo cancelled 
ad some blank cheques. Ho also proved that the two cheques 
Produced were filled up on the blank cheques that were stolen, and 
both forgeries. 
p. Dudieon jrroved that ho was clerk to Messrs, Barolay atx Co, and 
hho paid ono of the forged cheques referred to by the last witness for 


 etareeeimrese Messrs. Bar- 
cheque and reseived the snoney, snd gave 


| Mary Anno Smith proved that Anderson hired the room in Leman 
me of Davis, He only came for an hour 
nd then Jef, and sho saw no more of him, 


d that Ho was seut by Anderson to Barclay and Co.'s with # ebeque 
295 Vie, G2., and he oblained the money. As ho was returning, a 
Gag man tapped him on the shoulder amd. asked him if ho was not 

he turned back. He was merely going to make 
inquiry relative to his charactor at the time he was stopped. Atwell 
ferson who stopped him, Ho afterwards gave the money ho re 

ito Anderson. 
‘Elimbeth Evans proved that in tho carly part of last year sho was living 

J 48 his wifeat Cottago Lane, City Road, and that the prisoner 

d frequently came there to see Atwell. Upon one oceasion sho said 

‘sow Saward produce somo papers from his pocket that resembled 
cers’ cheques in size and appearance, and some cheques were afterwards 

‘to her by Atwell to take care of, and she identified somo that were 
pr produced as tho samo that were so given to her. 

Blizabeth Haydon, the auut of Atwell, proved that sho had also seen 
yrd at her nephew's house, and she had seen them conversing,amd onoe 
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By the Covnr.—The first part of tho signature was very much like the 
ine one, but the latter part was not s0 good. It alvo required to be 
d in £100 gold, eight £60 notes, and five for £100, and this struck him 

‘being rather an extraordinary modo for a private porson to receive such 

unt, and the circumstance excited his suspicion. 

‘Mrs. Davis, tho landlady of the Sussex Arms public-house, in De Beaue 

‘Road, Kingsland, proved that on the day the £1000 bill was presented 

Pervons were at her house, but sho could not say positively who those 
ons were. She had on other occasions scen Saward, Anderson, Atwell, 

‘Hardwicke at hor house, but not all together. 

Mr. Wilson, clerk to Mr. Turner, the solicitor, proved that Atwell 

to him to recover » debt from a person named Heap, and that the 

proceedings were taken, and £30 were paid, which sum he handed 
to Atwell. He also proved that a similar proceeding took place with 
co to a supposed debt of £103, and he afterwards guvo a choquo to 

Ul for the amount, 

‘Mr. Turner prored that in March last he was robbed of his pocket-book 

walking slong the strect, and that it contained somo blank cheques. 

‘cheque for £410 7+, was drawn upon one of those cheques, and was a 


“Evidence was then given that Anderson had represented the persons who 
suppoted to have owed the money to Atwell, and that he received 
bo letter written by Mr. Turncr, making application for tho amounts. 

A clerk from Messrs. Gosling and Co.'s proved that he paid the cheque 
£410, and that Hardwicke was in tho bank at the time, and put some 
mestions to him. 

‘Hardy, another young man who had advertised for a situation, proved 
Anderson, under the name of Taylor, sent him with the cheque for £410, 
told him to get cight £50 notes, and the rest in gold. He obtained 
money and gave it to the prisoner. 

‘Eviderice was then given aa to the payment of the two cheques, pure 
ng to be drawn by Mr, Baldwin for £100 und £50at Messrs. Hankeys'- 

d cheque was presented » day or two afterwards, but this was not 


“Me. Daniel Baldwin, of the frm of Smith and Knight, railway contrace 

rs, said it was his duty to sign the cheques of the firm, and that those 
y produced were fargerics. 

‘The boots and porter of the Four Swans and the White Hart, Bishops 

Street, proved that they presented the two chogques for £100 and £50 

a Meesrs, Hankeys', and that they handed the money to the prisoner As 


‘Bre. Dixon proved that sho was cousin to Hardwicke. She said that 
Knew the prisoner Saward os Mr. Sharp. (A laugh.) After she had 
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fo the watercloset, Witness toll him ho might go, but he must search 

‘hin dest, and: he did so, amd. found two blank cheques upon tho St. James's 

‘branch of the London and Westmisater Bauk in his possession. When ho 

dm tho prisoner eaid, “Oh, they aro nothing, destroy them.’ 

expressed no dosire to go to the waterclost, As 

“hey were going along in the cab tho prisoner said, * Well, T aappose itis 
Ro! ‘out ay longer, I am Jem Saward.”” 

| ‘Saward here asserted that ho nevor made use of this expression, and saad 

‘Hoggett, the other oficer, corroborated the eridenco given by Mes, 

Uhis concluded the enso for tho prosecution. 
‘he prisoners did not pub a single quostion to any of tho witnesses, and 


only in deliberation five minutes, and they then re= 
verdict of Guilty against both prisoners. 

| Bie F.Daestoxn exid he was instructed by the Bankers’ Association, who 

c prosseatars, to stato on behalf of Anderson that there was reason, 

hehod been made a tool of others, and also that be had given 

nealstance in getting up the prosecution. 

Whe Carne Baxow said ho should postpone passing sentence until the 














Crsresy Canmrran Cocnr, Mare’ 6, 18872 


 Mo-day James Townsend Saward and James Anderson, found guilty 
of fargery to n largo extent on the metropolitan banks, were 
‘ho bar to receive sentence. 
‘prisoners prosentod = very dejected appearance, particularly 
who. licld his head down during the whole of the Chief Baron's 
. ‘to then previous to passing ecutunce, 

Otx boing placed nt the bar, 

Miho Clerk of Arraigns callod on cach of them, and said—You sro con- 

of forgery. Have you anything to. say why the Court should not 

Proeeed to poss sentenco upon you? 

" Baward:—Before your Lordship passes sontemeo in my case, I humbly 
TAayou to deferit till noxt somion, I have no objsotion to.mnke of the 
WWendiet on. tho evidence adduced, or of the impsrtial, just, and impremive 
Maamiing-up of your Lordship; but I make tho application under Yue | 


tamer Diy postin so ich inboradale tag 


optaioa of myeef and Mr. ‘Baron Siraanwel whines r 
have had on this occasion. Iwas myself very careful 
thing that did not appear to me to be evidence, I: 


Saward.—Just so, my Lord. I was not aware 
that I should be undefended. 
‘Tho Carre Banox.—I can be wo party to your 
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din the indictment, that of forging ond uttering, on tho 18th of 
last year, an order for the payment of £100, which order was 

bed in various counts of that indictment also ass cheque, ‘The trink 
many hours, Much evidence was given, and much which in one senses 
‘Ke considered somewhat unusual, ant which I pointed out to the 
# of the jury in summing up the case last night. It is not usual 
‘administration of the criminal justice of this country to have more 
‘one crime proved ato timo against one person charged with many, 
+ T then stated, and think it right again to state, for tho purpose of 
‘out a guilty knowledge by any person included in the indiotsnent, 
mtcessary to prove the commission of crimes, and the rulo that 
‘evidence of the commission of other crimes, for fear of creating 

pe mpiinst prisoner, ccaes, and it then becomes the imperative 

of the judge to admit that sort of evidence which otherwise he ought 
‘The case against you, made out yesterday, presents ono of the 
nishing and alarming instances of crime that ithas been my mis- 

ne to witness on any occasion since I have been a judge, and I am not 


ise Se inl nt Sia eta 


ct of one individual 
0 of the proprioty of thal 


and to my entire and 
months, possibly for many years, » combination, of which you, 
‘Townsend Saward, wero party, by which the crime of forgery wns 
scommitted—by a combination of parties, all of them involved in the 


{tis made perfectly clear that, in a great many instances, crime was 
perpetrated with perfoct success and security, and for a long 
tho guilty escaped the justice of the country. ‘hie seheme appears 
ye been carried out, by a strange connection with burglars and pick. 
to obtain blank choques and cancelled cheques, and where the 
‘could not be obtained recourse was had to fictitious actions, whereby 
reiting of the party was obtained by his cheque being given for tho 
int reoorered, and thus facilities were obtained for imitating his hands 
fg: At length an accident gave a clue to the whole matter, it was 
ght forward for public investigation, and thea the whole trath became 
ge 
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fipon to pass sentence upon you, and, for the reasons that T have assigned 
(Bis impossible for mo to stop short of the utmost limit to which the law 
Permits the punishment to proceed. Any mitigstion that may accrue to 
Gither must como fram a different source. The learned juidge then passed 
fentence of transportation for life on each of them in the usual terma, 

| Whe vrisoners were then removed from the dock, 
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ito those who embarked in it, Applications dor #hareanen, 
under these circumstances, numerous, and no @iffisully ea 
experienced in allotting them to a respestabla and eolvastipre- 
prietary. For the most part the shures were) taken up by 
‘persons who evidently connected themselves with theeompaay 
bourfide as an eligible mode of investment, and\nob.as men 
speculators, aud the adhesion, a3 contributarios, of sover) 
officers of high position and character in both the military aud 
civil services of the East India Company, athoneogeve to the 
concern a. prestige of stability, which, butifor the feaudulest 
conduct of thozo.who were unquestionably trusted with the 
management, would in the end, no doubt, baye commanded 
public confidence, and conduced to:permanenes and prasperiiy. 
In September, 1854, the deed of settlement was exeented, 
and in January, 1855, the requirements of the Board of Tima 
baring been duly complied with, a charter of dncoxporstiog, 
under the Joint-Stock Companies’ Act of 18deky wen geaibedy 
whereupon the company opened. its doors, and. commenced 
tending under the high-sounding title of the London eid 
Eastern Banking Corpomtion.” It would asppear that the 
selection of a suitable manager -was)a matter which nective 
from the first direetors all theattention which so momentous 
A question demanded. Mr. J.B, Stephens was) shancholder 
—bo had had some Indian, experienco—was kknowa to Lore 
Gough and other Indian officers of high rank, for whom be hat 
transacted busineas—was presumed to be well. acquainted wilt 
the Indian exchanges—and, to some extent, possessed tho ade 
vautage of Indian influence. wd 
Placed in a position of 2o much responsibility and impor 
ance, it would naturally be expected that. Mir. Stophuns slid 
lose no time in.affording taugible proof, not only thal he por 
scased the mental resources, the experience, andthe sway for 
which his co-lirectors had givon him credits 
the appointment, Wot Una ne deo laa Nom sememeg to amalke 
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Appointments and valuable patronage for the projectors and 
‘their friends. 

Towards the latter end of the year 1854 the scheme of the 
Dondon and Eastern Bank was first submitted to the public, 
Gs whose individual mind the idea originated does not now 
Very clearly appear, and rarely happens that men are over 

us to claim the parentage of that which eventuates in 

, and failure brought about by fraud, it ia not likely that 

an this point the world will ever be more enlightened than 
lesa it could be shown that those who 

of the company were the same 

jirectors and managers, helped 

co-proprictors and the eustom- 

er of any moment. Suflice it 


of directors, at any period of 

comparatively brief history, include persons whose expe- 
nee in commercial matters, known business habits, success. 

ul dealings, or ample resources, entitle them to weight and 
laence in trading and monetary circles. But the plan of 
London and Eastern Bank was an attractive one, and it 
conceived at an suspicious moment, when the tide of 
ae in favour of banking investments had decidedly set 


The success of the joint-stock principle, as applied to the 


“Emde of banking in London, had beon established beyond ques- 
tion, and was confirmed by the liberal profits those institutions 
| periodically divided amongst their proprietors; and notwith- 
ptanding that there had been one or two serious failures of 
| Oriental banks, banking in India was regarded as a mine of 
J wealth, which only required to be worked with ordinary ability, 
combined with prudence and integrity, to produce large returns 
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gaged in, and for which all the capital was supplied from the 
samo source, or what was tho aggrogate loss that entailed upea 
the unfortunate shareholders of this undertaking, 
it is difficult to estimate; but, taken altogether, the amount 
sinks into insignificance when compared with the total abstrse- 
tions and sacrifices occasioned by tho fraudulent ndvanot | 
which, by the assistance of the manager and certain other 
members of the board, one of thoir body, Colonel Waugh, lately 
the proprictor of Branksea Island, was enabled to obtain, 
Looking at all the circumstances of the colonel’s ¢onnes 
tion with the bauk, it is difficult to come to any other com 
clusion than that he originally conceived the scheme, apd 
selected directors, manager, and secretary, all the 
ments of the establishment seeming to be made by kim to 
suit his own special purposes. That Mr, Stephens was bit 
subservient and pliant tool, is beyond doubt; and it is equally 
clear, that if tho speculations to which the funds subseribed by 
the too confiding sharcholders wero by these two gentlemen 
predestined, turned out successful, ho was to receive an ample 
recompense for his services. Mr. Stephens had not long been 
installed in his office of manager beforo the following entry 
ude in the minute-book:—" The manager brought befor’ 
ish of Colonel Waugh, of Branksea Castlo, te 
bank's connections, and stated that hiv 
account would be a ve inge aud profitable one for the bank 
as ho intended to embark in large transactions as = elay and 
brick manufacturer at Branksea: Resolved, that Colon 
‘Wangh’s wishes with regard to opening an aceount, and nm 
ceiving business accommodation from the bank, be duly mel!” 
‘That Mr. Stephens bad a direct interest in promoting tiie 
arrangement for credit accommodation, he explains himell, 
He was 9 partner, and the only partner, with Colonel Waugh 
in the clay and brick works at Brankson Island, of which th 
colonel waa the proprietor im feerimyle, Yoo eoniiigons of the 
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partnership being, that the colonel should find the land and 
‘tho clay, and Mr. Stephens should facilitate the necessary ad- 
‘vances of capital to work it, It is true that Mr, Stephens 
paid in to the account of the Branksea Clay Company one sum 
of £250, at the commencement of the partnership operations, 
\ ,, ho says, was all tho moncy he contributed, and which, 
to judge from the total amount of the numerous cheques drawn 
‘by the Branksea Clay Company in favour of that individual, 
‘must have returned him some thousands per cent. per annum. 
Colonel Waugh having been accepted as a customer, the 
character of “ the large and profitable” account he was to keep 
‘with the bank soon became apparent. On the 22nd of March 
‘bo commenced operations by lodging his acceptance for dis- 
count for the sum of £2630; upon the 28rd he drew cheques 
n the credit of thia bill for £775, which were duly honoured; 
“and between that and the 28th be drew altogether to the 
‘amount of £2779, having paid in out of the proceeds of these 
‘Wmfis £800, Upon this same principle the transactions be- 
‘tween the bank and the colonel proceeded from the beginning 
‘the end—the bank advancing its hard cash for the colonel’s 
fording the means for taking up the acceptances 
ts they became due, by discounting other bills, ete., ad 
“faftnitum, ‘True, this system of falso discounts afforded the 
“manager the opportunity of parading in his periodical balance- 
heets an apparent profit, and gave the directors tho sem- 
A of a justification in declaring a respectable dividend; 
‘Dut it was 0 profit that was figurative in every sense of tho 
| word, and represented money only in so far as it measured 
| the price which had been paid to Colonel Waugh and other 
| members of the board for their patronage and custom, 

Th the May of 1856 he had increased his debt to £17,000, 
‘and then it occurred to him and his friend the manager 
that it would be advisable to increase his interest, in Une 
| voneern By becoming a shareholder to a considerable extent, 





~- 
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tentof the 2uin.in which the proprictors and creditors of 
) London.and ‘Eastern Banking Corporation «might have 
en involved, bad no. extrancous occurrence interposed, can 
by bovestinmted by the extent of credulity which in public 
(apanies the, plausible statements of directors generally 
famand. Butiin Geptember, 1856, an erent took place 
fich excited alarm and consternation in the joint-stock 
hleing-interent gonerally, and led the proprietors of even the 
indest of those institutions to look vigilantly about. them, 
satisfy: thomselves as to the security of their position and 
pyprobity.of those to whose hands they bad entrusted the 
(tagement.of their affairs. ‘The failure.of the Royal British 
jak, which indaced the directors of the metropolitan and 
ter leading and woll-cstablished banking companies to 
lunteer assurances to their constituencies and invite in- 
ion, twas ‘not likely to pass unheeded by the active 
of@ concern like the London and Eastern Bank, 
therefore took steps to set their house in order, and 
@resolution ‘that for the future no sum be advanced 
director without security of the same nature and 
tnswould be required from any constituent ; and that 
Adirector bo indobted in the sum of £5000, no further 
advance be made to him without the sanction of the 
board. .A somewhat curious scene must have been 
at the particular mecting at which this significant 
lon was adopted. The cisirman, having called attention 
urea of the press upon the practice of directors of 
k, banks helping themselves to loans, each person 
fl vit, necessary) to say something in excuse for 
money entrusted to it 
an, forthe purpose of making a comfortable 
for his daughter on ber marriage with the manager, 
into ready money certain worthless promises to || 
26 tho.manager, Colonel Waugh, and Mr. Latty, 


__ —, 


















ir care; one, os in the case 
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and perhaps Captain Fendall, for having employed the finds | 


of the bank in brick and tile works, 

making, carpet-weaving, and a score of other entirely sie 
lative enterprises, from which, upon the principle of * beallal 
win, tails you lose,” all the profit, if any, was to be their orn 
and all the loss the Juckless shareholders’, “There can be yey 
little doubt that the termination of this r 

was a general shake-hands, and the bien 
changed that they were all in the wrong. 

But Iste, and practically useless, ieee Slee 
virtuous resolve, it was set aside the moment that the owntt 
of the Branksea estates required money. On the 26th of Ne 
vember, two bills of £4000 each were discounted for him, and 
in the following month he obtained £20,000 more in the 
same way; and the only explanation the manager was able & 


give for thus setting the resolution of the‘board wt dalienel 

was, that “it was impossible to stop the account of Oolonel 
‘Waugh suddenly.” 

Barly i in the following year (1857), the London and Basten 

ion succumbed to a destiny which, with suai 

nagement, it was impossible to avert, As 


place. In some respects it is well that the endeavour was ut 
successful, for the r ion and punishment of such offenow 
as those of which the directors of this bauk were guilty ares 
only necessary to prevent the repetition of them in their ox 
persons, but as an example to deter others. It is unfortuaalt 
for the sharcholders, who must make good the deficiencies, thit 
the more expensive process of winding-up in Chancery BH 
been resorted to for realizing the assets and Hquidating tht 
debts, instead of the Court of Bankruptey; but the Habilities 
having been ascertained, and the proceeds of Brankeen Islan! 
and Castle, with the other aseus ewinniidh, semutebution of 


te TPES Prrrre: 
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per share from such of the shareholders as are solvent, in 
lition to the £50 paid up, will, it is thought, be sufficient to 
de the means for paying off the whole of the depositors in 
amd defraying the heavy law costa of the proceedings. 
Waugh, as might have been anticipated, decamped 
ately after the failure of the bank was announced; and, 
some £10,000 or £12,000, it is alleged he managed to 


pe, is carrying on various mining speculations in Spain, in 
e*hope of retrieving his pecuniary position; but the expo- 
made in a case Jately tried in the Court of Queen's 

the presumption that he will attempt to 

at, to avoid contact with the 

ms of the law,” who may be supposed to be interested 
cilitating his return to this country. The power both of 
inkruptcy and Chancery can be brought into operation 
dite z shareholders think fit; but 

days of mercantile degeneracy, the 

i ial sculanle to escape through the 

A more barefaced and 


was never ne ates Ba his ready assistant, Mr. 
found that his endeavour to avail himself of a Scot- 


es without publicity was unsuccessful, and having on 

| éxamination compromised his position, he quietly with- 
» and has also, like his great friend and prototype the 

cl, sought refuge abroad. Black, the secretary, has 

é terms of compromise with his creditors, and is therefore 

less embarrassing situation; but his conduct was in a 
it degree culpable, having been mixed up with Stephens 


At a mecting of the creditors held in December, 1958, it was agreed. 
divide the assota under tho estate of Colonel Waugh, leaving Chancery 
@ deal with the fugitive bankrupt, if his presence was nocesary. 
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mection, and wax renppointed in September, 1856. I think it was/upon 

3nd of the month that I was re-elected, and thereafter I continued to 

gor until T loft in July, 1957. Iwasa director and sbarvhiolier 

a prior to my soquestration of tho Rastern Steam Navigation 

. From the-end of 1856 till my present sequestration, I was 

cof » compasy known es Letts’ Wharf Company, samyers and 

> nts, Commercial Road, Lambeth. There my sole partner in 

str wan Bs Torsen-Black,;poorstenyita to'London imvdbaketn 
1n.1856-1 beoame a partner of the firm of Minter and Co., up. 

Frith Street, Soho Square. Téwaa on the 290h of Septomber 

year that I became partner of that firm. Me. James Blackyalready 

oned, was my only partner in that concen alto, and we coramenced 

rs. Htem October till November, 1850) I think wan also. 


i istdatention J tan abpreeens reeoiben  tolantoabsouncalal 
vis of tho- banks My vole. partner 

the latter conceen was Colonel William Petrie Waugh. Howas 

2 director of tho aforesaid bank. I now remember thst I was-st one 


smisute-book of the bank to be shown; and being shown theminutes 
Sok of the directors from the commencement of the bank till the 14th of 


But 1 beg to say that a good deal of the 

fathabdckciconachappets ts hace sesnaohiptealee 
ssinute-book. I have nodoubt bat I obtained the authority of the 
Girector of the day to open the account in question. The business: was, 


| with Mr. Black; was. business of upholsterers and: manufactarers of invalid 
chairs. An advance of £2800 was taken for that businees frem the bank: 
[on the 2b of September, 1856, and I now seen * borrowed note” of that 
(date forthat amount. The wholoof that document isin the writing of 
| Mi. Black, including the signature of Minter and Co, Thatadvumeswas 
‘passed by tho directors, as shown by the minute of a meeting of the board: 
‘ef-directors of that date, ‘The chairman of that meeting was Mr:Jobn 
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‘his property. ‘The total sum this property at Twickenham cost me 
PGASS Gr. 1d. I wns married 30th September, 1856, to a daughter 
who vens chairman of the London and Easters Bank. On 

on of my marringe, a marriage tettlement was executed between 

wife, and my father-in-law, end certain marringo trustees were 


~ The sunual income of the said £16,000 was to be paid by the 
to my wife during the marriage, and the annnal income of tho 

to be paid to mo wnless I became bankrupt, in which case it 

to goto my wife; on tho denth of either, the survivor was to get tho 
the whole £20,000, and on the death of tho survivor, the whole 

‘wns to go to the children. On the 27th of September, 1856, I 
the bank £12,000, and placed it to @ deposit account in the 

r Morris and others,” tho trustees. On the 29th of Sep- 
Tyave Mr. J.C. Morris a cheque om my nccount for £4000, which 
the-anmo day. I drew both thes sums, and applied thera in 

on of the marringo settlement, the terms of which had been 

d, and thereby implement my ‘part of the money provisions in said 

- L believe tho trustees got the doposit receipt for the £12,000, 
ill possessed of tho house and stable in St. James's Place. At the 

Sef my marriage, my father-in-law, Mr. J. C. Morris, was largely in- 
‘to the bank. Ho was due £12,000 upon a borrowed note, datedt 
“April, 1856, and he was also due about £2000 in his current re- 
Fweith the bank. I had no other bank account axcept that kept in the 
ef the London and Enstern Bank. This account was one debt, 
HT owed at the date of my marringe, At that date L was indebted 
Hows :—Porsonal debts—(1), the foregoing account to the builder, 
1G; (2), Mr. Rochat the joweller, £82 9s. 6d.; (3), Mr. Benson, 
LNT 2+.; (4), nocount to Messry. Buckmaster, tailors, £10 Ge; 
@ebt to Colonel M'Leod, in India, £1665; (6), debt to Captain 
£450; (7), calla duo to Eastern Steam Navigation Company, 

At the date of my marriage I was not indebted to Lord Gough 

poy hie had lent me. He had lent me money (£8000) before I lle 
Agave a bond for that sum. Ido not remember when I paid him 
Where did you poy him ?—I paid him whea ho and I camo home, 

0, Tad many transactions with Lord Gough. In my account of 
and expenditure, I see, under date the 20th of August, 1854 au 
“Dord Gough, interest of loan of £3000, £112 4x. Td." I bog to 
had money from Lord Gough to put into railway and other stock, 

hI paid him interest, and that the amount of the principal »o 
ores to mo by Lord Gough, will not be found cither debited or 
in my bank account. I had s deposit account for £3500 in 
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hich I wat coeserned at thotime of my marriage, I have to state 
yeas jointly liable with Mr. Black for the debt duo to the ‘bank by: 
Whard; 2nd Mintner and Co.; with Colonel Waugh for the: debt 
by the Brankses Clay Company; and with Mr. Lattey for the debt 
Lattey nnd Co, including Barwise and Co. 


f+ On that-day, however, on tho arscmbling of the courts 
wpt did not make his appearance, but an applicatioa was made. 
for an adjournment, on the ground of ill health, and to give 
took over bocksand documents on which he bad been snex- 


on the other hand, was made by the trustee for a warrant 
om. Mr, Shoriif Hallard overruled the Jirst spplication, 


terto tho trustee, Mr. Stephens states that. his health has auf 
from his long-continued end harassing cxamination. It was, 

0 to expect he should on the instant sceount for the 

-of the many letters, books, and documents ofthe bank, kept: by 
officers, and that ho should have the responsibility of all thelr 
fixed on lim. On-subeequent inquiry ho finds that he: has made. 
ito his prejudice, which are ocknowledged to be erroneous, and 
fare wishes amplo time to look over the bunk-books, that bo may: 
d prevent crroncous statements in future, and that he may show 
advances to Waugh were sanctioned by the directors, aud that) 
fobrunty last, he was assured by Colonel Yates that Waugh's 


PETRIE WAUGH. 
Cover oy Quaxx's Baxom, December 18, 1858. 
at Nist Prius, at Guilddali, before Lonp Caarasn oud o 
Special Jury.) 
‘NEAL ©, T6LACS—COLONEL WAUOR. 
plaintiff, Mr. Stephen Nenl, s managing engineer, at Birchin Lane, 
lib this votion against the defimdant, Mr, Samuel Issacs, un army 


L 
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In my closing letter T have had occasion to refer to your name, and I have, 
therefore, deemod it proper to tend you the rough copy or draught of my 
“Aetter to Colonel Waugh for perusal, which when read please return. The 
‘Totter shedows forth some strange doings on tho part of my Inte client and. 
‘his * perilows” advisers, with which it may not be amiss for you to be made 
|" Segnaintel, as thero sorms to have been » diabolical attempt to commit 
great injustice towards you. Any of tho facts contained in the letter you 
to make use of if required, I have no doubt that Colonel 
‘will havo written to you, referring to my dealings with him» but, 
he may sy, tho sum and substance of ali that I have done and 
in respeet to my visits to you ns his ‘ngent’ is narruted in my lotter, 
‘Phall feel Lappy at any time to come forward and state on oath what 
T in my letter to him, which he will got in duecourse, ‘Trust. 

to continue in your honourable estimation as heretofore, 

“Tam, dear six, very faithfully yours, 
“Sreruxs Neat, 
“ Samudl Tasac, Baq., St. James's Street West,” 


“Rosentary Cottage, Lower Islington, London, April 6, 1858, 
W. P. Wangh. 

_ “Dene Sir,—I am in receipt of your Inst letter, wherein you have 
Sit to call in quostion my conduct towards you as your * confides 
agent. Now lot us examine and see how the case really stands be- 
‘as, 20 that an impartial and discerning public may judge as to the 

end wrong between you and me. 
| #My Grit interview with you wos with » deputation on railway bnsl- 
} nt the latter end of 185¢, at the London and Eastern Bank, Cannon 


_ -*Bhortly after our first interriow you wrote to me, inviting me to meet 
Branksea Castle, Dorset, which 1 did j and you then engaged me to 
and report upon Branksca estate and Beddington Park estate, both 
“of which estates I inspected and reported upon to you. 
_ # You sabsequontly engaged me to erect and manage chemical works at 
at » solary and commission estimated to produce to me ubout 
wyenr, 
| You stated to me that the Boddington Park estates were your pro~ 
| perty, and that you wero in daily expectation of receiving wpwards of 
| 200,000 from the property, and you urged me to pross on with the several 
‘works, and sparo nothing; and by your representations in this respect I 
“wes indaced to make large purchases of materials, and which were delivered 
| ab Brankses, the invoices being regularly submitted to you, Now up to 
| this day I have not been paid ono single farthing for my tervices, aNaage 
| fas Dafterwards found out) my report on the mineral rolue of Bracken 
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‘applied to hy Mr. Borinor several times on behalf of the London and 
"Battern Bank, to sign an affidavit to tho effect that Mr. Tease hod applied 
to you to join you in the Brankeca Alum Works, bat you believed thas 
‘that application wes o mere ruse, and only mode with a view to damage 
‘Mr. Teanc’s claim to tho judgments, and to create a favourable feeling 
“towards the bank, but you ssid you had not replied to 20 monstrous an 
Spplicstion, because tho very oppovite was the fhot, 
“hen, with respect to your remarks that you wrote and signed Mr. 
Teaso’s affidavit when you wero ill, I am propored to make solemn oath 
Before any bench of magistrates, that on the several occasions when you 
‘@illed on mo at my inn, tho ‘Fonda d'Europa,’ in Seville, and when E 
| Yisited and dined with you at your home, you appeared to bo in a parfect 
© and sound state of health, both in body and mind, and could take your 
| refsctions quite xs well os any other persou. ‘This I can vouch for, not~ 
_ withstaniling any modical certificate or depositions you may get to the con~ 
| trary: You only tramp up sick certificates to suit your own nefarious 
‘and to deceive tho unwary. 
On your leaving England, you possessed yourself of three different 


pci three different names, as your only means of safety, and you 
’ me, whew I was with you in Spain, not to call you ‘Colonel’ or 


, 
) “Nour modical certificates sent to Eogland from time to time, were 
J lott certainly wrong, as to your place of revidence, because you havo 
| resided at 24, Calle do las Palmas, in Soville, over since your first arrival in 
| Spsin until your recent removal to the English hotel, Fonda Vista Allegre 
‘“Allameds, Cadiz ; you also stated to me that you had merely gone to San 
) Buear Rhold Mangencines for a day or 40, with » view to got your ‘sick 
eertiGeotes’ anid baillo detection. Mr. Charles Dalby Hatlenden, of Val- 
‘met you by appointment at Bayonue, in April Inst, to conduct you 
family into Spain; you have ben over to England once since, 
», for n few days to get money and arrange certain business matters 
Bonnors you have alao been over to Paria, I think, three times 
Woreet Mr, Bonnor on tho subject of your affuirs. Now, were you danger- 
Peily Ml on all those occasions? and were you dangerously ill when you 
: 160 miles over the rugged mountains from Sorille to Valverde 
| journey of two days! and two nights’ duration, and requiring 
| ibis stoutest hoart to nocomplish ? 
|) #r¥ou stated to mo at Cadiz, that when you left London in April, 1867, 
| fu Mr. Bonnor’s hands a large sum of money for eafo keeping, 
both you ond Mrs, Waugh bitterly complained to me that he (Mr. 3.) 
|) Bad improperly applied that money, and that he now sudaciously refased to 
ecount for its disposition ; also, that you had left with Mr. Bonnor your 
| geld watch, whieh ho bed sold for, I think, £10. Now, Mx, Bomnwx Wes 
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eed, of made known, any of the secrets entrasted to me by you, orany 
fe matters referred to in this letter. ‘The withdrawal of * your con 
from me is rather a relief than otherwise. 
‘your break-up I was lod to believe that good faith had not been 
‘you by the London and Eastern Bank, by their refusing to 
‘the £15,000 to osrry on the works at Branksea, as they had agreed 
todo, Lalso believed that you had been badly advised by Mr. 
‘and others to quit England, instead of meeting your difficulties 
fin the face, ns T recommended ; and, fally relying on the trathful 
‘Four several letters and statements to the effect that you bad nume- 
who would rally round you, and that from Mrs. Wangh's 
your brother's remittances, and other legitimate private sources, 
‘bo bonourably paid for my loss at Brankses, and also all my other 
‘expenses incurred in attending to your affairs, and having confidence 
‘ns 9 geotleman, I confess that I willingly took up your caus a 
time, and have carefully, heartily, and faithfully served you, and 
‘your cause through cvil and good report, as you know, From time 
Thave made most urgent appeals to you for some money on account, 
have kept putting me off with, ‘Wait a little longer,’ and now, as 
farther use mo, you abuse me, and try to pick » quarrel with 
the ground that I have not been faithful to your interest. ‘This is 
Thavo been faithful to you, and unfaithful to myself, by allow- 
to suck tho orange dry without drawing a copper from you for my 
devoted services to you. 
‘Waugh suthorized mo to negotinte n loan of £5000 on her joine 
‘which I was to receive £1000. I hold her and your note to thia 
| You also stated that Miss Maxwell had £7000 coming to her, and 
to pass through my hands, besides £3000 of Mrs. Waugh 
money, nnd rarious other sources, and by means of these and simi- 
Twas induced to discount Miss Maxwell's bill for £200 (or 
take up money at interest to enable mo to do #0). You also 
to cause £300 to be paid on my arrival in London in December 
Your letters promising all this, and muck more, but not a single 
sve you fulfilled towards me. 
forgotten whether or not, in my last letter, I informed you that 
entertained strong hopes of being able to successfully resist hix 
hhis cight bank shares, which he resold to you just before tho 
payment. 
tells me he has obtained Afr. Stephons' (the Inte maneger) 
his favour (Afr. 33.’s), and last week Mr. Bonnor mado a propoe 
to come out to Cadiz to take your affidavit also, Mr. Bonnor 
Jour cordial support in this matter, boemuto he says that “{C 
sside bis liability, it will be certain destruction to him} end 
BSB 
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Ieogth their teeama wns blown aff; aodwe began to renton on the position: 
of alfiairsy and to consider ns to whst was best tobedove. One proposed 
One thing, and! snother another; tut no way coukl be seen tomect tho 
dilemma, until the end of the second day, when the Haftadens determined 
| to withdraw the Santo Maria Mine frowa the proposed mortgage, took all. 
thinalares and documents from Miss Maxwell, and declarod tho agreement 
‘betwen them and Colonel: Wavgh's family forfeited, and finally aban end; 
‘and: ab eight o'clock. the same. night’ they leit Seville on. horseback: for 
‘Dreneanconn; a town: eighty miles off, to raisna sumof £500 or 2000 on 
the mortgage of the Santa Maria Mino ore, and Mark’s shares. This was: 
necessary to met their paymentacn the Ist inst. (Tam 1, 1858), 
iat to. throw: off sequestration; and eo you see that our three months’ 
delay and broken promises bare lost that mize to ws and Colonel Wangh'e 
family for the present: co much for playing with pooplo nnd their feelings 
‘and property, cepesially when tho sustenance of- about 300. persons 
depended on the regular payment for their Isbour monthly, The Haffen- 
| now raise a sufficient exm of money to clear all wp, and the mines 
‘be stopped for the present, I ssurc you I found it ».mest painful 
‘embarrnssing caso to meet and pallinte, Tho Senta. Teroea and 
Tbavo preserved intect; amd, in my opinion, we bore still 
best of the bargain, aswith those mines Colonel Waugh has, never 
[bed nnything'to-do, and, until now, nover heard of their existence. ‘The 
Pall particulars about theso two mines E will explain to yomon my arrival 
i Epgland, 
“Much good in many ways will arise out of my visit out here. I hare 
fully into Colonel Wangh's affairs, both. past, present, suit the 
future. Hodocs not intend to return to England for tho present, 














Rirew's or Mr. F. Carow's supposed liability on their acceptances or other 
(Hae) Mri By was, to declare, om behalf of CO, W., that-all, the moneys 
|Mranced'to the Mesers. Cures, or cither of thom, were freo gifts absolutely 
‘Golonel Waugh, and that the caid Mossrs. Carew: wero neither of 
indebted'to the bank to the extent of ono farthing, inasmuch as their 
ywere covered by the borrowed notes given from. time) to time 
bank by ©. W. Itis Colonel Waugh'sexpress wish and desire that 
‘the 297,000: tecured: by judgments on the Beddington estate should be 
|feeserved intnot to yourself (Mx. I.) and the younger banches of the Carew. 
(they, amditho bse. entrusted me with special instructions to settle the 
(Batter sith you and Mr. C. 11. 15. Carvw, and:ho (C.W.) will remain quite 
inthis matter, I havo much to inform you abouon my revurn. 
Tinapmy thst Colonel Waugh bos made a clean breast of vorious mathersy, 
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“express to Colonel Waugh. Ho said that was for tho purpose of setting 
‘aside bis (Mr, Trancs’) claim to the judgments, and valued at £37,000. 
‘Ho ndvived the defendant, it being most important that his claim should 
be secured, that witness should allow him to go out to Spain on his 
‘Scoent, in order to obtain for him acounter document, After some little 
conversation witness agreed to that. ‘The plaintiff’ then required 0 oertain 
gum of money to take with him for the purposo of assisting Colonel 
Weugh, should he be in need. Heasked for £250, which he had. Witness 
told him that in the event of his obtaining the document for which ho was 
going to Spain, and if witness succeeded in gotting n scttloment of the 
egal in bis favour, he would reward him liberally for the journey, 

affidavit had nover yet been made use of. On that, or any other occasion, 
“wituete never promised to give Mr. Neal 21000. When Mr. Neal presented 
Hii with an account of his claim after tho third journey, he denied his 
Hinbility, and Mr. Neal said,“ Give me what you please.” Witness said 
bis brother was in Ireland, ond that he had no means at his own disposal. 
Mr. Neal then went away. It was quite untrue that Mr, Neal ever men- 
Honed on that occasion a balance of £1150, 

Crossexamined.—Witness had never any interest in the Branksea 
Works. He would swear he never saw before the letter produced from 
Golomel Waugh saying he (witness) had in his possession a dood relative to 
a quarter share in the alum mines. When Mr. Neal came from Spain he 
®howed hits several of Colonel Waugh’s letters, but he never saw the ono 
produced before, The debt duo to witness by Colonel Waugh was for 
Honey niranced upon bills. Witness norer proposed to adrance £1000 
Bpor the bills He would swear ho never gave the £250 to Mr. Neal in 
‘onier that he might poy Colonel Waugh for signing the allidarit, He 
Knew Colonel Waugh was in needy circumstances, and he told Mr, Neal 
to give him some moncy out of that sum or not, just as he liked. Witness 
‘was very anxious to get the ailidavit, Ho filed a bill in Chancery against 
the Eastern Bank. It was still going on. 

Mr. John Greenwood, attorney for Mr. Isanes, in the Chancery suit, 
Frances o. Stewart and others," said the answers to the amended bill were 
Bot yet filed. Hoe was never consulted with reference to the affidavit, He 
Bad seen the document. It hod not boen usod, and, according to the 


forms of the Court of Chancery, it could not be used. 


Crom-cxamined.—No attempt had been mado to compromiso the sult. 
The question was whether Mr. Isaacs or tho bank was entitled to 


No other evidence having been adduced, the counsel on each sido 
addresvod tho Court, and 

Lord Ouvrsert summod up. In the courte of his observations to tun 

Gary, his lordship exid it certainly did rather appear from the ex\euss Yaak j 








APPENDIX. 
—— 
© LONDON AND COUNTY AND THE TIPPERARY BANKS. 
(From the “Banker's Magazine.”) 


pens cannot be a doubt in the mind of any perton who has dispassion- 
‘and impartially reviewed all the facta of the caso In re Dermester 
‘Others, as brought out in the arguments of counsel bofore the Irish 


‘Estates Court—that tho decision which Judge Longfield gave om 
ultimo is correct, as well in equity ss in law. ‘This, it will be re 
‘was one of the numerous suits that have arisen out of the Sadleir 
sud the main question at issue was, whether the official manager of 
fipperary Bank, or the London and County Bank, was entitled to tho 
poceeds of the sale of the Inte John Sacleir’s Irish Estates; both banks 
ng his creditors, and both having had the property in question pledged. 
a ua security for their respective debte. 
. mere superficial glance at the relative positions of the litigant partics 
di probably enlist the sympathics rather in favour of the unfortunate 
ruined shareholders of the Tipperary Bank, than of the well-to-do and 
at proprietors of the London and County. Popular sympathy is 
to bear towards that side which has suffered most, and which is tho 
fin the contest ; but in questions of abstract right and substantial 
tice, it would be fraught with consequences of permanent danger to 
ty In general, if the decision could bo taken upon first impressions 
‘upon feelings of commiseration, instead of upon mature juilgmont, 
don careful examination aud calm reflection, as to the bearing of 
evidence pro and con. 
he case under consideration, it would be difficult to deny that the 
‘of misplaced confidence is chargeable to both parties; but that was 
which they shared at tho timo in connection with a largo propor 


ion of the moneyed world. Tho apparently inexhaustible resources, mentel 


il ns pecuniary—the business-like habits, and the high social states 
h John Sadlcir had so rapidly attained, naturally commanded a corres 
degree of public trust ; and whon it is reeollected that the 

bt of the day entertained so high an opinion of bis fixaudel 
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~heary ndrances, partly to discharge pressing liabilities in connection 
th tho Tippersry Bank, an application which he made to the board for 
fistance was met by a demand for available security to oorer the amount 
ssked for, togethor with the balance of account already standing 
him. ‘There was but ono mode by which that security conld be 
anil that was by assigning the whole of his Irish estates to certain 
with a power of sale for the benefit of the bank. This was done; 

it is out of this transaction that tho suit has arisen ; the Tipperary 
claiming the property under an equitable, but unregistered, mortgage 
date, ‘The official manager, acting on bebalf of the Tippe- 

creditors, and of course of the shareholders also—secing that 

the amount of assets, the loss would be their individual respon- 

oge London and County of the existence 

was made; and if this wore proved, 


air d ; jous charge of conspiring with 
p Sadicirs to defraud tho Tipperary Bank of its property. But the 


of of notice altogether fails ; the only 
Mr. Keating, one of the London ani County directors, and « cousin 
Sadicira, had assisted to nogotiate the arrangement, and was one of 
be trustees named in the decd. On the other hand, thore is the fact that 


is exceedingly hard, no doubt, that the Tipperary 

‘money was obtained to purchase the property in 

te, should be deprived of all abaro in it; but tho fuult is their own, 

it is the crime of those in whom they trusted, for that the con+ 

nt was intentional the evidence leaves little even for questioning. 

Jaw had provided a moans by which such deods might be made operas 

fe, a ngninst all subsequent encumbrances; and if the means was not 

d to, it is not competent for the Tipperary Bank to take advantage 

Aheir own laches. ‘Tho reciting of the judge is sound law, “that the 

question of the validity of the deeds must depend upon the nature of the 

themselves, and the circumstances under which thay were exe 

ted, snd not upon any assumption of what were the intentions of the 
” 


Now, the circumstances attending tho execution of these rival deeds are 
:—Tohn Sadlcir haying oceasion for an advanco in March, 1856, to 
pressing engagements, spplied to the bank, of which he was chairman, 

discount for him the aceoptanco of the Tipperary Bank for £20,000, 

ch they consent todo, ‘Thereupon ho desires his brother, as the manager 
‘of the Tippernry Bank, to accept for that amount. This James Sadleir 
‘Fefuses to do, although he had up to that timo been his subserrient tool, and 
had advanced to him, ns he says, in his letter of refusal, £174,000 of the 








| 
all the directors of the London and.County Bank were engaged in.acon- 
to defraud the Tipperary Bank, which is. moot unlikely on the one 

and is distinctly contradicted by the testimony of the witnesses 

_ 0 the other.” A ‘fact strongly corroborative of the boad fider of the Lon- 







consequent upon the Tipperary Bank—for whote benefit the 
partly required —having undertaken as an additional security to 
and County to guarentee John Sadleir’s debts ; and it appears 
mole of the money was drawn out by the joint Uraft of the threo 
in forour of John, but of James Sadlcir as manager of tho 
Bank, to-whoso crodit £40,000 of the money was actually paid 
thus reducing Joba Sadlcir’s account with them by that 
| ape relieving their immediate nocessities. 
___Tpon the question of notice ono very strong fact came out in the course 
| ‘oP the proceedings. Whou the decds were executed, Mr, Stevens, tho soli- 
‘sitor of the Tendon and County, was sent to Ireland to register them, aud 
“miiboagh ho consulted Mr. Keuneds, the solicitor of tho Tipperary Bank, 
| MBat gentleman never montioned the cxistence of the equitable mortgage of 
‘theiprevious March, though ho did cate that there were certain other liens 
|Rpeeitbo|peoperty by a Mr..Hyre, which tho London and County insisted 
seleared off before they made good the advance, 
‘Suehiis.a general’ resumé of the facts, upon which Judge Longfield has 
| Meelided in favour of the London and County Bank, and howerer much tho 
Position of the Tipperary Bank shareholders is to be commiscrated, it ia 
Tmponsible not to recognise the trath of the losmned judgo'sdiotum when he 
‘says, ““T cannot bo influenood by any considerations of the loss which may 
| wpor thoinsolvent sharcholders and creditors of the Tipperary Bank. 
Timust not, to alleviate their loss, inflict an injustice on tho equally inno- 
‘rat shercholders of the-Loncloo and County Bank.” In concluding his judg- 
ment, Judge Longfield expressce 0 wish that in a cuse of so much import. 
| nce an appeabshonld bo made to the highest tribunal. In that wish few 
| Who care for tho interests of those who have already suffered to severely will 
fin. “However desirous it may be to have the case re-angued and decided 
faalls20°as:to) prevent expensive litigation in future cascs of a sixailar 
fminre, still, as there would be little or ‘no chance of reversing the 
‘ermmon senso-es well ns obviously equitable decision of Judge Longfleld, 
Gt would indend boa subject of regret if moro money were wasted ia wWhnk 
proald, in thet cave, bo ussless litigation ; and it would be work unaes 
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| it is used for this inference, the evidence is immaterial. The maint 
will turn-on the proof of notice, netual or constructive, of the 


cher aglarl aglardnargnde ninety = 
which they wore executed. ‘The following is a short account 
precoding and attending the execution of the docu 


nager of the Tipperary Bank rel 
applied for and obtained a promise from the dirsctors of the 


Emproper control which John Sadlvir exercised over the pperary 
l Sfieaiaot sco it fn that iow without tho light which eubsegudn® x= 
‘has shed on the transaction. John Sadleir might have procured 
ne ‘ipperary Bank in ot for tenants? notes or 


ashi es stanty7to comet James Sadleir, when 
to by his brother, refused to accept the bill, and wrote a very 
to John Sadleir, dated March 7, and in his corrospondenes of 

be complained of the unsuccessful speculations and the large 

©e (about £174,000), which had brought his bank to tho brink of 
d ho declared that he would not make further advances without: 
5 authority to sell tho Trish estates. On this Mr, Keating, their 
who was a director of the London and County Bank, was sent over 
dor from John Sadleir to the Tipperary Bank, ‘The account 

ven by Mr, Murphy and Mr. James Baron Kennedy of tho prepa« 
lof the memorandum of the 15th is thia: On Monday, the 12th of 
Tames Sadleir, Robert Keating, Mr. Kennedy, the solicitor for 
Bank, and some of the directors of that bank, met by 








cl ‘to offer, not only for the large sums which were already 
‘but also forthe further loan of £90,000, which wes required to meet 
‘his took ploco in tho last week of July, 1855, 


Gireeted make ateport to tho'board of tho socaritie offered om behalf 
Shilleix, and tho view which he took of his instructions, amd of his 


to James Sadleir's statement of their neture and vales, without 
palpably exroncows. ‘The 

was adopted, and never, perhaps, was a transaction of euch mage 
egotisted and completed with such a cursory and nogligent-exae 

on of tho securities, Accordingly, twenty deeds are execated on the 

mail of August, nssigning his Irish estates in form tod, W. Burmester, F, 
‘Taw, and James Sadleir. Those deeds were duly registered. They 
assignments of the propertics to the grantecs. Tho trast was 
declared in the body of the deeds, but they were undoubtedly exeonted 

> ‘tho debt duo to the London and County Banik, anit n yeti deta 
on OF trust was subsequently executed, Tho London and County Bank’ 
Priority by virtue of those deeds over tho equitable mortgage of the 
of March, on tho grounds of their baring been duly registered, andl of 
Pésting tbe logal estate, and of their having been sccompanied by the 
fon of the title-dseds, ond of tho alleged fraudulent concealment of 

We egititablo mortesgo; and on an examination of all the evidence and 
z in this cas, I sm of opinion that they are entitled to the 

prity which thoy claim. Their caso is o very simple ome, anit it rpety 
thelr opponeats to displace it, ‘They claim under tho firet regis« 

A deed, and they arc entitled to priority (unless actual notice can be 

oved against them) over any unrogistered contmot. ‘The word “fraud” 
‘bets frequently used in tho argument, but unless there wns notive,T do 
andorsteni how thoro can have been any fread relevant to tho matter 
Haste, On tho point of notice, not a single thet is elicited which 
Doula suggest tho beliof that any one of them: had notice (or oven 
TBuspicion, although thet would not be material) that John Sail- 
Had given the memorandum of the 16th of March, or any other 
on his real estates, to tho ‘Tippewry Bank, ‘The official 

0 Produces no witness to proto notice, or any fact suggestive 
‘notice. “Moreover, it is proved by the concurrent testimony of 
witnewses that James Sadicir, tho managing director of the Tipe 

ry Bunk, was asked by Mr. Wheelton, the chairman of tho come 
Mnlttee of directors of the London and County, when they wore in negotiae 
bh for the loan and securities in July, 1865, whether Sota Bailie owe 
[tay momy to the Tipperary Bank; to which ho replied, inn cures mame 
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‘omthe gronter, Tt is a fraud on his part to exeoute a second instrument 


fe not the rule, purchaser might always avoid notice merely by em- 
‘an agent to do his business. But it is difficult to apply such an 

sment to the caso of knowledge possessed by a more trusteo—one John 
‘or Richard Roe—to whom the parties, for some purpose connected 
tho rules of conveyancing, find it convenient to give the logal estate. 
tly happens that tho legal estate (as in tho case of merely equitable 

)) remains in tho mortgagor, who thereby becomes » trustee for 


fected the mortgagor himself, He would be allowed 


‘personally 

| Yoice in determining the question for what party he should be consi- 
‘& trustee. It is true that in order to defeat a settlement it is often 
it to fix tho trusters with notice of prior equities; but this is for 


‘ip addition to, and not in substitution of, notice to the parents. No 
Gate bas been citod in which, in the absence of notice to the contracting 
‘and to their agonts, a prior unregistered instrument has been act up 
‘is comsequence of @ notice of it in a baro naked trusts of the settlement. 
“But this case rests upon still stronger grounds, James Sadleir was not so 
@ trasteo for tho London and County as for the Tipperary Bank. 
bank was intended to have on interest in the decds of the Ist of 
“August, os it was expected to guarantee the paymont of the debt due by 
Badleir, It was right, therefore, that the Tipperary Bank should be 
“Sonsullted in the nomination of the trustees, who were to carry out tho sales, 
this was fairly dono by appointing James Sadleir, tho manager and 
‘of the Tipperary Bonk, to be one of tho trustees on the part of the 
Bank, in addition to two trustees appointed on behalf of the 
‘td County Bunk, ‘This is confirmed by the subsequent conduct 
‘ef the partics. The money, £95,000, lent on the security of those deods of 
“the Ist of August, is placed to tho credit of the thrve trustees, to be drawn 
| out om their joint drafts, ‘Chey disburso it in drafts, not in favour of John 
Sadleir, but of Jamos, the manager of the Tipperary Bank, ani when Yoo 
onary is thus placed within his control, he pays nearly one half of W—vity, 





‘THE PROCEEDINGS IN THE 
DAVIDSON AND GORDON, 


Mitchell Davidson } and Afr. Lewis for Cosmo Willlians 
‘The following ia a copy of the report of the 


ukrupts surrendered 
December, 1857, and the 10th of March, 1858, was eppol 
fast examination. On the 10th of March the last ex 
journed until June 2, ‘The nocounts not being then 
adjourned to July 7. Tho balance-sheet commences 
1853, with » surplus of £62,520, It ombraces o 
months, and shows the following figures :— 
Croditors . . 





ae 
© Ham distillery, boing cont thereof» 10 
> OS aii 214517 1 6 


7,283 15 8 











£108,794 3 1 

‘The bankrupts stato that they commenced business in 1843, in partner 
Bip with Thomas Sargant, under tho firm of Sargant, Gordon, and Co. 
Whe ospital of the firm was £7500; cach of the bankrupts hnd about £3000. 
Subsequently this capital was largely incrcased by additional money brought 
im by Davidion and Gordon. ‘This partnership continued until 1849, 
“About 1347 the firm of Sargant, Gordon, and Co. stopped payment, and 
“compositions wero paid to the various creditors, varying from 10s. Gd. to 
F2r. in the pound. ‘Tho liabilities were then about £60,000, In 1849 
Davideon snd Gordon commenced by themselves, and by o statement 
Metered in their books they appear to have had a capital of £5300, ‘By an 
“Scount taken in December, 1860, this capital appears to have increased to 
“BSTD. No other statement of capital, for any period subsequent to 
ISSO, appears to havo been made, Mosers, Daridson and Gordon had 
“Marge transactions with Mr. Webb. ‘Theso transactions commenced about 
“tho end of 1848. Webb was introduced to them by Mr. Tindall, who gave 
them & guarantoo to the extent of £3000. Davidson and Gordon pur- 
hised for Webb molasses and sugar, and they also advanced him oash from 
Hime to time to pay duty. Tho transactions in 

















‘1840 were about =. . . + £82,000 
1850. . . . . + 275,000 
1851 . . . . . + 600,000 

. . . . . + 826,00 


+ 482,000 
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‘eared creditors, £56,859; to secured ditto, £185,741; the property held 
ereditors was £15,600; Messrs, Overend, Gurney, and Co., were exedi- 
Jan. 1, 1863, for £151,277, and held against it property about 

‘Tho debts were eaid to amount to £306,600, of which sum, due 

the bankrupts, no less than £295,000 was said to be due to them by = 
pamed Webb, who carried on the West Ham distillery ; £50,000 

duo to them by Joseph Windle Cole, eo that £285,000 was owing to 

q by Webb and Cole, Advances to a very large amount were mado by 
"the banikrapts to Webb, and it would be o question whether the bankrupts, 
they made thore advances, could have any reasonable prospect of 

‘The alleged surplus of £52,000 consisted, for tho most 

Part, of Cole and Webb's debts, which the bankrupts must hare kuown 
ly lovt. ‘The bankrupts, tho Court would observe, had com- 

business with only a fow thouesnd pounds capital; but had, ina 

‘years, increased their dealings to tho amount of from £500,000 to 
annually. During this timo, their bill dealing and bill dis- 


the smoust of many thousands, and deposited with Messrs. Gurney, 
wore fictitious; that there was no apelter to represent 
P those warrants; that the spelter had been removed by Cole; and under 
T gach cireumstanoes it was manifestly impossible thoy could hope to receive 
Tons shilling of the debt due to them by Cole. In August, 1859, it was 
“alto obvious to them that Webb was utterly insolvent. When Webb 
Mopped, the bankrupts becamo guarantee for tho payment of 2v. 62. in tho 
pound, taking the distillery into their own hands. In October, 
Paskrupts must have been aware that the warrants were fictitio 
‘Ted, or ab least Gordon had, on interview with Chapman, Cole hail con- 
Peeeed to Chapman that the warrants wero fictitious. Orerend and Gurney 
hhad received @ promissory note of the benkrapts for £120,000—a note 
drawn by the bankrupts in favour of “Cole Brothers," and endorsed to 
“Mours. Oreren). ‘Tho day after tho interview hetwoen Gordon and Chap. 
man (ono of tho membora of Mossra. Overend's firm), the title-doeds of 
tthe distillery were deposited with tho latter, and they were not obtained 
from the hands of their solicitor watil after the bankruptcy, The imter- 
view between Gordon aud Chapman was, at Chapman's request, kept con 
coalod. 
Commissioxen.—Concealed P 
DM. Laxxtaren.—Yes; and here he must state, with whatever ree 
Juctunce, thst although Messrs, Overend, Gurney, and Co. keew Messrs, 
Davidson and Gordon were guilty parties, they, nevertheless, permitted 
Movers. Davidson and. Gordon, and J. W. Cole, to go om, with whi do- 
ject, might be eet jacigod from tho fact that in Jawusry, 1883, Yho Adie | 
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his extreme sentence the bankrupts had undengone, and this was the main 

om the assignees did not wish then to press more severely on them 
duty compelled them to do. Since the bankruptoy he cheerfully 
d that the bankrupts had given to the assignees, in the realization 
Beir estate, all the assistance in their power, and their aid had been of 

‘use in collecting the assets, though not at all adequate to the repara- 
E the grievous injury which they had inflicted upon thelr creditors. 
be ‘of the assignees he felt bound to mask that the certificates be 

ly refused. 
“Bho Comussionzn reminded Mr. Linklater of tho maxim, nemo bis 
pro eodem delicto. 
fr. Lisxaten replied that this was an overt act on the part of the 

spts. ‘They asked the certificate of tho Court to go into trade again 5 
ked the Court to state that they had conformed to the law of bank- 

How could the commissioner do this? Mr. Linklater referred 
‘emse of “Ex parte Dobson,” 25 L. J. Cases in Bankruptey. 
CommisstowEr admitted, after hearing the dicta of Lord Justices 
i¢ Bruce and Oranworth, that the authority for Mr. Linklater’s view 
Fy strong, and added that it was very fortunate for the creditors and 
blic that the assignees were represented by Mr, Linklater. 
fr. RoxevacH said that in the case of Dobson, to which Mr. Link- 
‘Poferred, there had been no indictment. 

Mr, Laxxtarsr.—I am not aware of any caso whore a bankrupt, 
a¥ing been convicted, applied to tho Lords Justices for @ certificate. 
is no such precedent. 
| Mr. Roxavroz.—Then perhaps we would make a precedent, 

Coxmnssioxzn.—Suppose the case of a pardon from the Crown. Tt is 
gid down thot having undergone a punishment is equivalent to a pardon. 
Mr. Lrsxsarmn.—In the caso of outlawry, upon reversal, the civil 
ghts which had been suspeuded revive. 
Comarsstoxee said this was o case which ought to bo fully and 
ughly investigated. It was onc of much importance to the commercial 
and nothing ought to be left undone to elicit the whole trath. The 
a pte’ transactions with Mr. Chapman, of the firm of Orerend, Gur- 
wy, and Co, ought to be well sifted, for otherwise it would be impossible 

the coutt to arriro at any tatisfactory conclusion relative to the conduct 
Davidson ond Gordon, Ho desired, therefore, that Mr. Chapman 
} called and examined in this court, so that he might tell them what he 

oliected of tho interviews with the bankrupts. I say again, it highly 
ports commerce itself that thoee transactions bo fully explained ; and 

former occasions I was always of opinion that upon this head they 
oppedl rathor short. I think Mr. Linklater, ns representing the assignees, 
ound to se to this. 





— 











Towns mot so told by Chapman or Cole. Cole did not eay the warrants 
were fictitious, nor anything to that effect, Cole said he bad taken the 
matter upon himself Cole said be was not able to gat possession of tho 
spelter. Chapman told me that Cole had stopped the goods, and could not 
get powession of them. Chapman asked me, that being so, how I should be 
‘able\to liquidate their debt? Cole said, as he could not got the goods, he 
bad taken moans to cover himself These warrants ropresented about 
£60,000. Cole had stopped the goods to which the warrants referred. I 
@id not inquire whother tho epelter was at the wharf or not, At the inter 
yiow with Mr, Chapman it was my belief Messrs, Overend would got pos 
mession of the spelter; how it was I know not. Colo was nat in October, 
1853, indebted to us; he did not girea promissory note to Messrs. Orerend 
and Ca. for £120,000, I gave such a note, payable to “ Cole Brothers,” on 
woderstanding that it was going to Overend and Co, I was not 
‘theo indebted to Cole for £120,000; I was indebted to Cole, but we did not 
“agree as to the amount; but it was not so much as £120,000, As 
“we could not. get the spelter warrants for £60,000, wo were not indebted #o 
“wench to Cole. The promissory note was sent to Messrs. Overend. Our 
“Hadobtedness to Colo was not discussed at tho interview with Mr. Chapman. 
“went into tho particulars of tho distillery business with Chapman. I did 
‘Bol deposit the deeds with Chapman, I heard Colo bad deposited the deeds 
of the distillery with Chapman. Wo transferred tho deeds to Cole to pro- 
oot the distillery from Webb's creditors, a0 that wo might be secure. ‘Tho 
ion for the transfor was the eum in which Cole ssid we wero 
Hadebted to him—£150,000. We did not owehimthat sum. If the war- 
gnats held by Orerend and Co. had been delivered we would owe him 
£60,000. In Avgust, 1953, tho doods of the distillery went out of our 
Pomession and into that of Cole. Messrs. Overend sold some of the 
@armants. I never got any; heard some were delivered to buyers. I know 
Of mo fictitions warrants. At tho interriow with Mr. Chapman tho details 
‘of the distillery were discussed. Tho warrants wore valueless to Messrs. 
@Pvorend by reason of Cole's stoppage. I belicve that all the speltcr wns at 
fe wharfs through tho whole transaction, and that tho warrants wore 
gesuine, The reason alleged by Cole for tho von-delivery of the spelter 
sae beoawe there was a dispute between us aa to advances, T understood 
Cole tosay tho spelter would bedelivered. The spelter was always in Cole's 
juame. ‘There was uo transfor ; it was 9 mero deposit of the warrants. I 
do nob recollect it being stated by Colo, at the interview with Chapman, that 
he spelter had been recovered. I was introduced to Webb by Mr. Tindall, 
‘Who guaranteed his transactions to.» certain amount. I dealt with him so 
extensively in consequence of that introduction. Warrants were sold 
fovarious parties by Messrs. Orcreni tothe value of £20,000, As Une Nom 
Tgave Cole the deeds I belioved that all the goods reprewmied yy Yae wiee- 








656 APPENDIX. 


rants were delivered, and I never knew they were not. Texpected that the 
spelter which tho warrants represented would be delivered. 7, 
spelter was there; thst Cole wonld remove any stop 
T did not know Cole had any difseulty in getting at ‘the spelter. 
formerly stated that he protected himself to the amount of 260,000. We 
might havo given our acceptances for the amount, but Tam muro we: 
for the full amount. In October, 1853, we owed Cole £600. 
the promissory note for £120,000 to Cole I must tinve considered 
him that sum. Idid pot keep the books. ‘Tho cash was enterod 
day, excluding the £50,000 warrants. I donot know I owed | y 
Cole had the distillery deods in his possession before the: 
Chapman. hs prenlncey vote und tard nae al gePatal REE 
T gave Cole the note for £120,000 because I thought it better to a 
0. Colo claimed that amount. Cole was to have cleared all the 
the warrants were delivered to the extent of £20,000. I did 
other £40,000 spelter was removed. I betiove the spelter was at 
T went to tho wharf after I saw Chapman. T saw a vast quantity: 
at tho wharf; I believe it was all there, even £60,000 worth. I 
calculate how much spelter and copper were at the wharf. I belioned iiwat 
all there—that I swear, ‘This was after the interviews with Mr, Chapsum. 
I did not hear Cole say there were no goods to represent the warrani—E 
ewear that too. 
‘Mr. Chapman's evidence was then referred to, Tt was objected toby 
‘Mr, Roxuvzom. 
‘Mr, Livxtarsn—I only want to osk the witness whether what Mr 
span says is correct oF incorrect. 


The evidence was taken behind the back of thelbasl 
—I am about to read the evidence given by Mr. Obap 


1d T object to that. If there be = abortshasd 
oe Ths Ok Bally Seneca aa 


granted at the interview in question the warrants mt the wharf wert 
‘fictitious, I heard the warrants could not be delivered, I heard 
warrants had been stopped by Cole, but I never heard they 

value; I never heard wntil after my bankruptey that the: 

Mevirs. Overend wero without ralue, I ehould say there was e fois of 
72A0,000 by the warrants. Mir. Chayman used no 

Dis interview Vaated shout ball en hour. So Gnawa yuewenia T had af 
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afterwards with Cole. Tho interview with Chapman did 
ire or four hours, up to twelve o'clock at night, as well as I 
Chapman ssid, “I wish the matter to rematn between our- 
After we went sway Cole got into difficulties. I do not recollect 
pman told methere were not any goods at the wharf to represent 
atx. Iheard Overend ond Co, lost £40,000 by the warrants; but 
yw it, Wo became indebted as agents to Messrs. Freoman and 
P. Vaughan was a partner in that house. We had communica 
him ; we did not tell Mr. Vaughan we were using their moneys 
IfMr, Vaughan said I stated wo had boon using their 
for our purposes he must bave misunderstood me. That is not 
fe owed Freeman and Co. £14,000 in October, 1853. I do not 
having given Messrs. Freeman warrants for goods at the wharf 
ber, 1863, I gavo Mr. Vaughan one warrant. I heard that 
were there, and that the goods were not there, and that Messrs. 
got nothing. Wo gare them our note for what we owed them, 
tinued to be their agents down to tho time of our leaving the 
‘Messrs, Freeman pressed us to make large sales of property, 
80, and made the sales to ourselves, and sitippod the copper on our 
t, We did not inform them we made the sales to ourselves. 
recollect we told them we made the sales to any one else. Yes, 
‘Or two cascs, it was #0 to the extent of about £5000, perhaps. 
tar duty to send truc accounts of the sules, but I do not consider 
‘untrue accounts. Wo paid Messrs. Vaughan, Freeman, and Co. 
E of their debt in bills and money. ‘They are not creditors now. 
re wome liabilities on bills of Mr, Hudson, but I believe they got 
- They nppear on the balance-sheet as liability creditors on bills 
blo, £11,000. We owe to unsecured creditors £150,000, and in 
j, 1853, £36,000 to unsecured creditors. We went on down to 


pge amount of consignments. "Those conslgnmonta were not pledged. 


generally borrowing 
i’ went abroad June 17, 1854. I lef becouse T could not meet the 
“duo to the Excise, £7100. I know there wero otber engagements 
ni Nes Davidson and I went to Ostend. We took £1500 with us 
otes ; £2500 I got ftom Davidson, nnd the other £1000 from bills 
I paid on tho day I eft for spirits £8100 for Grinnell, Clarke, 


‘Leonard discounted the bills I had in my possession on Tune Vy 
uy 


| = 
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| ee unmese soae Tn the intertiow with 
the genuineness of tho warrants was nover mentioned, and Chap- 
evidence, 


a ‘Chapman has been examined. 

Commrsstoxen.—I do not know that you ought to do that. 

‘Mr. Lewts.—I surely hate « right to examine him after Chapman? 
Z Cosstestoxsz,—Do you oppose that course, Mr. Linklater ? 

‘Me. Lawrs.—If not, I shall have to cross-examine the bankrupt twice, 
"instead of once, and go over the rame ground, 

Mr. Losxnaree.—I am in the hands of the Court. 

| Comsrssrowen.—Well, in bankruptey we do not tic ourselves down to 
very strict rules. 
| The farther proceedings wore then adjourned. 


(Before Mr, Commissioner Gousuns, December 7.) 
‘Mr. Linklater appeared for the assignees; gentleman from tho office 
of Mr. Elmulis for Davidson; Mz. Lewis for Gorton y and Me. Hawking 
Bae Mr, David Barclay Chapman. 
‘Mr. Lisxtaren called Mr, John Robert Edwards, colonial broker, of 
“Mineing Lane, who deposed that ho had made advances to tho bonkrupts 
pon warrants which turned out to be valueless. 
Mr. Stovell, another colonial broker, was shortly examined. Ib ap- 
that Mr, Stowell hod proved ogninst the bankrupts’ estate for 
| 28800, and that he also had made advances upon warrants which proved 
“to be af no value. 
| Me. Philip Vaughan, of the firm of Messrs. John Freeman snd Copper 
Company, Bristol, upon being examined sid, Mossrs. Davidson and 
|) Gordon had been the agents of his firm, and that in such capacity they 
|) had misappropriated goods belonging to himself and partners to tho 
|) @miount of £15,000. As sccurity for the repayment of this sum the bank- 
‘Fupte gave him somo Westminster Improvement bonds, which became in 
ours of time worthless. Ho had made on ndvance ef £1900 upon 
Warrants which proved worthless. He recovered a verdict against Mr. 
Maltby, tho wharfinger, but nothing more (A lnugh.) He was now a 
Tange creditor. Ho confirmed much of the evidenos given by tho bankrupt 
Gordon with reference to his having misapproprinted the goods of his fiem, 
‘Mr. David Barclay Chapman was then examined by Mr. Lixxtarsn as 
follows :—I was formerly @ member of the firm of Overend, Gumey, and 
Go, and proviously to the bankruptcy of Davidson and Gordon tho 
funkrupts had bod transactions with them. I have, known Gordon for 
feveral years. I knew him when ho was of the firm of Sargant, Gordon, 
gud Co, Our firm lad transactions with them, ‘Thoy {xileLin Y8AT. % 
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‘Mr. Chapman.—T think not; it was about £200,000, According to 

Je Valuation which our clerk, Mr, Bois, has made, they would be £164,000, 
read Messrs. Quilter, Ball, and Co's. report this morning. 

. Lixxtatxu.—Let Mr. Bois just look at his own affidavit, 

“Mr. Chapman.—I hope you will understand that we desire to let you 

ow ererything. 

Lixxxarze.—Do you find it there stated that the warrants held 

‘house amounted to £323,000 ? 

"Br. Bois —That includes all. You are asking about Mr, Colo. 

- Lovenarre.—Is it a fact that to the extent of £269,000 tho 
which you held had been issued by Malthy ? 

» Chapman.—You are now speaking nbout Cole. Tho amount was 
00 from Cole, 
Mr. Lixx.aren.—And how much from Davidson and Gordon? 

~ Chapman.—Mr. Bois thinks £110,000, making £274,000. No- 
has | ‘boon realized from those securities, 

Mx: tion continued.—The amount of our claim upon the bankrupts 
28th of October, 1853, was £118,000, and when we finally closed 
count it left a deficit of £80,000, of which wo have reoeired £38,000 
realization of securities deposited with us, Between the 13th of 
f 1859, and June, 1854, I am not aware that we received a single 
‘except from the securities I have mentioned. Two days after the 
ikrapts absconded we did not receive from Messrs. Gregson and Co. 

rds of £1500 on account of the bankrupts. 

Mir. Eixxrirer.—There is a letter dated the 19th of June, 1854, and 
re, Davidson and Gordon left on the 17th of June, 

. Chapman.—I know nothing about that. 

Trxxtatrr.—It is to this effect -— We do ourselves the pleasure 
owledging the receipt of your favour of this date endorsing your 
for £1610 Os. 11d. for nocount of Davidson and Gordon, being the 



























» Chapman.—That is quite correct. 

“Mr, Lisxiarss.—Did you on the 17th of October, 1853, receive this 
i 

“London, October 17, 1953, 

‘Gentlomen,—Wo request you will hand over to Messrs. Overend and 
‘any surplus that may arise on our copper shipments through your 

m, after repaying yourselves the adyance.—-Your obedient serrants, 

Gregson and Co. “Davinsox axp Gorpos.” 


| Mr. Chapman.—Wo did. 
‘Mr, Laxxxaren.—Look at this lotter :— 








DBelicre they aroat the Wrokers'. ‘The exsignoes of Daviileon and Gordon 
Mave never applied for the warrants. I find on asking Mr. Bois that wo 
gare somo up to Mr. Gorden. We shall be most happy to give them ep 

about £54 $s still 
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‘oa the shells. We reduced our general account witl Davidion and 
Gordon by th: £1500 odd received from Gregson and Ca. We received 
other sums arising from securities, After the 13th of October we 
frota Cole a promissory note of Davidson ani Gordon for 

‘The total amount’ wo received after the 19th of October I will 
Te appears we received £450 also on accomnt of that sbell Loan ; 

mirplus of 9 lean on some coffee which was hypothecated st the 
time. Altogether wo thus reocived £1990, and £1568 from Gregean. 
wtlko received o sum of £3314 upon giving up some securities. Wo 
tho promissory note for £120,000 to tho credit of Cole an receipt, 
tranactions with Colo continued after the 13th of Ootober, 1853} but 
not help ourvelves, inasmuch as we bad an immense amount of 
in our hands belonging to Cols, whick we bad to doped pots 
Mr. Lixxiaren—In it the fact that after tho 19th of October, 1862, 
en account of new transections with Colo upwards of £19,000, 
weak in reduction of the amount owing to you on the 28th of 




















? 
“Mr: Chapman —That will lea us into explanation. From: Mr. Quilters 

Trill assume that we did 90. Toomeidee that we received dlto- 

215,000, 

© Mr, Lusxsares.—That is, without reckoning the £3000 you pald back 

Yo Cole's assignees. 

Mer. Chesgunen —I will explain that by and by. 

Mr. Lesxzarru—You have seon tho report of Mosse. Quilter anit 

NCo,,end you deny that you received in reduction of your dobt £19,000 
and odd? 

Me, Cheponan,—That will depend om tho way of stating Bt. Messrs. 
PQhitice hers included a sum of £4050, which wo aay they have no right to 
do, Why did’ Quiter and Co. begin previously to the 13th of October? 
that, with the exception of £5500 or theresbouts, wo received nothing 
what we were locally amd properly entitled to, That was without any 
Wilicitation whaterer on our part, Tsay we were damnified £0600, which 
‘We had to disgorgo most disgustingly to pay for our own spelter back again. 
Wo sil sold s largo quantity of epelter on tho 27th of Seprentbee mn 
Perpect of warrants deposited with us; the amount of the sily-was ae | 
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ole lasted; I thought more of the amount of our involvements than 
time the interview lasted. It came to be a question what had 
@ of the money. It came out that Cole had lent Davidson and 
120,000 of the money for the purposes of the distillery. Gordon. 
admitted that. There was no objection made by Gordon to it. 
‘our conversation took the course of the future prospects of 


. single word was raid upon tho 
= of the interview I have spoken of about giving our House the 


g Mr. Linklater) sent to us to ask whether we would con= 

@ sale of tho distillery 5 you stated that the Crown was going to 
t up, and that a gentleman of tho name of Chamberlain, of Norwich, 
d but that it could not be sold unless tho 
produced, You asked us whether we would produce it; and we 
had no title whatever to the distillery, but that we should have 
n to join in a sale of it if the procesds were placed in the 

>€ England to tho credit of whom it might concern, It would 
n very hard if we had put ourselves in the way to provent any- 
© favourable to Davidson and Gordon's estate. You drew up a 
Bt, which was sent to Messrs. Young and Vallings, it eame back 
Me observations of theirs upon it, 1 said, “ We will not defile 
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‘He said there wore items, and he took them seriatim. 1 said we bad 
pago deterntined to expunge our proof against Cole's estate, amd at Lat 
it resolved itself into ono point—* Tho advance you mado an cop= 
on which you got £3000 after the bankruptey.” “I replied, I tell 
Mr. Quilter, if the assignees of Cole had been aware of tho cir 

noes, they could have got that for the benefit of the estate; we will 
ce advantage of any Zachos of that sort, but will let them have the 
‘of that £3000, precisely as if they had brought us the money.” 
d that was perfectly fair and right, and he would go to Mfr. Murray 
if it could be arranged. We paid the £3000 within a week, “Mr. 
‘one of the partics consenting, published a book of » most venemous 


Laing. —It is all true, 

= Chapman.—It is foles. 
ho Cononsstoxxs.—Woe can have nothing to do with Mr. Laing her, 
[with Mr. Chapmen would confine himself to the matter before the 


= on continued —Tho payment of the £3000 was voluntary 
mB Our part. ‘Tho transaction out of which it arose was this:—We had 
2 him £8000 on the nd of January, 1854, a week before Colle 

@ payment. ‘The loan wus not paid; and we shipped tho copper out 
Te produced about £3000 surplus. ‘That went to the credit 

‘We did not realise till long after Colo became bankrupt, 

have said that I did not think there 


pression that “I would never breathe the 

was ved on the 17th of October, Tam 

On the 13th of October Cole distinctly toll me that ho 

removed the goods. Te did not tell me that Gordon ‘knew it: «Cale 
‘tho blame wholly upon himsclf, but he said thet originally there was 
fon thowharf to answer all the warrants. I have been examined on 


Fy poinfel inypression on my mind. I never mesitioned it before this day, 
id the reason why I mention it now iy in answer to Me. Linklater when 


. I have never distinetly stated upon oath that'T. 

fo conversation with Gorgon after the 18th of October, bet after the 

4 and T do not believe I have ever spoken to Gordon simon On the 
ovensions that I have been examined, T have been pressed with 
tions ws to my conversations with Gordon about the wnrrasts generally, 

pd the reason IT havo not mentioned this fs because, as T have stated, T 
@ not wish to volunteer acensation agninst Gordon, ## ho bad enough to 
for, I do not know that we had many warrants from Davidson 





‘and Gordon and Cole, bearing Gregson and Co.'s endorsement, Hols sat 
proscat om the 17th of October when I used the expression to which Thay 
referred. Tho conversation took place between ten and | 

morning. On the 13th of October, my impression is that Colle took the 


10 forth, thongh be has said T have. 

Mr. Larwtt Tt eae ont of Che ct of a Osseo Saas OAS 

Examination cootinued.—I had previously to sosing: 
13th of October seen Cole, and ho admitted lhe was the person 
lent Gordoa the Hagen wharf warrants. I consider, as I 
he took the whole thing on himself. Gonlon had nothing to do wilkits 
transaction about making up the spelter, which had bom solid by ws. Hr 
knew nothing about it. I did not send for Gordon om the 27th of Octebery 
ho came to our office, and we went throagh the warrants in @ 
net. Ho said the warrants wero all right. Tad; "it hope 
can be anything wrong with such warrants as thet.” Ho replied, 
warrants are all right, but I have shipped the copper” I believe 
the identicel words he used. ‘The quantity of copper le had 
about 70 tons; the valse of it would be wbout £100 » ton, 
mako £27000. We hare nothing to charge Gordon with, with referred 6 
the warrants, end we only complain of his shipping our copper to tie 
extent of £7000, 

Examined by Mr. cat ee 

ware that T should know him if I met ins. 
by Mr. Lovxtarsr—You have been asked 


noting. He shook ia ead, lui 
ting it, and began to account ier 
that trac? Is is perfectly consistent.—Is it true? T should 


everything I have said is perfectly cousistemt.—Is this true: ia 
Gordon whether al these warrants represented mothing, "He shock Mis 
head, admitting it, and began to account for what had become of 
referring to the distillery at Weet Ham? I beliors thatito 

that is to say, that Gordon came to that interview, fully Insowing (he di 
‘eunstance that those goods did not exist, and our conversation altogether 
" procooded upon Vu wémitved fart. 

After 0 few questions ad been ysis oy Yar, Wawwenen We Mie Guang, 
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Sturt intimated an opinion that questions could only be put by way of 
#f explanation upon some point which had arisen in the previous 


Fefefthe 400. tons of speller in tho moenner in which you cone 


he had were of w fictitious character? My answer is, in the 

w, there wery already 82 tons of spelter ready for delivery on the 
“The next is, we were bound to deliver the nemainder of that 
ing received the money for it and wo did so, That is to say, 
hen we were satisfied that our contract with the purchaser had 


‘partly to conceal from tho purchaser the fact that the warrants 
m fictitious? I speak of facts ; I declino to say what the object 


£15 aton—Did Mr. Colo say where unui No; he 
“You never heard where it. was? No—Have ‘you ever heard. ft 
‘Hagen's wharf? Certainly not—Or at Maltby’s wharf? No—At 
wharf? No; I know nothing but that when the warrants were 

Jkt back to us with receipts upon them we paid £15 a ton, and not 
paid in consequence of Cole having pure 


br this reason, that wo should have had to pay £20 a ton for it, and 
Lave it for £15,—Havo you never heard by whom tho spelter was 

d? No; we did not interfore in any way whatevor—Did you pro 
with money to take up the speltor. Certainly not, till after ho 
‘us our warrants back reecipted, and. then wo gave him £15 a ton 

cee warrants,—Those were the fictitious warrants? The warrants: 
‘which there was only a portion of spelter.—Do I understand. you to 


ts? Yes; that was the ground upon which he gave usspelter that 
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an intertiew with Mr. Gurney, senior, when Mr. Gurney xe 

him to bring the deeds of tho distillery. His impression was that 

fe Overend and Co. were to take the distillery for the £120,000. He 
ds took tho deeds, and ew Mr, Gurney again. Ho considered he 

ds for the £120,000, He assured Mr. Gurncy at this time that 
slvent. He was requested to get the deeds to hand over to Messrs. 
d, Gurney, and Co. and ho did get them and leave thom. They 


d and Co.'s solicitor called upon him about the transfer of 
the distillery, and subsequently » rough draft was sent to him 
= and he afterwards heard that the security coujd not be made 
# tinless it was put in the name of Overend and Co. He sent the 
ek to Young and Vallings. As carly as Juno, 1952, he warned 
and Gordon that thoy must act on their own responsibility. ‘The 
of Davidson and Gordon for £120,000 would not have been 
dl by Messrs. Overend and Co. without the distillery. He endorsed 
b for £120,000, He could not say he endorsed it without intending 
'Et, howorer gentlemen might laugh at the idea of his paying it, iis 
with Messrs. Overend and Co. continued till Davidson and 
bankruptey, and their claim had been reduced to the extent of 
. In reference to the transaction of supplying Messrs. 
tel and Co, with the 400 tons of spelter to complete the contract, 
which he got from them £15 per ton, ho went to them and told 
would deliver tho spelter if they gave him £15 per tom. ‘They 
Gok to do this, spelter being then worth £20 per ton, He could 
off-hand where he got the spelter from. He (Cole) hud taken 
n of the distillery. Messrs. Overond and Co. would not take 
ion of i 

5 by My. Lewis.—The bankrupts (Davidson and Gordon) 
nothing to do with taking the wharf, About 1853 the bankrupts 
‘have told him that they had borrowed money from Mesers. Orerend. 
nts, He (Cole) did not remember, but if might hare been that 
lent Davidson ond Gordon some of tho warrants to carry on the 
~ ‘The bankrupts might hare told him that they intended “to 
ones for an hour” on the warrants, Mr, Digby was tho gentleman 

Jogal opinion ho took upon the warrants, 
Commsioxre (to Mr. Linklater).—What do you propose now 


f, Lixxnater.—To allow Mr, Cole to depart in peace, and havo the 
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thNo; tho letter to which you refer alludes to a renewal— 
(thet letter, and attend to my question. Did you not, by that 
(dune 14, ask Mewsrs. Barnett and Co. to dissount your draft upon 
(21000. Did you or did you not? Lepplied to Messrs, Barnett 
[to renow the sccoptance.—Did you dmw upon Colo Brothers for 
‘Ves; 1 presume I did—Was that acceptance iseountedl by 
Barnettand Co.? I suppose it was—At your request? “At-my 
bo doubt it was done. 
f& Of the 24th June reed. ‘In consideration of discount of sid 
of spelter—50 tons, 50 ‘tons, 50 tons—depesited as 
(end a+ 2 gencral security for Messrs. Barnett and Co's. ativanoes 
fing sale of speltor by Messrs. Barnett and (Go, in ease of nou~ 
{by Cole, or mny other defwult, Letter sigaed‘Davideon and 
"Lean due June 19. 
[rxxiaren—When tho 19th of June arrived you didvnot’pay 
{? Bankrupt—No, I did not, “Messrs, Barnett nnd Co, paid 
fex—(Holiding wp warrants) Were theso deposited by you with, 
Brmnett and Co.? ‘believe they were —Did Messrs, Barnett and ™ 
igot any of the spelter represented by these warrants? Tido-not 
Did you get these warrants from Cole Brothers? “Yes—When? 
answer that—In 1863? I-cannot state the data—Did you get 
a Cole Brothers in 1854? I cannot state"the/date. I should 
(t; indosd, T may say cortainly not.—In 1853 you did? T cannot 
ye you not a record in your book? ‘No, I believe not-—Ilow 
you owe Mestre. Barnett and Co. at the time of tho bankruptey ? 
they were nearly cleared.—Nearly cleared? “Why, look as your 
theet. You made the same answer as regards Freeman and Copper 
y- Itnppears £1448 11e:6d. is in tho balanco-sheet for “Messrs. 
‘and Co, under tho head of “creditors holding seourity!—T 
(Messrs, Barnett and Co. lost their money? ‘1 donot‘ know what 
of it, —What do you think? ‘Tauppose so, but T'do not now 
Lous on a former ocension that the debt of Freeman aad Copper 
had been paid. ‘Turn to your balancosheet, under the head of 
and see how much you owe to Breeman anid ‘Copper Company. 
renot £12,000 due upon your promimorymoter? Yeaybut somo 
were paid—How much? Texnnobasy, 1 chink mysccount'in 
mm would show. Mr. Vaughan said £9000. duc. Itarose in 
4 We gave them £6000 in Westminster bonds, and £9000 of 
te paid in cash, Ido not think they erddited us with 'thia—How 
(@ you owe Freeman and Co. at the’ timo ofthe’ bankruptey ? 
nto the account the bonds, I should say searcily anything at all,— 
rw your bankruptey did you give acceptance to Cole Brothors for 
e ee, 2Rebr to Your niger aia til me'tha ate OF (hal tein 


a 
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in respect to obtaining theso goods? I was.—How much did 
6 Mr. Hesse? £1400 or £1500,—Did you pay anything? No. 
b that credit obtained within three months of your bankruptey ? 
it was one of the transactions upon which you were convicted? 
(ho drawer’s name of the bills which Cole had for £30,000 is not 
The transaction not having boen completod, is not regularly 
‘tho books. Ourncceptances had been given, and had gone forth. 
@on a former occasion that you had not travelled in an assumed 
fos I do not think I said 40 in a general answer. I spoke of a 
time—Very well. When did you first travel in an assumed. 
| think in Janunry, 1855.—Where were you when you assumed 
tame? In Naples, I think.—What was the name you took then? 
T think —What name did Davidson take? 1 do not think ho 
=Why, he acted as your scrrant, did henot? It may be that it 
20, it is stated in the passport.—What was in the possport? 
Qember,—Do you mean to say that Davidson never used a falso 
Fever —Did he not use the name of Smith at Neufehatel? Cer 
Had you not a passport with tho name of Sedgwick upon it? 
(Laleo with the name of Gray? Yes, but I did not use it,—It 
handy, I suppose, if necessary? (Laughter.) Well, ft might be, 
use it.—Did you not at Genon travel under the names of Jones, 
}and of Emaly, of Scotland? It might be 20.—Did you not at 
to tho Hotel Albergo d'Italia, and did you not uso those names 
‘donot remember, I do not think they required us to give any 
pe not all tho debts in respect of which you were convicted still 
Yor. And in reply to furthor questions he said they wore atill 
juglas and Co,, to Bryant, to Hesse, and to M*Millan.—All these 
btill dus, are they not? Yes; so far as I know, 

‘ankrupt was then examined by Mr. Lewis,—lHe said he had 
ited fornon-surrender. ‘The jury found him guilty, but the Court 
‘upon appeal, quashed the conviction. Was also indicted far 
gmoney, but the judge stopped the ene; was convicted of ob 
‘ods within three months of his bankruptcy. ‘The bankrupt went 
plain the various transactions which ho had had with M“Millan 
s. Was solicited by their agent to purchase the goods. Also got 
Mfr. Pickford, and also after solicitation of his agent. Both these 
"goods were shipped for India. Obtained goods from Alexander 
3300 worth of which were paid for £2500, Obtsined advances 
‘e goods generally, but none upon the goods of Hetse. Hud had 
ble dealings with Bryant, and had paid him something like £3000, 
ransaction was for £1600 worth, of which £550 were paid in cosh. 
og gery ph maar ee away by us when wo 
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hankrapt thon-went on to explain that the warrants to whicls Mr, 


ons with respect to Moeens. Freeman and the Capper Company of. 

by but this portion of the evidence is covdry nnd uninteresting, that it: 

pe to any that the bankrupt’s version of these transactions differed. 

rially from that which has been alrvady published; 400 tons oft 

ddlivered) from: Hagen’s Wharf in October) 1853. Kew 

of the arrangements betwoer Chapman and Cole, and had nothing 

todo with Cole's transac in supplying tho spelter at £15 por 

the course of this eridi tho Commissioner asked if Maltby bed 
ediin gaol? 

Ltsxrarze—Yés, in November, This wnsvin October: My 

‘ofthe tiem of Freeman and Copperley, brought an-eetion, and im 

ty he ebsoonded. 


bb's debtupon ourselves. That was part of) the arrangements, 


the distillery, Wo gure Messrs. Barnett, Hoare, snd Co, secu» 


a dee wan paid off! ‘Their debt was £16,000 when: we: took: upow: 
My, Webb's debt, and it was only £1400 at the'time of our 
tey—How tuch were your transactions:-with: Céle- daring the: 
enrsanda-half? £450,000. Cole's seconnt was to bocasily ascertained, 
without reference to theeash book and theaccountcurrentbook, ‘The 

ok was not made up at the time of the kankruptey, but it contained 

up to'the day Toft, and T have not been obliged toadd anything to 
of tho books for the purpore of making up the lodge: Thodiatillory 

ps £206,000 in cath and debts we undertook to pay; andwhich are all, 
ble under my bankruptey. We afterwards made m arrangement with | 
emdon distillery, which was that the quantity of spirits wo eold should 
time to time be regulated 10-28 to enable vs all to obtain w certain) 

—T suppose the English of that means that you were admitted to they 
oly of the London spirit merchants? Yee, certainly (laughtee)—I 

pose before that they used 'to “tures” yours tho omnlbuses do each: 
? Yea, exactly, After that they allowed us togo on in pence, Our: 
profits during the flat nine months, when quite inexperienced in» 

inest, wero £22,000, and our expenses £12,000, ehowing a net proto 
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| mtrangement with regard to the attachment. Afr. Henry Barnett, my own. 
) banker, advised mo that I hod better go awsy for  fow days. I kept an 
“account of our personal expenditure in a book. Wospent £400 between 
“Fano 1854, and April, 1855. Tho assignees bare that book. A week be- 
‘wo loft, from June 10 to Juno 17, we paid away in the ordinary courte 
it about £15,000. A payment of £200 was made to the Copper 
| Company within a few days of our going. 
| _ ‘Mr. Lavxnaren, in reply to tho Court, said tho distillery had realized 
| £11,628. 
i Tho bankrupt, cxamined by Mr. Lexxtarxn, said—I stato positively 
“Phat on the 13th of October Mr. Chapman asked mo if we bad any mangine 
Reve could give him, ond I mentionod one of Grogeon's, about £1400, Wo 
‘Bad a larger margin of Messrs. Hoffman's—eome thousands—but I did not 
think it prudent to give him that. I had margins in tho hands of dozen 
| houses, but I could not give him them without injuring my credit; and Me, 
| @hopman said he did not wish us to do anything to injure our credit, 
‘Mr. Chapman.—That is false. 
| Pho Bankrupt. —I did not tell him of tho margins which we had in the 
Bands of other houses. 1 beliove that the warrants held by Barnett, Hoare, 
[Vaid Co tind beets lodged by Webb to scoure his debe of £15,000, ‘To tho 
| Best of my belief they are tho same.—Will you swear it? ‘The bankrupt 
[Eiiiertiten to anawer this quostice, and then asked to be allowed'to sos the 
| warrants ogsin. 

‘Me. Levenaten.—Yor, certainly, you shall look st thom again, snd as 
Tong a8 you like, beforo you answor that question, 

After perusing the warrants, the bankrupt said :—I believe that they are 
the same warrants, Thoy were warrants which Mr. Colo had had in his pos 
seesion, and they are from me to Mr. Webb. We wero Webb's supporters. 
We aowall the payments and receipts of the distillery. Mr, Webb became 
indebted to Messrs. Barnett, Hoare, and Co., and we gave him the warrants 
whicl ho lodged with thom. Ho paid us nothing for them, but be gavous 
& general consideration for tronsseting his business ; he allowed us vo much 
se gallon on all tho spirits we sold. ‘To tho beat of my belief, wo lont him 
the warrants ¢o deposit with Barnett and Co. We did not go to Naples in 
‘ur own name, but we took our own names twenty-four hours after wo hod 
arrived there. We were uot induced to do so by being taken before a 
magistrote—Iiad you any dirks or revolvers about you? I had a revolver, 
and found it very useful. I do not know whether Mfr. Davidson hed a 
dirk or not.—No wonder, then, that Mr. Beard found it necessary to dis- 
guise himself. No, it was tho Inzzaroni who proved the utility of my 








Mr. J. W, Colo was briefly re-examined by Mr. LuxexaTen us to. Sho 
spelter which bo supplied to mako up the amount represented by 













rt You not express: your: satisfaction. with Gordon's) com 
(upon being examined nt these dates) swith rgard. to the warranta ? 
‘have not done vo.—Not at all? No, cortainly not. I should say 
pe never spoken exceptiin terms of disparagement of them. I have no. 
(ground for making any charges agninst Davidson and) Gorton. of 
ng concocted warrants; Mr. Cole has taken that on himselfi—Has Mr, 
jo taken on’ himself the charge of having concocted warrants? Well, 
‘of concocting warrants exactly, but of having remorod: metal—Did) 
‘Mé. Tustice Erle make this observation? (Impatiently): No, I 
‘not. I know nothing shout Mr, Justice Erle. 
“Me. Laws: remonstrated with tho witness upon his having replied. 20. 
fy, and reminded him thnt the question about to be put to him bad 
to an observation made by Mr. Justice Erle while he (witness), 
examination before that learned judge, and might natumlly bo: 
therefore, to have heard all that passed. 
‘was’ prevented from answering Mr, Justice Erle, or D 
"have been glad'to have done so, 
‘Mr. Larwre.—Pray have the goodness to answer my questions imply, 
0 It iss feature of your evidence, that wo hare too many: 
F ans and too few facts. 
"Witness. —T do not sce it. 
| Mr. Lew1s-—Dam about to-read from tho: short-hand noten you. hare: 
yo prodeced of your own examination, Mr. Justico Erle says, * The 
0 tio upon it, ecoording to this witness is, that he clears Gordon) 
(Gom any frond." Mr. Chambers upon that replies, “ Yes, he dees quite, 
that” Did you hear Mr. Justico Erle say that? I caunot say, but. 
‘consistent with what I now state. 
‘His Horovr thought the whole cramination should be read, 
Mr, Livxtaren thought it of much moro importance to Mr, Chapman. 
‘han Le imagined to hove this matter cleared up. If Mr. Justice Brlo 
prado that observation in the bearing of Mr. Chapman, it would become ex 
cvedingly important, 
Pie Commmsstoxxe.—Repest the question, and them read the whole of, 
tho examination, 


‘Mr. Laws agnio put the question. 
Witness. —I will just read the answer in mown words that I gare to, 
waquostion—No, no, Mr. Chapman; I asked you a direct question, whee» 
thor you heard thst observation? I really cannot say whethor I did on: 
noti—Did you hearbim ray it or not? If-youvask moithe question, L) 
should esy I do not remember it, but I will read from the shorthand nakens 
what I did/soy,—Then I will ask you whether you beliwre Ma. dwhien, 
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statement that T asked on Oct, 13, if they could give vs any 
perfectly false. 
‘By Mr. Lrxxtaren—Tho paper produced is an account of our trans 
Ons with the bankrupts after Oct. 13, 1853, but they are all continua- 
‘of old transactions. We discounted bills for them nfter our inter« 
with Mr: Beard; tho reason was that we had an cnormous amount of 
ty in our bands belonging to Mr, Cole, consisting of metals of 
i wo know nothing, and for the rvalization of which we were dex 
nt on him. I recollect discounting two January, 1854, which 
‘accepted by George Hudson and ©. J. Mair. We discounted some 
Bilis for thom in April, but we charged something out of them for 
loans. I had previously told people that I had not much faith in 
on and Gordon. 
‘Mr, Lewrs.—Do I understand you to say that you were giving a bad 
aust of them whilo you were discounting their bills? 
| Wituess.—That is not so; you have the facts as T have stated thom. 
Mr. Lxw28 ogain put the question, and pressed. the witness repeatedly 
it, and at length ho said, “I recollect discounting bills for them, but 


We took those bills at our own hazard, to get out of other things.” 
> Mr. Lovxtaren then said, in support of the charges against the bank+ 
that the assignees, though admitting the bankrupts had sutfered 


. regularities. After reviewing the course 
their trading, and their connection with Joseph Windle Cole and Webb, 
fr. Linklater observed that these parties had only been enabled to embark 
their gignntic transactions by mena of the funds suppliod by Overend, 
and Co,, and others. Webb was the first to stop, and in July, 

ae the bankrupts took upon them the distillery at West Ham. 
the warrants, ho said that their form, if carefully examined, conld 
(dective no one. Cole had obtained advances on those warrants from 
(Overend, Gurney, and Co., and had also lent some to the bankrupts. Tho 
whole found their way to Messrs. Overend and Co, to the amount of 
(2329,000, but during 1852 and 1853 Cole contrived, with the consent of 
(Maltby, to get property away to the extent of £430,000. Some was 
(removed to Grove's Wharf, and the rest disposed of So carly as June, 
1852, Cole had told Gordon that if ho dealt with those warrants, he would 
do s0 on his own responsibility. In October, 1868, Messrs. Orerend and 
Gurncy held warrants for £373,000 worth of property which represented 
‘nothing. Of those £104,000 had been deposited by the bankrupts. When 
Orerend, Gurney and Co., on September 24th, determined upon realizing, 
the bankrupts kuew that the bubble must burst, and this accordingly took 
‘place at the interviow of the 18th October. It was then distinctly brought 
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Chayresan disclosed the interview with and confession of Gordon on the 17th 

by biseoridescoin thiscourt, Afr. Chapman had puttho assignees 

to very large unnecessary expenses by thus defeating the prosecutions they 

instituted ;. buf, fortunately for the ends of justice, Messrs. David- 

Gordon \had been convicted after escaping two indictments, whith 

upon.parely technical grounds, But beyond this Measey 

and Gureey hod proved against the estate of the bankrupts for 

of £120,000, but they aftcrwards withdrew tliat proof, and agreed 

£3000, He (Linklater) could not regard this 22 anything but 
Attempt to silence the assignees. 

_ Mr. Lawan objected. to this being imported into the cave 5 they were not 

the.case of Cole, but upon tho application of Darideou and Gordon 


His\Hoxous said, it was clear that Cole had conspired with Davideon 
Gordon, and thero was quite sufficient evidence to connect them 
Andeed, this was very much like a trial for couspirsey, and he 

take’ the act of one of those persons es the set of the others, 
Mr, Lawxtarsn then proceeded to-atete the four grounds upon which 


‘asignees considered they had canto to complain of Mr. Chapman's ooh 

Jn connection with the bankrupts. First, that Overmd atid Gurney, 

| -omdiseorering tho great fraud committed upon them, on the 33th October, 
J) 1860, 20t only warned no one of the danger of dealing with Cole or David- 
| sgon nnd Gordon, but when questioned (according to the evidence of Mr. 
never hinted a suggestion that cither of them was dishonest. 

Secondly, that Overend and Gurney continued their transactions with Cole 
“down to tho time of the bankruptey of Davidson and Gordon, and also with 
Woridscnand Gordon, and that the accounts comcquently with Cole and 
Davidson were reduced by:no lees aeum than £23,000, Thirdly, the trans- 
actions with Cole with the spelter—secepting it at £15, when the market 

price, was £25 per ton, giving thereby 9 benefit to. the extent of £1000, 

which sust either have beon a present of Mr. Cole's, onmaust have belonged 

to-some other persons, from whom Mr. Cole had taken the spelter which he 

gould control for £15 per ton; and fourthly, that (Mr. Chapman bad 

peeeentio} information of vital importance in the prosecution of tho 


Tbaaltting wns then ejourned for the, purpose of enabling the eoansel 
of Mr.Davideon (absent on the present occasion) to be present, when Mr. 
Linklater would proceed to addross the Court upon that part of thecase 
swith which be (Davidson) wns moro particularly connected, his Honour 
expressing his opinion that it was probable the learned counsel in question 
might be desirous of showing a distinction to exist between the cases of tho 
two bankrupts, a probability for which his Honour thought there wea 
-#ome ground, 








APPENDIX. 68a 


(amd Co. Tt was in consequence of the letter to which he 
Lanother lover of the 17th of October, that he recollected 
tho W7th. The letter was written by Gordon in their 
trviow in question, and on considering the matter the event 
his mind. ‘The corresponding marks on the paper pro- 
letter being written on their paper and not on Gordon's, 
(tter to his recollection. The reference in tho letter to 
Grogton and Co," assisted him. ‘The letter was prepared 
Mr. Chopman, Until yesterday he had nd no converss- 
hopromn on the subject of the interview of the 17th, One 
krupt came esiclorod to them in the other. Gordon took 
to keep a copy of it. This was on the J7th; it was 
rds in the other letter. Gordon was present when 
“were made on tho warrants on the 17th by Mr. Chapman, 
athe date of the letters that be was able to swear to the 
friew on the 17th. He never searched for any of thes 
casions of the trials of tho bankrupts. 
foxxi—I hope wo have done with the evidence at Iast. I 
this aftermath. (Laughter,) 
1 Mr. Lawia snid he would only call one more witness; 
in Thorogood Harkness, clerk to Messre. Joyce, having 
nent of the copper in July, 1853, por “Alfred,” to Meesrs. 
tho evidence in the case was concluded. 
ta.—Withont reference to anything that has transpired 
burt will permit me to say that if it should be attempted 
‘other side that Mosse, Overend, Gurney, and Co. within 
they had parted with these warrants got them back again 
jwion, that, eir, would bo an entire fallacy ; as it would, 
y to soy that Messrs. Orerend, Gurney, and Co. had no 
\ Cole or with Davidson and Gordon which had not 
\e proious transactions between the bsnkrupts and that 
ld it be correct to ray that the debt of Messrs. Orcrend, 
‘with those two houses was not redlaced to the amount of 
respect of new transactions, Now, sir, the facta, as your 
rd them, with reference to these warrante, as to which 
very few words, were these ;—Lfind, by documenta which 
t, and Co, have faruished me, that they did receive in 
0 tons of spelter on the 6th of October, and on the Lthef 
fount of the sales from the prirehaser, On the 13th 
days afterwards, there was the discorery, as Mr. Chapman 
1; and it becomes important for this Court to sto how it 
nkrapts avd Mr, Cole—bocause Mr, Cole’s case is thet be 
jhe kankrepts—were enabled to goon from the month of 
+ 
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d Gurney and Cole, or Orerend and Gurney and Davidson and 
the facts stand admitted on Mr. Chapman's own examination, 

ntly proved oven by the accounts they render, thst they did 

ir possession, by their now dealings with these gentlemen, some 
‘case, therefore, stands just where I put it on the last ooca- 
months Meters, Overend and Gurney permitted thoso false 

0 be circulated in the world, keeping up the credit of Davidson 
for s0 long a period ; they permitted them to be represented 
Gotuments, when, in fact, they were fictitious; that they did 

ar trovesctions, and wo know were gaincrs to tho extent of 

ss otherwise they would not have got. I say that it is the 
upon the evidence, and it is for those who hove the facts 

m, to judge with what motives thore subsequent dealings were 
‘With reference to the mode in which the apelter was provided 

he warrants, that appears to mo to be one of those irregulari« 

d with the case, because this speltor was spelter supplied on 
Davidson and Gordon; and I am obliged, therefore, in dealing 
of Mossrs. Di jon and Gordon, to introduce the nainos 

who have beon so mixed up in transactions connected with their 
has boon uttorly imporsible for me to aroid it, With reference 
of the 17th of October, about which some additional evi- 

is been introduced now, I confess it is a question on which the 
no doubt, hare regurd to the statements on all sides. It will 
onsider whether or not the circumstances in which Mr, Chapman 
d by his eridence at so late a stage, induces the Court to dlisbeliove 


It isn question of eredit. I have been impressed 
ecs which undoubtedly require very serious consideration, 

of the credit and credibility to which Mr, Chapman is entitled 

of that. I, myself have come to the conclusion that, in tho 

+ Chapman and Mr. Bois nre speaking the truth, Of course, 

g Mr. Chapman telis us that from the 17tls of October, 1853, down to 
ythe end of 1858, somo five years, although those bankrupts were 
to proseeations, ia the course of which he was called as a witness. 

jand over again, when he tells us that for the purpose (and he could 
pothor object) of shiclding these bankrupts from tho consequences 
elinguency, Me. Chapman withheld that information from a 
"justice, it necessarily shakes one's belief in the story which Mr. 

‘8 tells us when he comes at Inst nnd, confesses it, and soys 
















‘of som thousands of pounds from Messrs. Overend and 
ith respect to tho transaction in which the names of Messrs, 
‘had been mentioned. 

{t occurred to me at the timo that this sus 


preteoed: It’ hnd, Goon. peinall Giby to: soriove hip 
ot this painfl eae, nd had tho bankrupts alone beeu con- 


would have bom content that they should, after the 
‘they had undergone, roscive csetificates. He would now leare 
remarked that it was proper that it should. be 


‘Mr. Chapman’s counsel could not address the Court in reply 
Genco oF statements which he might consider capable of explana+ 


| ee a ee Divestod of stage 
bee consiuot of his cligut had beon very diffrent from that im 
bd hitherto been enteloped by » mass. of prejudice. Whatever 
boon the condust of Messrs. Orerend and Garnoy, his client 
ig to do with that or with (he warrants, 
/artisiowxu.—Do you not think that Cole is identified with the 
e 

dxuemctt.—HHe had noticed s remark of the Court to the effees 
lac had been one of conspiracy. 

OaneresionER,—Conspiracy moass concert, and perhaps: concert 
© been the better word. 

oxnunGH submitted that there had bean neither conspiracy noe 
fo was at o loss to conceive on what evidence either could bo 
what evidence ther was on which » guilty knowledge bythe 
of the character of the warrants could be maintained. ‘Thele 
te were faithfully recorded in their books, everything was vooched 
i and Mr, Chapman had fully acquitted. the bankrupts of any 
‘wiedgo-of tho frsad that had been committed in the negotiation 
rants. The Court was not to sssumo the guilt of the: bankrupts: 
mumaber of indictments thet bad been preferred sgninst them, 
tupte might attribute their misfortunes to the date of their intro~ 
(My. Webb. Mr; Webb hed, however, born introduced to them, 


and it wos ow the strength of this that the bankrupts, made 
tatil the antount waa £265,000. Up to that mouyent the tine 


aa 
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usteuth if the warrante ho held did not actuslly represent the 
to on the 17th. 

to refer to the other changos against the bank 

fits tend the they admitted of satisfactory explmation as 

After the bankrupts left the country, they had kept an account 

ing they expended down to a sixpeansworth of brandy-and- 


rre.—Thero wore plenty of them. (Laughter.) 

—Then there were plenty of entries. ‘The bankrupts had 

frumted when abrond by Mr. Beard, under the protenos of watching 

tho creditors, when his omly object was to get a preference for 

Ho had, however, since lind occasion to go:away from bis eredi« 

distillery, which had cost tho bankrupts £206,000, had. been 

plecemenl, and sold for £3000, at a time when it was producing 

it of £20,000 n-year, ‘The diffrence betwen the two sums of 

0 and £8000 would pay the bankrupts’ debts in full. Mr. Nichol- 

istier, bad said that having regard to the fact of the bankrupts 

been admitted into the monopoly of the London distillers, their 

‘war capsble of producing a profit of from £20,000 to £10,000 

‘The bankrupts’ error had been over-teading. Their advances to 

ib, and the discovery of their lows on Cole's warrants, had overwhelmed 

During the seven days next preceding their leaving the country 

‘hid paid away £15,000, as duly recorded in their books. ‘This did 

Took like dishonesty. The bankrupts had, it was trae, bees convicted 

obtaining goods improperly within three months of their bankraptoy 5 

traders could be convicted on such evidence ms had been adduced 

‘was not one bankrupt in a hundred who might not be similarly. con- 

Ttwas not thir to worry and persecute the bankrupts after the 

t they had undenyone, They had been put om their trial for 

pet every offimes of which they were alleged to have bern guilty, and 

Justice of the case would now be satisfied by » jadgment short of the 
Fefusal of their certificates. 

Wis Hosove.—I will give my judgment on Wednesday, the Sth of 


THE TIUES-CHAPMAN CONTROVERSY, 


ARISING OUT OF THN INVRSTIGATION INTO THE ATFATHS OF MEsene 
PAYIDEON AND GORDON AXD S18, JOSEPH WOSDLE Cont. 


{From the Times of December 18th, 1858.) 


Div Bancray Caaroax has sitdressed us a letter inesplanation 
"the trateactions of the great honso'of Overend aud Garey with the 
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Because'n largo sum was at stake, this houso waa justified in 
(g with ewindlors in the circulation of falso securities. We 
that the laws that protect property do not apply to rery large 
or that magnitude in the operation converts wrong into right. 
ode of the distillery may excite disgust, and can only serve 
the sentiment of suspicion against lofty professors which has 
iffered to sleep since Sir Joha Paul's case first aroused it, 
mothing dramatic in the comicality of Mr, Chapman eelling 
jas warrants, ond starting at tho ides of “defiling himself” 
Jery. Wo mnrk tho progress of the scene wherein the dis- 
aed, ite probable profits aro noted down, its title-deeds are 
4 “to ee wht tho lawyers can make of them,” to the moment 
tt comes forth that the money-profits of this gainful trailic 
loured without the house of Overend appearing as the osten- 
& ‘Then, for the first time, Mr. Gurney starts up, and, full of 

declares thnt he would not do this groat sin, or scandal, to 
ty shilling of his money; for tho alo of English gin ds 10 

Geliling than the sale of fraudulent and worthices securities, 
tory resembles nothing but some touches in Molitve, Such 
(oh men do not give us much inclination to laugh; otheraise 
iid be miore ridiculous than these conscientious capitalist 
the gnat while the hump of the swallowed camel is protrading 
waistcoats, 





(ferred to in the preceding leader:— 

To the Editor of the Timer, 
oy nome has been injuriously mentioned in connection with 
\d, a8 my position before the Court as a witness only did not 
rimaking the statements I could have desired, I hope you will 
pace in your columns to make the following remarks :— 
Teference to our loss by Cole, it might be supposed that it 
nly £5000 or £6000, whereas, the actual sum was more than 
or, though we carried to the credit of hisaccount current Darid- 
don's note for £120,000 (because we could not bring it into 
tut 20 doing), his indebtedness to us was not thereby redaced, 
brm wae changed, as he remained equally lisble by his endorse- 
| and having thus brought it in, it beoume necessary, when 
is account current, that we should compute interest to the credit, 
larried interest to the debit, 
‘itself was never out of our possetsion, or made use of in any 
ny, excepting for production in courts of law. 
tho impression which Colo has statod he was under, that wo 
take the distillery at £120,000, it was a most crroneons one, 

Lt 
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Dess warrants were applied for by the parties of whom we receive? the 
money, it appeared (here was not a euficiest quantily of speller on the wharf 


fo aatisfy them. Thare wero only cighty-two tons. Mr. Colosent his clerk 
to inform us that ho could not supply the spelter unless we paid him £15 
“ton, because he had abstracted the spelter and borrowed £15 a ton upon 
Et. We said wo would have nothing to do with Hogen's Wharf, but if he 
wonld bring our warrants, with the parties’ receipt upon them whose money 
we had obtained, we would pay the £15 a ton. We did not pay the money 
‘wulil the warrants were returned to we. The purchaser of our warrants 
Bever became aware Uist they were of #0 doubtfala character ¢ but you will 
fiml from Mr. Tooney’s evidence that they were constantly deliroring spelter 
in this way nt that wharf. 

“Mr, Laxxaren.—Was not your object, in the mode in which you 
garried out this transaction, to conceal from the purchaser the fact that the 
Worrants which he held were of a fictitious character ? 

“Mr, Chapmun.—I really must decline to answer that question. Tonly 
Know the object war to fulfil our contract with the man whese money we 
Thad reecivod.” 
his is the evideuce upon which we formed our opinion that Mr. Chaps 
“man, acting for Overend and Gurney, did pass awny for valuable considera 
Yign warrants which he knew to be of o fictitious character, If language 
Jhas any meaning, the evidence we quote must bear the meaning we have 
alllxed to it, It may bo oll s mistake, Mr. Chapman may have mistaken 
the facts, but certainly Mr, Chapman is his own accuser, We ask any 
‘eommereial man in the world to read this evidence and our comments upon 
it, and to ssy whether ho docs not assent to every word we havo writtette 

Now, however, Messrs, Overend and Gurney write, “None of the ware 
Pants alluded to over left our possession after tho discovery of the fraud ;" 
‘and Mr. Chapman writes, “ We nover did issue » singlo one of the fraudu- 
Vent warrants after the discovery of the fraud."" If this be #0, wo have no 
ore to say. ‘Tho evidence upon which we commented was a myth, But 
is this eo? Wo do not, of course, saspect these gentlemen of making any 
disingenuous distinction between any one class of fraudulent warrants and 
wy other class. Wo take it that they, inan unqualified manner, deny that 
they ever did iseuo to parties fora moncy consideration warrants which they 
Auew to be fictions, or that they ever, after such knowledge, suffered them 
to remait out as sccurities for money which they had received. Wo read 
this denis}, and wo re-read Mr. Chapman's evidence, but we are without 

\F means of deciding which wo are to credit, We must beliore that there 
is some means of reconciling Mr. Chapman in tho witness-box and Mr, 
Chapman writing to tho Timex, but the task is beyond our powers. We 

















smut leave it to Me. Chapman and the public. We will only say thatyiit 
bo possiblo to render to tho world any explanation wha shall cemowe NS 














To the Editor of the Times. 

Sir,—Referring to the charge against us in your atticlo of this date, 
espeeting our trunsnctions with Davidson and Gordon, we must request 
‘that you will allow us, through your colusans, to gire it tho most unqualie 
fied denial, as none of the warrants alluded to ever loft our possession after 
tho discovery of the frand, end they are still in our esfo; aud, farther then 
this, our late partner, Mz. Chapenan, gave tho strictest instructions to his 
Junior partners upon no consideration to part with any of them, ercn 
‘sliould Cole offer the bank-notes for them, as he would not have it enidtthat 
wo bad reduced our debt to the prejudice of others —We remain yours 
respectfully, Ovguarp, Guuser, axp Co. 

‘Lombard Street, December 18. 

To the Eilitor of the Timer. 

Sir,—T trust to your senso of justice to insert this communication upon 
the eabjoct of your leading erticle on this care, That article asuuics the 
guilt of Messrs. Davideon und Gordon, and sa neithor of the advocates of 
the bankrupts has yet been heard, it is not too much to ask both the public 
Baa yourself to mepred their judgment till the caso is Moally clowed. Ab 
Prerent the case has been 20 ovezinid with extrancous matter, thot it hee 
Resumed rather the shapo of an isdictesent against Mr, Chepinen then an 
Enquiry into the propricty of granting the bankrupts thelr certificates, With 
regard to tho charge, mado agsinet the bankrupts, of complicity with Cole 
fo issuing fraudulent warrants, or in rendering good warrants worthilees, I 
trust T may be allowed to say (having beard every word of tho oridencs), 
that if tho bankrupts aro to to tried epon the teutismony eddweod, they ean 
Took forward with confidence to an sequittal. Your article also nenanios 
that the futerviow of the 17th day of October is a proved or ndmaitted fet. 

Not only is tho fhet of the interview om the 17th of October dewied upon 
oath by Mr. Gordon, but also the conversation epoken to by Mr) Chapsnan, 
You will not have failed’ to notice, that this most incriminating statement 
fe rade for the first time by Mr. Chapmat: on his ninth examination, and 
hat it was thon brought forward to exouro and necount for his receipt of a 
eonsiderable sum of money, which it is suggested he never would havehed, 
‘or Geen entitled to, had he taken a proper course on the 13th of October, 
1853, When Colo simitted that he had made the warrants wortliless by 
Temring the goods represented by the warrants, 

Who stops which have born teken to tence the particular transaction 
‘With Grogson and Co,, reforred to in the alleged conversation, have resulted 
‘fr the most clear and convineing proof that Mr, Gordon never could have 
Hesdle uch a damaging charge ogeinst himself; for it was totally wntruo 
that the copper shipped through Gregson and Co, was the same wa that 
aeplescuted by tho warrants Lold by Mr. Chapman, Ws sgreed neler 
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peal, but which, upon the whole, are, perhaps, not wnnesson- 
+ The bankrupts were great sinners, but they had suffered 
thment. They have undergone enough to serve the purpose 
tmorcial example. They will scarcely bo able again to raise 
‘fn fictitious warrants, and they may perhaps live and prosper, 
ya different line of conduct the truth of that waning proverb 
g the grandfathers of tho present generation of City men, 
| ia the best policy.” 
tot upon the fate of Cole, or Davidson, or Gordon, that the 
‘mercial men was fixed. It was the collateral issue that 
this inquiry which made it a cause célédre. That a firms 
mos with little capital and should break, should rise up again 
ns of its former failure, ond, after expanding into greot 
should again collapse, ix not so unusual an occurrence as to 
(ttention. Even frauds to vast amounts must sometimes 
lucky pickpocket may now and again creep into the golden. 
‘ommerce and come forth a millionaire. We defend ourselves 
‘inst vulgar thieves, or wo make an average of our loses 
ses and set them off against our profits, But here, to the 
1 whole commercial world, a suspicion arose against (ho 
nour of the very first monetary house in London. It ought 
impossible ; it was so improbable that people could not be 
ad the evidence; the imputation was absurd, So we aljo 
the facts became too patent, But, at last, through ell the 
ugh all the industrious complications of facts and dates and 
ea—it was but too evident that there really was something 
a hard thing to believe. You may easily come to think of 
same rank of society with yourself that be has done some= 
ste or in bad morality, but you do not easily admit the ides 
no anything which a judge could characterize as a criminal 
facts once made plain, the duty becomes obvious. ‘There 
occasions When a roice which knows neithor foar nor favour 
sive sound to a million unuttered 
fad to. defend, ourselves before the trabile upelast cbanges Of 
brought against us hy Mx. Chapman. ‘The office of public 
sinst an individual is always most unpleasant, and any 
having made 9 voluntary step beyond the bounds of duty, 
exercised unreasonable severity, is an imputation very pain 
1 We beg attention, therefore, to Mr. 
gment in this day's paper. All that we have ever said is as. 
oy compared to that which the judge, speaking with the 
(of his station strong upon him, has. seroens Sm the 
with whips, the bench hax 
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he oid, “A senall dividend.” Mr, Linklater sss, “Did you give them 
| anything?” “Why, yor," says Mr. Colo, I gavo them something.” Me, 
Cols, we find, s00n begins to deal in hundreds of thousands, and, according 
‘own statement, made £120,000 in a few months; indeed, so good 
his position, that he was enabled to make Mr. Chapman and his part- 
& prevent of £3000, by goiting them, for £15 per ton, spelter for whieh 
my would have bad to pay £20 por on. This is a very curious state of 
Cole had no capital, not a farthing; he wasan adventurer. What 
this sort of trading bo likened to? Why, simply staking counters 
inst ready money, But what astonishes mo is, not that they should gee 
from other people, but that they should be assisted by such persons 
ad ond Gurnoy, Mr, Chapman eays Messrs. Overead and Gurney 
creditors of the Inte firm of Sargant, Gordon, and Co. “Well, did 
You get anything?" was tho question, “ No,” in effeot, said Mr, Clayman 
his wonchaleut manner, “ We scratched it out; we got rid of it, and 
Bwe trusted them again, and not only Sargant, Gordow, and Co. but 
Dole also.” That scems to be a very extraordinary state of things, Bub it 
fueceesary for persons in the position of Cole, and Davidson, and Gordon, 
no capital of their own, to obtain money, and this is how they do 
ft—by discounting thoir bills, and by depositing as security certain 
‘These warrants, of which we havo had so much to say, repre- 
peated on the face of them a certain quantity of spelter, copper, of tin, aa 
[tbe case might be, and sppeared to give to the person to whom they wero 
fe@doreed the right of going to the wharf indicated in the warrants, and 
Mhere obtaining tho specifiod amount of metals ; and so little doubt existed 
jin the mind of the commercial world as to tho validity of these documents, 
Hat they crerywhere passed as good securities ; they changed hands tho 
fame as bank-notes, were treated as security, and Overend and Gurney took 
from Davidson snd Gordon no less thar £220,000 of those warrants. 
Mr, Lixxtaren.—£370,000. 
‘The Commrssoxex.—I did not wish to overstate the figures. His 
Honour then garo an account of the form of the warrants alluded to in this 
and procesded :—Now, would it be credited, that without inquiry at 
wharf, the warrants should have been treated by merchants in the elty 
London as a valid security? ‘The first inquiry is, “ Are these warrants 
yy wecurity j nre they quite eafo? ” ii 


Tegal opinion upon the question, and he was advised that ho had a right 
lo withdraw tho goods from tho wharf, although the warrants were endorsed 
w the most respectable men in the City, But the question is, what will 
u do with the wharfinger? for it is a rery serious matter to the wharf 

be may bo xvsponsible. However, the wharfnger took a legal 





‘Chapman bad been improperly treated upon examination; he (Mr. Link- 
ater) hod expressed a wish that Mr, Chapman's counsel should be heard, 


‘some inguiry in my life. I only wish to say that Mr. Chapman had sot an 
‘opportunity of cross-cramining witnesses, and that his counsel could not be 
to address the Court in bis fayour, But I cannot shrink from ex+ 
|) qmining Mr, Chapman's couduct in this way:—Mr. Chapman has now 
‘spade a statement against the Lankrupt Gordon in particular, which, if true, 
‘if in admitted would put Gordon out of Court, Mr, Lewis says that, if 
‘Bir, Chepmon is correct in his statement that Gordon said tohim on the 17th 
of October, 1853, “ Tho warrants may bo all right om tho face of them, but 
the fact is that I have shipped the copper,” ho could not ask for n certificate, 
‘Mr. Lewis says Mr, Chapwen may havo been mistaken as to the day. But 
‘there could be no mistake as to what Gordon has told Mr, Chapman—that 
the had shipped the copper ; and he could hardly be mistaken in what ke 
Paid eubseqaently—that this camo upon him so by surprise that ke wns 
hooked, and told Mr. Bois, his clerk, that he would never breathe the air 
with that man again; he called him, ho thought, o thicf, and said ho hed 
gobbed him, It is a very remarkable fact that Mr. Chapuian should, know- 
Sng tho fect of this interview, havo concealed it until ho came here. Mfr, 
sa been examized eight times without saying ono word of this 
important evidence, Why docs be state it now? He atates at first that 
tbe was noyer asked the question, and next that he was provoked to it. If 
this charge aguinst the bankrupts hed rested upon Mr. Chapman's own 
eridtenes, I should not, I think, have actod upon it at all. Bat Tean only 
troat Mr, Chapman as any other witness, It fs said, how can Mr, Chap- 
suun's story be credited, when it is clear that Gordon could not, on the 
27th of October, 1853, hare mado the statement alleged? Ihaveno doubt 
that Br. Chapman so confused and mixed up tho remarks that he mado a 
mistake. But the question is, whether that allusion did rot comray enomgh 
to indicate that Mr. Gordon had a guilty knowledge throughout; that is 
the point here, ond my opinion is that he had such guilty knowledge—thas 
ho did, st that interview, leave tho impression upon the mind of Mr. Chap. 
san thot tho warrants goncrally had nothing torepresent them. Mfr. Chap- 
man is partly confirmed by Mr. Bois, his clerk, and, although I kuow 
clerks will go n great way to support their employers, I find it impossible 
to make any imputation against Mr. Bois—a most respectablo man—in 
this matter. It is said by the bankrupts that they had no guilty knowlode 
until the 13th of October, 1853. Can any ono believe, who has been 
throngh the facts of this case—tho clove couneetion with Gdle, Yea vay 
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‘crenture under his thumb, £4000. I cannot understand how it i# con- 
‘eeded throughout thet Chapman could have committed himself to conceal 
‘this matter 20 long. Ho has born accused erroncously of issuing these 
| warrants after he knew they were worthless. Ho stands soguitted of that 
“ehorge, but it does not seem to have occurred to him that ho liad been an 
-necessory. A party who, knowing that a felony has been committed, lies by 
‘and conceals it, does his beat to koop it from the public view and to allow the 
‘etilprit to escape, which Mr. Chapman clesrly did—that man is an accessory 
Biter the fact, and may be indicted as such, He might have arrested Cole at 
the instant, but the point was that he might get out of it in the best way he 
‘could, and keep it secret. What Gordon says, and in which Mr. Chapenan 
does not contradict him, is this:—On tho 13th of October Mr. Chapman 
‘said to him, “Keep this matter between oursclres; do not let it go forth." 
Why 50? In order that ho may get out of it. Mr. Chapman did reduce 
the damage, but st what prico? By doing that which ho ought not for 
‘one moment to have thought of doing—by doing thot which has placed a 
Blot on his escutcheon which no time can remove. Are we to have one of 
the first merchants in tho city of London—a man first in reputation— 
Keoping a matter of this sort to himself? ‘The magnitude of the sum,” 
gays Mr. Chapman, “ond regard for our position, cowpelled us to thus 
D act,” which moons regard for own pockets, Mr. Chapman has, therefore, 

Treen am necessory after the fact to a most gross and wicked fraud. Under 
Shore circumstances, how can I say that those bankrupts are entitled to 
whut they ask—certificates of conformity? I was very much surprised 
whon I heard they were asking for their certificates. How can it be said 
that they hare conformed to tho law of bankruptcy? Formerly » bank- 
mpt mho had acted in the manner these persons hare would hare sought 
to hide his diminished head instead of applying for # certificate. The 
henkrupts’ certificates will therefore be refused, but, upon the authority 
‘of the case of “Holthouse," and haring regard to the intense punishment 
the bankrupts have endured, I shall recommend the assignees to consent 
to their having protection. 

Mr. LaxK1aren said tho nssignoos did not desiro to fncrease the sulfor= 
ings of the bankrupts by a refusal of protection ; on the contrary, they 
Wished them to be protected from arrest. 

‘The Counrssionsn then allowed protection. His Honour observed, 
In conclusion, that the assignees and those who represented them had done 
their duty most fully and ably, aud that the Court was indebted to them 
for the manner in which the matter had been brought forward. It ap- 
Penred to him that the moro these cases were investigated, the better it 
would bo for the conimercial community snd the public generally, 

Cortiflcates rofased accordingly, with protection, 

‘Mr, Lawzs wished to stato, in reference to come obrersations wed ws 
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aly point in the letter of this great monetary firm :—* In the course 
ge inquiry we have had a merchant ranking among the first in the city 
‘brought before the Court. ‘This gentleman bas been treated 


To the Editor of the Times, 
r, our late partner's (Mr. Chapman's) name nos again been 
aght very injuriously before the public in connection with the above, 
it but an act of justice to him to state that we believe not # single 
taken throughout the alfair without the concurrence of the 


| the usual facilities of defence which are allowed to the commonest 
been permitted to him, he would have had no difficulty in re- 
9 every point which has been alleged against him. 
‘We are, sir, your obedient servants, 





yet, as a member of the late firm of Sargant, Gordon, and Co,, may 
through your influential medium, to correct an important error, 
h reference to tho settlement with their creditors, into which the 
Commissioner has been led? Not one of their creditors had the 
Preference over the others, which can easily be confirmed by the 
ctable professional firms in the City to whom the creditors had 

the affairs, So far from say preference being shown, one or two 
‘waited some timo for thoir dividends, which were paid by us jointly 
of subsequent carnings in the two following years, to the extent of 
£2000 beyond the assets of the estate, owing to the redaced diridends 
by several of the leading East India firma indebted to ours, as well as 





131, Fenchurch Street, January 6, 
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